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687
:30,398.69
1993 10 7 42,558.17
1995 12 12 46,183.98

1996 7 23 51,495.38


mailto:shej@public7.sta.net.cn

®

2005
SHANGHAI ERFANGJ CO LTD
1997 6 25 56,644.92 ;
019003
310042607225505
61
18 2001
1
721,080,742.97 734,094,47359 |  734,094,473.59 -1.77
626,756,242.57 638,654,442.01 | 638,654,442.01 -1.86
1,296,362,359.13 | 1,317,273,512.56 | 1,317,273,512.56 -1.59
659,979,304.10 654,852,121.51 | 654,852,121.51 0.78
1.165 1.156 1.156 0.78
1.140 1122 1122 1.60
1 6
3,033,158.61 4,795,069.15 4,795,069.15 -36.74
391,586.45 5,156,145.07 5,156,145.07 -92.41
0.0054 0.0085 0.0085 -36.47
% 0.46 0.74 0.74 0.28
-27,522,704.05 72,650,963.17 |  72,650,963.17 -
2
972,088.26
1,427,351.46
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2005
SHANGHAI ERFANGJI CO LTD
456,235.16
-214,102.72
2,641,572.16
3 9
%
8.17 8.17 0.0952 0.0952
0.13 0.13 0.0015 0.0015
0.46 0.46 0.0054 0.0054
0.06 0.06 0.0007 0.0007
1
2
1 2005 6 30 88410
A 45889 B 42521
2 2005 6 30
88410
) (
)
0| 262,342,310 46.31
MERRILL LYNCH FAR EAST
LIMITED 819,739 0.15 B
666,100 0.12 B
655,600 0.12 B
643,805 0.11 B




SHANGHAI ERFANGJI CO LTD

®

2005

560,811 0.10 - B
HKI1TS/A006-113039-431 554,500 0.10 - B
553,000 0.10 - B
543,303 0.10 B
ISEMAX  INTERNATIONAL
LIMITED 534,100 0.09 - B
A
MERRILL LYNCH FAR EAST LIMITED 819,739 B
666,100 B
655,600 B
643,805 B
560,811 B
HKIT S/A 006-113039-431 554,500 B
553,000 B
543,303 B
ISEMAX INTERNATIONAL LIMITED 534,100 8
497,740 B
3
1
«C ) ( )
262,342,310 46.31%
2
3 J—
4
1
0 1,000 1,000
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2006 4 7
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2006 4 9
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2005
SHANGHAI ERFANGJ CO LTD
1
1
12,8636.24
61,675.62 65,997.93
35,958.50 5,392.40 303.32
2 10%  ( 10%)
(%) (%)
0.64
358,463,268.64 | 303,907,468.66 | 15.22 | -33.38 | -33.88
0.64
358,463,268.64 | 303,907,468.66 | 15.22 | -33.38 | -33.88
61,938,533.96 | 52,506,105.18 | 15.22 / / /
3)
)
257,283,419.61 -35.21
102,301,602.09 -41.57
4)
6,193.80
) 10%
(%)
561,233.86 505,110.47 16.65
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SHANGHAI ERFANGJI CO LTD
1
2
3

1 2005 15

2004 )
@) €))
€
2005 4 27
2
2005 4 26 2004 2004
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2005
SHANGHAI ERFANGJ CO  LTD
2004
2005
3 8 2005 3
203.82 2006 3 24 203.82
679.4 2004
2004 11 23
700 70%
871.33 2006 4 21 26
37 014 412.40 750 212.40
37 014 412.40 750 212.40
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()
4,606,192.31 7.44%
2
()
46,843,931.39 75.63%
10,488,410.26 16.93%
3
2005
2004
2005 2005
20,000 2006 4 27
1
2
3
4
2006 6 30
90%
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2005
SHANGHAI ERFANGJ CO LTD
2005/01/01
2005/01/01 500 _—
2006/12/31
2005/08/01
2005/08/01 240 _—
2006/07/31
5
6
S% S%
1
2
3 ( 20056 3 5
2004 ) Www . SSe.com.cn
4 2005
5 2004
1
2005 4 9

WWW.SSse.com.cn
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2005
SHANGHAI ERFANGJ CO LTD
1 “
2004 2005 4
5 2005 27 WWW. SSe.com.cn
1
2
3
2006 6 30
174,898,240.04 208,526,932.04 111,873,477.78 118,391,795.95
5,683,113.16 10,442,361.06 4,183,113.16 6,687,361.06
88,201,573.03 125,723,670.66 71,333,966.94 122,918,610.38
36,237,987.27 5,142,749.70 32,228,986.47 8,280,426.63
14,982,866.73 3,515,920.91 13,530,642.86 1,444,350.11
399,921,101.51 380,716,172.56 358,290,096.94 334,925,343.31
1,155,861.23 26,666.66 1,155,861.23
721,080,742.97 734,094,473.59 592,596,145.38 592,647,887.44
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2005
SHANGHAI ERFANGJI CO LTD

55,422,684.77 36,191,659.56 118,890,295.83 132,761,428.96
55,422,684.77 36,191,659.56 118,890,295.83 132,761,428.96

-462,410.60 -462,410.60
1,043,189,865.70 | 1,090,250,137.83 | 1,011,198,674.01 | 1,030,209,873.29
464,218,693.64 475,139,216.70 454,189,143.36 450,932,347.15
578,971,172.06 615,110,921.13 557,009,530.65 579,277,526.14
98,485,158.90 103,791,433.83 96,235,257.92 96,663,583.08
480,486,013.16 511,319,487.30 460,774,272.73 482,613,943.06
5,461,823.49 2,029,882.61 5,075,600.63 1,757,734.53
485,947,836.65 513,349,369.91 465,849,873.36 484,371,677.59
33,911,094.74 33,638,009.50 33,911,094.74 33,638,009.50
33,911,094.74 33,638,009.50 33,911,094.74 33,638,009.50
1,296,362,359.13 | 1,317,273,512.56 | 1,211,247,409.31 [ 1,243,419,003.49
183,650,192.16 185,650,192.16 167,650,192.16 169,650,192.16

275,010.91
253,611,709.10 258,560,999.40 254,712,090.49 241,388,792.94
83,174,813.43 111,144,513.88 68,195,574.43 104,772,867.08

917,866.52 1,286,009.80

28.84 27.32
3,057,496.66 11,441,479.29 3,036,488.33 10,360,816.18
704,365.42 979,161.20 693,908.70 889,449.94
86,520,754.22 64,152,265.05 50,852,623.47 59,887,268.52
15,119,016.22 5,164,783.00 11,444,571.78 4,950,987.74
626,756,242.57 638,654,442.01 556,585,449.36 591,900,374.56

4,082,730.79

4,082,730.79
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2005
SHANGHAI ERFANGJI CO LTD
626,756,242.57 642,737,172.80 556,585,449.36 591,900,374.56
9,626,812.46 19,684,218.25
566,449,189.46 566,449,189.46 566,449,189.46 566,449,189.46
566,449,189.46 566,449,189.46 566,449,189.46 566,449,189.46
68,250,364.54 68,140,192.13 68,250,364.54 68,140,192.13
10,056,354.21 10,056,354.21 2,564,952.21 2,564,952.21
3,377,634.40 3,377,634.40 854,984.07 854,984.07
15,949,263.53 12,916,104.92 17,397,453.74 14,364,295.13
725,867.64 2,709,719.21
659,979,304.10 654,852,121.51 654,661,959.95 651,518,628.93
1,296,362,359.13 | 1,317,273,512.56 | 1,211,247,409.31 | 1,243,419,003.49
2005 1-6
359,585,021.70 | 572,207,525.56 | 308,780,682.16 | 486,808,940.21
304,058,015.20 | 488,902,995.44 | 267,738,448.79 | 426,036,960.99
1,603,027.44 324,235.50 1,266,887.17
i 53,923,979.06 82,980,294.62 39,775,346.20 60,771,979.22
i 1,269,081.32 -336,926.21 553,751.06 -1,677,974.28
8,676,576.43 10,001,068.04 4,680,773.78 5,911,315.19
41,125,024.39 60,331,483.93 31,594,187.73 44,688,023.99
4,562,535.56 5,273,531.81 4,430,746.60 5,177,345.93
i 828,924.00 7,037,284.63 -376,610.85 3,317,319.83
i 1,428,323.42 -119,598.06 2,150,675.12 2,287,663.77
134,311.00
2,212,095.04 315,249.24 2,207,221.44 307,849.24
784,743.58 810,636.16 772,915.91 778,183.28
’ 3,684,598.88 6,556,610.65 3,208,369.80 5,134,649.56
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2005
SHANGHAI ERFANGJ CO  LTD
62012257 |  1544,111.16 175,211.19 339,580.41
83,829.82 378,726.93
) ( 52,512.12 161,296.59
; 303315861 | 479506915 | 303315861 | 4,795069.15
1291610492 |  4,205314.77 | 14,364,29513 |  8,225885.26
1594926353 |  9,000,383.92 | 17,397,453.74 | 13,020,954.41
)
1594926353 |  9,000,383.92 | 17,397,453.74 | 13,020,954.41
] ) ( 1594926353 |  9,000,383.92 | 17,397,453.74 | 13,020,954.41
1.
2.
3. (
4. (
2005 1-6
350,387,13358 | 265,792,642.19
15,751,598.80
53,813,666.87 47,186,104.85
419,952,399.25 | 312,978,747.04
297,204,708.66 |  197,901,559.16
47,715,793.00 41,202,768.90
33,948,195.69 24,978,603.53
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®

2005
SHANGHAI ERFANGJ CO  LTD
68,606,405.95 55,621,658.67
447,475,103.30 319,704,590.26
-27,522,704.05 -6,725,843.22
5,065,030.07 9,597,272.87
1,235,912.50 1,235,912.50
1,527,537.50 1,521,937.50
7,828,480.07 12,355,122.87
5,020,248.17 5,617,303.39
5,920,248.17 5,617,303.39
1,908,231.90 6,737,819.48
2,000,000.00 2,000,000.00
5,931,819.44 4,523,922.50
7,931,819.44 6,523,922.50
-7,931,819.44 -6,523,922.50
-82,400.41 -6,371.93
-33,628,692.00 -6,518,318.17
1
3,033,158.61 3,033,158.61
( ) 83,829.82
52,512.12

-25,447,487.07 -1,021,466.86
20,716,931.64 20,015,731.83
439,211.76 439,211.76
-1,129,194.57 -1,155,861.23
9,954,233.22 6,493,584.04
) -969,213.40 -976,167.47
5,062,618.16 4,648,952.32
-1,428,323.42 -2,150,675.12
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®

2005
SHANGHAI ERFANGJ CO LTD
-16,557,948.48 -22,771,611.93
( ) -4,189,262.17 25,512,711.24
( ) -17,038,746.03 -38,793,410.41
-27,522,704.05 -6,725,843.22
2
3
174,898,240.04 111,873,477.78
208,526,932.04 118,391,795.95
-33,628,692.00 -6,518,318.17
2005 1-6

23,813,047.45 10,194,231.67 | 10,194,231.67 13,618,815.78
22,870,980.19 10,052,661.07 | 10,052,661.07 12,818,319.12
942,067.26 141,570.60 141,570.60 800,496.66
51,364,277.97 2,646,980.47 2,646,980.47 48,717,297.50
18,899,966.58 18,899,966.58
27,708,863.21 2,646,980.47 2,646,980.47 25,062,308.63
2,176,096 2,176,096
2,176,096 2,176,096
103,791,433.83 5,306,274.93 5,306,274.93 98,485,158.90
30,778,653.04 426,638.50 426,638.50 30,352,014.54
73,012,780.79 4,879,636.43 4,879,636.43 68,133,144.36

73,000,000 73,000,000 73,000,000

73,000,000 73,000,000 73,000,000
188,444,855.25 25,447,487.07 | 25,447,487.07 | 162,997,368.18




®

2005
SHANGHAI ERFANGJ CO  LTD

2005 1-6
15,143,908.54 15,143,908.54
14,346,734.44 14,346,734.44
797,174.10 797,174.10
49,310,439.20 593,141.70 593,141.70 48,717,297.50
17,507,054.41 593,141.70 593,141.70 16,913,912.71
27,207,671.87 27,207,671.87
2,176,096 2,176,096
2,176,096 2,176,096
96,663,583.08 428,325.16 428,325.16 96,235,257.92
29,648,611.18 29,648,611.18
67,014,971.90 428,325.16 428,325.16 66,586,646.74
163,294,026.82 1,021,466.86 1,021,466.86 161,475,385.86

2005 1-6
566,449,189.46 566,449,189.46

19




®

2005
SHANGHAI ERFANGJI CO LTD

566,449,189.46 566,449,189.46
68,140,192.13 68,140,192.13
110,172.41 0
110,172.41 0
68,250,364.54 68,140,192.13
6,678,719.81 6,678,719.81
6,678,719.81 6,678,719.81
6,678,719.81 6,678,719.81
3,377,634.40 3,377,634.40
3,377,634.40 3,377,634.40
12,916,104.92 12,916,104.92
v 3,033,158.61 2,833,483.04
= 15,949,263.53 15,749,587.96

20
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SHANGHAI ERFANGJI CO LTD

2005 1-6
1 ur -2,358,069.06
2 65,920,214.79
14,123,480.36
3 62,504,971.29
15,446,962.37
4 ur -266,307.57
1 7,102,159.29
2 15,446,962.37
3 20,542,173.82
4 2,006,947.84
1991 12 10
[1991]155 1992 2 92
5 A
1992 5 92 B 1
B 1995 10 4
019003
566,449,189.46 97 1047
1
2

21



SHANGHAI ERFANGJI CO LTD
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@ 2005
1

1 12 31
3
4
5
6
1995 11

7
8

@

@)

(©))
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SHANGHAI ERFANGJ CO

9
(%) (%)
1 ( 5 5
1 2 10 10
2 3 20 20
3 50 50
100 100
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©)

23




p—
@ 2005

SHANGHAI ERFANGJI CO LTD

11

1)

(2
10

2003
[2004]3
©)
(4)
2004 2004

3

12
D)

)
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2005
SHANGHAI ERFANGJ CO LTD
©)
30
4
30 45 4% 21 32
30 45 4% 21 32
8 20 4% 48 12
8 20 4% 48 12
®)

13
(1)

25



SHANGHAI ERFANGJI CO LTD

®

2005

)

14
D

&)

©)

15
D

&)

16
D)
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SHANGHAI ERFANGJI CO LTD

@

©)

17
(D)

&)

)

18

19
D)

1996 2
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2005
SHANGHAI ERFANGJ CO LTD
@
20
@
2
©)
1
17
5
15
2
2004 15%
(%)
12,418,000.00 11,176,200.00 | 90.00
3,180,000.00 3,180,000.00 | 100.00
3,000,000.00 2,100,000.00 | 70.00
30,000,000.00 27,000,000.00 | 90.00
22,000,000.00 18,700,000.00 | 85.00

28




SHANGHAI ERFANGJI CO LTD

®

2005

2,000,000.00 1,675,000.00 | 83.75
2,000,000.00 500,000.00 | 25.00
1
2
3
4
5 50%
10
1
1
503,209.81 372,676.84
171,755,172.74 205,673,562.91
2,639,857.49 2,480,692.29
174,898,240.04 208,526,932.04
2
524,354.81 8.2765 4,339,822.58 | 580,999.21 8.2765 | 4,808,639.96
98,972.00 0.079701 7,888.17 98,972.00 | 0.0799701 7,914.80
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®

2005
SHANGHAI ERFANGJ CO  LTD
57,731.89 9.961 575,067.36 79,677.73 11.2627 897,386.37
/ / 4,922,778.11 / / 5,713,941.13
2
5,683,113.16 10,442,361.06
5,683,113.16 10,442,361.06
3
1
7764144459 | 76.86% | 3882072.23 5% | 73759372.36 | 12479087103 | 83.99% | 623954355 50 | 118551327.48
1191013147 | 1179% | 1191013.15 10% | 1071911832 | 424056822 | 2.85% 424056.82 10% |  3816511.40
19473476 |  0.19% 38946.95 20% 155787.81 27105006 |  0.18% 54210.01 20% 216840.05
11273581.33 | 11.16% | 7706286.79 | 50%-100% | 356729454 | 1929216154 | 12.98% | 16153169.81 | 50%-100% | 313899173
101019892.15 | 100% | 1281831912 88201573.03 | 148594650.85 | 100% | 22870980.19 100% | 125723670.66
2
22,870,980.19 10,052,661.07 | 10,052,661.07 | 12,818,319.12
3
49,212,315.11 48.72% 73,158,106.38 49.23%
4

30




®

2005
SHANGHAI ERFANGJI CO LTD
37,014,412.40 1 506,220.62 5%
11,025,989.82 2 551,299.49 5%
4,852,955.09 2 272,647.75 5%
3,443,370.20 2 197,168.51 5%
56,336,727.51 / / 1,527,336.37 /
5 5%( 5%)
, 2004
3709
4
1
0, 0 0,
(%) - %) (%)
36,848,683.93 99.49% 705,596.66 5% | 36,143,087.27 1,053,407.38 | 32.43% 52,670.37 5% 1,000,737.01
4,039,763.50 | 43.71% 403,976.35 10% 3,635,787.15
440,000.00 | 14.79% 88,000.00 20% 352,000.00
189,800.00 0.51% 94,900.00 50% 94,900 551,646.08 9.07% 397,420.54 | 50%-100% 154,225.54
37,038,483.93 100% 800,496.66 100% | 36,237,987.27 6,084,816.96 100% 942,067.26 5,142,749.70
2
942,067.26 141,570.60 | 141,570.60 | 800,496.66
3

31




®

2005
SHANGHAI ERFANGJI CO LTD
21,436,733.78 |  59.16% 3,309,500.86 |  64.35%
4
1
18,815,400.00
233380868 | 116,690.43 5%
267,588.38 | 13,379.42 5%
16,135.50 | * 806.78 5%
1
3,801.22 190.06 5%
21,436,733.78 | | / 131,066.69 /
1881.54
381 40% 2005
5 50(  5%)
5
1
14,982,866.73 100% 3,515,920.91 100%
14,982,866.73 100% 3,515,920.91 100%

5%

5%

32




®

2005
SHANGHAI ERFANGJI CO LTD
8,069,804.56 53.86% 914,274.40 26.00%
3
4,319,591.36 | 1
1,894,465.75 | 1
748,44953 | 2
622,902.70 | 2
48439522 | 2
/ 8,069,804.56 /
4 5%(  5%)
6
1
59,163,889.97 25,062,308.63 34,101,581.34 70,982,215.94 27,708,863.21 43,273,352.73
287,884,149.54 18,899,966.58 268,984,182.96 237,889,357.50 18,899,966.58 218,989,390.92
10,453,263.56 10,453,263.56 9,202,816.94 9,202,816.94
94,371,937.80 4,690,545.29 89,681,392.51 118,774,327.25 4,690,545.29 114,083,781.96
0.00 20,362.64 425.89 19,936.75
1,228,500.16 64,477.00 1,164,023.16 2,016,766.50 64,477.00 1,952,289.50
1,253,074.37 0.00 1,253,074.37 1,757,209.22 0.00 1,757,209.22
0.00 0.00 0.00 0.00 0.00
-5,716,416.39 0.00 -5,716,416.39 -8,562,605.46 0.00 -8,562,605.46
448,638,399.01 48,717,297.50 399,921,101.51 432,080,450.53 51,364,277.97 380,716,172.56
1655.79 3.83%
2

33




®

2005
SHANGHAI ERFANGJI CO LTD
27,708,863.21 2,646,554.58 25,062,308.63
18,899,966.58 0 18,899,966.58
4,690,545.29 4,690,545.29
425.89 425.89 0
64,477.00 64,477.00
51,364,277.97 2,646,980.47 48,717,297.50
7
26,666.66 0
0| 1,155,861.23 1,155,861.23
26,666.66 | 1,155,861.23 1,155,861.23 /
5
8
1
27,306,567.12 27,306,567.12
8,538,734.07 19,077,018.53 27,615,752.60
2,913,864.97 225,006.68 3,138,871.65
71,000 71,000
-462,410.60 -462,410.60
38,367,755.56 19,302,025.21 71,000 57,598,780.77
2,176,096.00 2,176,096.00
36,191,659.56 / / 55,422,684.77




®

2005
SHANGHAI ERFANGJI CO LTD
2
(%)
388,800 2.58 1,266,000.00 1,266,000.00 1,100,304.00
525,096 0.13 1,107,360.00 1,107,360.00 1,107,360.00
836,784 2.50 2,390,168.32 2,390,168.32 2,390,168.32
2,083,388 0.45 7,584,000.00 7,584,000.00 7,584,000.00
184,800 0.18 306,000.00 306,000.00 306,000.00
74,052 0.04 170,400.00 170,400.00 170,400.00
232,320 0.06 495,440.00 495,440.00 495,440.00
450,000 0.02 840,000.00 840,000.00 840,000.00
880,000 3,040,000.00 3,040,000.00 1,029,600.00
362,946 0.11 440,988.80 440,988.80 440,988.80
594,594 0.13 1,911,210.00 1,911,210.00 1,911,210.00
ST 535,500 1.00 1,605,000.00 1,605,000.00 1,605,000.00
7,943,760 0.17 6,120,000.00 6,120,000.00 6,120,000.00
337,500 30,000.00 30,000.00 30,000.00
/ 27,306,567.12 27,306,567.12 25,130,471.12
3
(%)
100 | 0220 | 210000000 0 0
8375 | 2090040 | 167500000 | 177864353 -20,363.20 2036320 | 1,758,280.33
83.06 5563,520.25 | 6,260,090.54 -568,091.84 56899184 | 5601,098.70
100 | 9501 | 50000000 | 500,000.00 500,000.00
20 | 20020701 | 100000000 | 226360647 27547610 27547610 | 2,539,08257
25 50000000 |  650,258550 -50,469.42 5046942 |  599,789.08
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100 15,000,000.00 | 7,955,818.79 19,231.03 19,231.03 | 7,975,049.82
1998-12-01
90 2014-12-31 1,350,000.00 | 1,320,219.86 -20,472.44 -20,472.44 | 1,299,747.42
1998-08-01
75 2005.12-31. 24,000,000.00 | 10,171,591.24 -79,650.35 -79,650.35 | 10,091,940.89
10 299,635.44 585,774.74 -286,139.30 -286,139.30 299,635.44
100 2,500,000.00 | 2,903,993.34 -2,903,993.24 -2,903,993.24 0
1998-10-01
70 2015.12-31. 7,000,000.00 | 10,573,674.85 -10,573,674.85 -10,573,674.85 0
4
(%)
71,000 71,000 -71,000 -71,000 0
5
-1,381,424.36 | -828,854.60 | -828,854.60
610,740.00 | 366,444.00 | 366,444.00
-770,684.36 | -462,410.60 | -462,410.60 / /
6
-1,381,424.36 | -828,854.60 | -828,854.60
610,740.00 | 366,444.00 | 366,444.00
-770,684.36 | -462,410.60 | -462,410.60 / /
9
1,090,250,137.83 2,111,445.01 49,171,717.14 | 1, 043,189,865.70
471,201,130.84 115,000.00 8,632,521.26 462,683,609.58
619,049,006.99 1,996,445.01 40,539,195.88 580,506,256.12
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475,139,216.70 16,280,682.05 27,201,205.11 464,218,693.64
103,865,068.68 3,844,459.35 226,944.07 107,482,583.96
371,274,148.02 12,436,222.70 26,974,261.04 356,736,109.68
615,110,921.13 -14,169,237.04 21,970,512.03 578,971,172.06
367,336,062.16 -3,729,459.35 8,405,577.19 355,201,025.62
247,774,858.97 -10,439,777.69 13,564,934.84 223,770,146.44
103,791,433.83 5,306,274.93 98,485,158.90
30,778,653.04 426,638.50 30,352,014.54
73,012,780.79 4,879,636.43 68,133,144.36
511,319,487.30 -14,169,237.04 16,664,237.10 480,486,013.16
336,557,409.12 -3,729,459.35 7,978,938.69 324,849,011.08
174,762,078.18 -10,439,777.69 8,685,298.41 155,637,002.08
4904.60 4.49%
10
5,461,823.49 5,461,823.49 | 2,029,882.61 2,029,882.61
1
2,029,882.61 | 6,115,988.41 839,166.00 | 1,844,881.53 0 5,461,823.49
/ / /
343.19
11
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33,911,094.74 33,911,094.74 | 33,638,009.50 33,638,009.50
1
33,638,009.50 403,596.90 | 11,307,726.89 | 33,234,412.60
0| 712,297.00 35,614.86 35,614.86 676,682.14
33,638,009.50 | 712,297.00 439,211.76 | 11,343,341.75 | 33,911,094.74
2
7,300,000.00 7,300,000.00 0
7,300,000.00 7,300,000.00 0
730
12
D)
183,000,000.00 185,000,000.00
650,192.16 650,192.16
183,650,192.16 185,650,192.16
78558.83 8.2765
650192.16
13
275,010.91

275,010.91
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14
)
180,858,473.60 71.31 204,485,184.82 79.09
11,935,913.28 4.71 7,337,778.84 2.84
24,451,569.57 9.64 14,555,866.47 5.63
36,365,752.65 14.34 32,182,169.27 12.44
253,611,709.10 100.00 258,560,999.40 100.00
494.93
)
4,224,361.78 | 1
3/482,033.32 | 1
3,297,803.33 | 1
2,705,539.01 | 1
2,701,425.00 | 1
/ 16,411,162.44 / /
15
1
83,174,813.43 111,144,513.88
83,174,813.43 111,144,513.88
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6,999,768.62 | 1
5,849,984.60 | 1
5,472,000.00 | 1
4,600,000.00 | 1
/ 22,921,753.22 /
2796.97
16
917,866.52 | 1,286,009.80
917,866.52 | 1,286,009.80
17
28.84 27.32
28.84 27.32
18
2,006,947.84 | 4,768,554.87 | 17%
0 0
366,138.18 | 2,651,436.94 | 5%
8,689.53 | 3,405,855.86 | 15%-33%
17,413.75 9,382.61
658,307.36 606,934.01 | 7%
0 -685
3,057,496.66 | 11,441,479.29
19
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684,383.54 894,360.98 | 3%
19,981.88 84,800.22 | 1%
704,365.42 979,161.20
20
82,501,000.94 95.35 59,759,634.30 93.15
680,897.57 0.79 734,520.52 114
53,289.76 0.06 33,219.71 0.06
3,285,565.95 3.80 3,624,890.52 5.65
86,520,754.22 100.00 64,152,265.05 100.00
9,986,802.79 1
9,359,238.47 1
3,996,976.59 1
622,038.27 1
494,813.00 1
24,459,869.12 /
3
5% 5%
2236.85
21
1,285,249.52 1,285,249.52
2,500,000.00
13,833,766.70 1,379,533.48
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15,119,016.22 5,164,783.00 /
22
D
0.00 4,082,730.79
0.00 4,082,730.79
408.27
23
1 262,342,309.46 262,342,309.46
262,342,309.46 262,342,309.46
2
3
4
262,342,309.46 262,342,309.46
1 71,181,880.00 71,181,880.00
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2005

2 232,925,000 232,925,000.00
3
4
304,106,880 304,106,880.00
566,449,189.46 566,449,189.46
24
29,441,508.88 29,441,508.88
218,201.00 218,201.00
7,664,260.41 7,664,260.41
30,816,221.84 110,172.41 30,926,394.25
68,140,192.13 110,172.41 68,250,364.54
25
6,678,719.81 6,678,719.81
3,377,634.40 3,377,634.40
10,056,354.21 10,056,354.21
26
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3,033,158.61 11,152,671.21
12,916,104.92 4,205,314.77
1,627,920.72
813,960.34
15,949,263.53 12,916,104.92

27
725,867.64 2,709,719.21

28

1
45,261.29 39,805.72 77,460.42 70187.25
112.18 15.05 2,903.79 1,846.51
6,193.85 5,250.61 4,358.27 3,858.90
45,373.47 39,820.77 80,364.21 72,033.76
9,414.97 9,414.97 23,143.46 23,143.46
35,958.50 30,405.80 57,220.75 48,890.30
2

45,261.29 39,805.72 | 77,460.42 70187.25
112.18 15.05 2,903.79 1,846.51
6,193.85 5,250.61 4,358.27 3,858.90
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45,373.47 39,820.77 | 80,364.21 72,033.76
9,414.97 9,414.97 | 23,143.46 23,143.46
35,958.50 30,405.80 | 57,220.75 48,890.30
3
35,143.31 | 30,160.65 | 62,856.46 54,940.67
10,230.16 9,660.12 | 17,507.75 17,093.09
6,193.85 5,250.61 4,358.27 3,858.90
4537347 | 39,820.77 | 80,364.21 72,033.76
9,414.97 9,414.97 | 23,143.46 23,143.46
35,958.50 | 30,405.80 | 57,220.75 48,890.30
29
56,087.68 158,433.18 | 5%
1,081,848.24 135,517.03 | 1%-7%
465,091.52 30,285.29 | 3%
1,603,027.44 324,235.50 /
30
22,409,591.17 | 24,386,386.81 | -1,976,795.64 | 40,654,951.81 | 43,361,918.73 | -2,706,966.92
6,642,179.70 | 3,243,538.71 | 3,398,640.99 | 5,862,766.05 | 3,578,185.47 | 2,284,580.58
2,287,427.57 | 2,440,191.60 | -152,764.03 | 8,881,338.05 | 8,795,877.92 85,460.13
31,339,198.44 | 30,070,117.12 | 1,269,081.32 | 55,399,055.91 | 55,735,982.12 | -336,926.21

45




®

2005
SHANGHAI ERFANGJI CO LTD
31
5,043,785.50 6,506,939.19
449,534.60 1,002,648.92
485,975.95 1,007,117.59
558,899.98 648,950.02
41,208.69 589,926.03
4,562,535.56 5,273,531.81
32
34,598.53
1,428,323.42
1,153,740.14 -161,296.59
274,583.28 7,100.00
1,428,323.42 -119,598.06
33
134,311.00
134,311.00 /
34
1,673,406.44 227,573.79
452,900.00 19,953.00
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85,788.60 67,722.45
2,212,095.04 315,249.24

35
697,238.97 649,351.97
87,504.61 161,284.19
784,743.58 810,636.16

36
620,122.57 1,544,111.16
620,122.57 1,544,111.16

37
37,301,594.00
6,644,016.61
9,868,056.26
53,813,666.87

38
44,629,826.00
2,620,912.37
21,355,667.58
68,606,405.95

1
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(%) (%) (%)
(%)
6200259523 | 7342 | 6118990.88 5 | 56783604.35 | 12237981754 | 8916 |  6118990.88 5% | 116260826.66
1161423606 | 1356 |  389476.80 10 | 1122475026 | 3804768.00 |  2.84 389476.80 10% |  3505291.20
13276800 |  0.16 33926.19 20 98841.81 16963095 | 012 33926.19 20% 135704.76
11031102.09 | 12.86 | 780434057 | 50-100 | 322676152 | 1082112833 | 7.88 | 780434057 | 50%-100% | 3016787.76
85680701.38 100 | 14346734.44 71333966.94 | 137265344.82 100 | 14346734.44 122918610.38
2
14,346,734.44 14,346,734.44
3
(%) (%)
49,212,315.11 57.44 28,934,817.18 21.08
4
(%)
1
37,014,412.40 506,220.62 5%
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2
11,025,989.82 551,299.49 5%
2
4,852,955.09 272,647.75 5%
2
3,443,370.20 197,168.51 5%
| | 5633672751 | |/ / 1,527,336.37 /
5 5%( 5%)
2
1
(%) (%) (%) (%)
32,836,360.57 99.43% | 697,274.10 5% | 32,139,086.47 4,690,119.54 61.80% | 234,505.98 5% | 4,455,613.56
3,747,681.19 26.08% | 374,768.12 10% 3,372,913.07
440,000.00 9.91% 88,000 20% 352,000.00
189,800.00 0.57% 99,900.00 50% 89,900.00 199,800.00 2.21% 99,900 50% 99,900.00
33,026,160.57 100.00% | 797,174.10 32,228,986.47 9,077,600.73 100% | 797,174.10 8,280,426.63
1881.54
2

49



®

2005
SHANGHAI ERFANGJI CO LTD
797,174.10 797,174.10
3
(%) (%)
21,436,733.78 66.51% 3,309,500.86 39.97%
4
(%)
18,815,400.00 | 1
2,333,808.68 | 1 116,690.43 5%
267,588.38 | 1 13,379.42 5%
16,135.50 | 1 806.78 5%
3,801.22 | 1 190.06 5%
/ 21,436,733.78 / / 131,066.69 / /
5 5%( 5%)
3
1
27,306,567.12 27,306,567.12
104,617,092.87 13,871,133.13 |  90,745,959.74
3,013,864.97 3,013,864.97

50




®

51

2005
SHANGHAI ERFANGJI CO LTD
134,937,524.96 121,066,391.83
2,176,096.00 2,176,096.00
132,761,428.96 / 118,890,295.83
2
(%)

388,800 2.58 1,266,000.00 1,266,000.00 165,696.00 | 1,100,304.00
525,096 0.13 1,107,360.00 1,107,360.00 1,107,360.00
836,784 2.50 2,390,168.32 2,390,168.32 2,390,168.32
2,083,388 0.45 7,584,000.00 7,584,000.00 7,584,000.00

184,800 0.18 306,000.00 306,000.00 306,000.00

74,052 0.04 170,400.00 170,400.00 170,400.00

232,320 0.06 495,440.00 495,440.00 495,440.00

450,000 0.02 840,000.00 840,000.00 840,000.00
880,000 3,040,000.00 3,040,000.00 2,010,400.00 | 1,029,600.00

362,946 011 440,988.80 440,988.80 440,988.80
594,594 0.13 1,911,210.00 1,911,210.00 1,911,210.00
ST 535,500 1.00 1,605,000.00 1,605,000.00 1,605,000.00
7,943,760 0.17 6,120,000.00 6,120,000.00 6,120,000.00

337,500 30,000.00 30,000.00 30,000.00

/ / 27,306,567.12 27,306,567.12 2,176,096.00 25,130,471.12
3
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(%)
75% 1'2982'5812 24,000,000.00 | 10,171,591.24 -79,650.35 -79,650.35 | 10,091,940.89
1,995.12
. .
70% ooy | 210000000 0
1,998.10
70% S, | 700000000 | 1057367485 | -1057367485 | -10573,67485 0
100% 15,000,000.00 | 7,955:818.79 10,231.03 1923103 | 7.975,049.82
90% 1'29825112 11,176,200.00 | 12,904,934.40 -395,806.47 -395,806.47 | 12,500,127.93
85% 2'0203'2515 18919,458.40 | 28137,481.75 830,040.82 830,040.82 | 28,968,422.57
1,998.11
90% Son | | 27.00000000 | 28284,960.37 -203,801.11 -203,801.11 | 28,081,159.26
1,999.1
0, 4 _—
100% oo | 882780000 0
100% 250000000 | 2090399334 | -200399334 |  -2,903,993.34 0
1,998.12
90% L2 | 135000000 | 132021986 -20,472.44 2047244 | 1,200,747.42
83.75% 2'0203'241 , | 167500000 | 177864353 -20,363.20 -20,36320 | 1,758,280.33
20063544 | 585774.74 -286,139.30 .286130.30 |  299,635.44
20035
. ,
20% S5 | 10000000 | 10000000 0 0| 10000000
2,002.7
20% o | 100000000 | 2.263,60647 275,476.10 27547610 | 2,539,082.57
25% 50000000 |  650,258550 -50,469.42 5046942 |  509,789.08
4
-828,854.60 | -1,381,424.36 -828,854.60
366,444.00 610,740.00 366,444.00
-462,410.60 -770,684.36 -462,410.60 / /
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4
1
30,878.07 26,773.84 | 48,680.89 42,603.70
5,733.23 4,830.30 1,491.62 1,142.82
30,878.07 26,773.84 | 48,680.89 42,603.70
30,878.07 26,773.84 | 48,680.89 42,603.70
2
30,878.07 26,773.84 | 48,680.89 42,603.70
5,733.23 4,830.30 1,491.62 1,142.80
30,878.07 26,773.84 | 48,680.89 42,603.70
30,878.07 26,773.84 | 48,680.89 42,603.70
3
26,374.20 | 21,797.68 | 40,694.12 33,751.93
4,503.87 4,976.16 7,986.77 8,851.77
5,733.23 4,830.30 1,491.62 1,142.80
30,878.07 | 26,773.84 | 48,680.89 42,603.70
30,878.07 | 26,773.84 | 48,680.89 42,603.70
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34,598.53
2,150,675.12 2,253,065.24
1,876,091.84 2,253,065.24
274,583.28
2,150,675.12 2,287,663.77
1
(%) (%)
46,843,931.39 8171% | | -
10,488,410.26 18.29% | 14,916,247.88 100%
2
3,058,800.00 | -7,852,800.00
-5,302,784.00 | -6,999,768.62
6,203,167.49 1,589,412.40
538,493.06 -596,367.93
657.67 6,578.83
4,987.00 -494,813.00
750,212.40 0
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7,437,421.65 4,610,144.67
7,991,158.90 0
900,027.97 622,038.27
2006 8 25

SHANGHAI ERFANGJI CO., LTD.
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Section |. Important Notice and Contents

The Board of Directors of Shanghai Erfangji Co., Ltd. individually and collectively
accepts responsibility for the correctness, accuracy and completeness of the contents
of this report and confirms that there are no material omissions nor errors which
would render any statement misleading.

Herein, the Company’s legal representative Mr. Zheng Yuanhu, CFO Mr. Mei
Jianzhong and manager of Finance Dept. Mr. Chen Zhihu jointly declare that the
finance report enclosed in this annual report is true and complete.

This report has been prepared in Chinese version and English version respectively. In
the event of difference in interpretation between the two versions, the Chinese report
shall prevail.

The semi-annual financial report of the Company is not audited.

CONTENTS
COMPANY PROFILE 3
CHANGES IN SHARE CAPITAL AND PARTICULARS ABOUT SHAREHOLDERS-------6
PARTICULARSABOUT DIRECTORS, SUPERVISORS, SENIOR EXECUTIVES--------- 7
DISCUSSION AND ANALY SIS OF THE MANAGEMENT. 8
SIGNIFICANT EVENTS 1
FINANCIAL REPORT 16

DOCUMENTSAVAILABLE FOR REFERENCE 33
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Section I1. Company Profile
1. Company’slegal Chinese name:
Company’s legal English name: Shanghai Erfangji Co., Ltd.
2. Stock exchange listed with: Shanghai Stock Exchange
Short form of the stock: Erfangji & Erfangji B
Stock code of A-share: 600604; Stock code of B-share: 900902
3. Registered address and office address. No. 687 Changzhong Rd. Shanghai
Postal code: 200434
Website: http://www.shefj.com
E-mail: sheg@public7.stanet.cn
4. Legal representative: Zheng Yuanhu
5. Secretary of the Board: Li Bo
Contact address: No. 687 Changzhong Rd. Shanghai
Tel.: 021-65318888 ext. 2673
Fax: 021-65421963
E-mail: shel @public7.sta.net.cn
Securities Affairs Representative: Wu Tao
Contact address: No. 687 Changzhong Rd. Shanghal
Tel.: 021-65318888 ext. 2673
Fax: 021-65421963
E-mail: wt@shefj.com
6. Newspaper for disclosing the information of the Company: Shangha Securities
News and Ta Kung Pao (Hong Kong)
Website of Shanghai Stock Exchange: http://www.sse.com.cn
The place where the semi-annual report is prepared and placed: Shanghai Erfangji
Co., Ltd., No. 687 Changzhong Rd. Shanghai
7. Other related information
Initial registered capital: RMB 303,986,900
Changes of registered capital:
RMB 425,581,700 on Oct. 7, 1993 in Shanghal Municipal Administration Bureau
of Industry & Commerce,
RMB 461,839,800 on Dec. 12, 1995 in Shanghai Municipal Administration Bureau
of Industry & Commerce;
RMB 514,953,800 on July 23, 1996 in Shanghai Municipal Administration Bureau
of Industry & Commerce;
RMB 566,449,200 on Jun. 25, 1997 in Shanghai Municipal Administration Bureau
of Industry & Commerce,
Business license registration No.: QGHZ Zi No. 019003 city bureau
Tax registration No.: GSH Zi No.: 310042607225505
Name and address of Certified Public Accountants appointed by the Company:
Name: Shanghai Lixin Changjiang Certified Public Accountants
Address: No. 61, Nanjing East Road, Shanghai
Name: Horwath Hong Kong CPA Limited
Address: Room 2001, Central Plaza, 18 Harbour Road, Wan Chai, Hong Kong

(Vii). Major financial data and indexes
1. Major accounting data and financial indexes

Unit: RMB
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At theend of last Increase/decrease at the
eend o ear i i
Major accounting | At theend of this Y endcgr;t;l;édep\;\(l)i;:]p:ﬁréod
data report period After Before year-end of last year
adjustment adjustment
Current assets
721,080,742.97 734,094,473.59 734,094,473.59 -1.77
Current liabilities
626,756,242.57 638,654,442.01 638,654,442.01 -1.86
Total assets
1,296,362,359.13 | 1,317,27351256 | 1,317,273,512.56 -1.59
Shareholders  equity
(excluding  minority 659,979,304.10 |  654,852,12151 |  654,852,12151 0.78
interest)
Net assets per share
1.165 1.156 1156 0.78
Net assets per share
after adj ustment 1.140 1.122 1.122 1.60
In the report The same period in last year Ingre:\tsre](decreaseat 'Fhs
period (Jan. to end of thisreport perio
Jun. 2008) After Before compar_ed with the same
adjusment | adjustment | Periodin lastyear
Net profit
3,033,158.61 4,795,069.15 4,795,069.15 -36.74
Net profit after
deducting
non-recurring  gains 391,586.45 4,484,760.51 4,484,760.51 -91.27
and losses
Earnings per share
0.0054 0.0085 0.0085 -36.47
Return on equity (%) 0.46 0.74 0.74 -0.28
Net cash flow arising
from operating -27,522,704.05 72,650,963.17 72,650,963.17 -
activities
2. Items of deducting non-recurring gains and losses and the relevant amount
Unit: RMB
Items of non-recurring gains and losses Amount
Gains and losses from disposing other
assets except for the Company’s products 972,088.26
Other  non-operating income and
expenditures  after  deducting the 1,427,351.46
depreciation provisions for assets
Other items of non-recurring gains and
losses recognized by CSRC 456,235.16
Income tax effect -214,102.72
Total 2,641,572.16

3. Return on equity and earnings per share are calculated according to the
requirements of Regulations on the Information Disclosure of Companies Publicly
Issuing Shares (No. 9) released by CSRC:

Profit in thereport period

Return on equity (%)

Fully
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diluted average diluted average

Profit from main operations 8.17 8.17 0.0952 0.0952
Operating profit 0.13 013 0.0015 0.0015
Net profit 0.46 0.46 0.0054 0.0054
Net profit after deducting non-recurring

0.06 0.06 0.0007 0.0007

gains and losses

Section 1. Changes in Share Capital and Particulars about Share Held by

Main Shareholders

(1) Particulars about shareholders
1. Change in share capital
No change in the total number of shares and share structure
occurs due to the distribution or allotment in the report

period.

2. Particulars about shares held by main shareholders

(1) Shares held by main shareholders: ended Jun. 30, 2005, the
Company had 88410 shareholders totally, including 45889
shareholders of A-share and 42521 shareholders of B-share.
(2) Ended Jun. 30, 2005, particulars about the top ten
shareholders of the Company:

Total shareholder at the end of report period | 88410
Particulars about shares held by the top ten shareholder
Nature of
Increasd_ _ Type of share Share shareholders
Full name of shareholders decrease in Shares_ held at Proportion (Circulating/Non | pledged or (State-owned
the report the period-end (%) circulating) frozen shareholders
period ciredialing or foreign
shareholders)
PACIFIC MACHATRONIC (GROUP) CO., State-owned
LTD (OPERATING UNIT AUTHORIZED . . assets
STATI(E-OWNED ASSETS OPERATION 0 262,342,310 46.31 Non-circulating
UNIT:)
MERRILL LYNCH FAR EAST LIMITED 819,739 0.15 Circulating - B-share
HUANG ZHIHAO 666,100 0.12 Circulating B-share
LIU DA 655,600 0.12 Circulating - B-share
ZHANG GUANG ZHONG 643,805 0.11 Circulating B-share
WANG YIPING 560,811 0.10 Circulating B-share
HKITSA006-113039-431 554,500 0.10 Circulating B-share
YU YUSHENG 553,000 0.10 Circulating B-share
WISEMAX INTERNATIONAL LINITED 543,303 0.10 Circulating B-share

Particulars about shares held by the top ten shareholders of circulating share

Full name of shareholders Circulating shares held at the period-end Type OL s;are (A-share, B-share,
-share and others)
MERRILL LYNCH FAR EAST LIMITED 819,739 B-share
HUANG ZHIHAO 666,100 B-share
LIU DA 655,600 B-share
ZHANG GUANGZHONG 643,805 B-share
WANG YIPING 560,811 B-share
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HKITS/A006-113039-431 554,500 B-share

YU YUSHENG 553,000 B-share

REN JANCHENG 543,303 B-share

WISEMAX INTERNATIONAL LINITED 534,100 B-share

WANG JAYI 497,740 B-share

Explanation on associated relationship among the aforesaid | The Company was unaware whether there exists associated relationship among the
shareholders or consistent action shareholders of circulating share or whether they belong to consistent actors.

3. Explanation on shares held by the top ten shareholders:
(1) The State-owned Assets Supervision and Administration
Commission of Shanghai Municipal Government commissioned
Shanghai Electric Group Co., Ltd to manage the state-owned
shares of the Company. The Pacific Mechatronic (Group) Co., Ltd,
a unit in operation authorized by the Company (state-owned
shares), holds 262,342,310 shares that take up 46.31% in the
total share capitals of the Company.

(2) Shareholders ranking the 2™ to 10" are shareholders of
B-share.

(3) The equities of the Company held by Pacific Mechatronic
(Group) Co., Ltd, the unit In operation authorized by the
state-owned shares of the Company, had not been pledged or
frozen in the report period.

4. Controlling shareholders and changes in actual controller
In the report period, no change takes place in the controlling
shareholders and actual controller of the Company.

Section 1V. Particulars about directors, supervisor and senior executives
() In the report period, particulars about shares held by newly engaged directors,
supervisors and senior executives.

Unit: share

Number of shares Number of Reason for
Increase/decrea
Name Title in the period sharein the the share
sein shares
beginning period-end change
Newly engaged
Yang Min Supervisor 0 1,000 1,000

supervisor

In the report period, no change occurred in the shares held by other directors,
supervisors and senior executives.

2. The engagement and dismissal of directors, supervisors and senior executivesin the

report period
At the 7" Meeting of 5" Supervisory Committee on April 7, 2005, it was approved
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that employee supervisor Wu Jianhua resigned due to work change. At the 1% Joint
Meeting of 6" Worker’s Congress of 19" Labor Union, Yang Min was elected as the
employee supervisor of the 5" Supervisory Committee. This event was disclosed on
Shanghai Securities News and Ta Kung Pao (Hong Kong) dated April 9, 2005.
Section V. Discussion and Analysis of the Management

|. Operation of the Company

() Operational Performance

The Company gets down to the development strategy of Being Excellent, Strong, and
Great, and the operating guidelines of Integrate, Innovate, Expand and Raise
Efficiency in 2005. In the year beginning, at the 7" of 5" Board of Directors was put
forward a set of guiding ideology and strategic objective concerned with the operation:
insist on the purport of development, speeding up the deep reform in the enterprise;
insist on the chief strategy of developing by science and technology; speeding up the
technical and managerial innovation; insist on the main objective of sacrificing the
market demand, quickening the steps of being excellent and strong. In the first half
year, the Company concentrated on economy, unified various opinions, united to
cooperate with each other, and collectively strived for the development. Though the
textile machine market was weak in some times and the prices of industria raw
materials were adjusted by a large margin, the Company, under the joint effort of the
management and staff, stick to integration, management of market and development,
which steadily boosted the operation and fulfilled the annual targets.

On July 3, 2005, the 11" Shanghai Int’| Textile Industrial Exhibition was opened in
Shanghai New International Expo Center. The Company exhibited 4 new-type cotton
spinning machines, including: Type EJM138JLB spinning frame, Type EJK211
flyer frame, Type EJP438 automatic winder and Type EJP834 two-for-one twister
machine. Along with this exhibition, there also held the Technical Conference of
Cotton Spinning Complete-Set Mechanical Products, Technical Conference of
Complete-set Chemical Fibre Products and Foreign Trade Conference of Cotton
Spinning Products. The technicians and salesmen of the Company introduced the
major products like the spinning frames and flyer frames to visitors from China and
abroad, and showcased the products which are digital, integrated and intelligent
oriented. Most users at the 11™ Shanghai Int’| Textile Industrial Exhibition spoke
highly of the Company’s products, which have gained good recognition from the
users and market.

(I1) Operation in the report period

1. Core business scope and its operation

(1) Notesto the operation of core business

By the end of this report period, the aggregate amount of consolidated assets totaled
RMB 1286.3624 million, the aggregate amount of debts totaled RMB 616.7562
million, and the owners equity totaled RMB659.9793 million; in the first half year,
the Company realized the income from core businesses amounting to RMB 359.585
million, profit from core businesses amounting to RMB 53.924 million, and net
profits amounting to RMB 3.0332 million.

The core businesses of the Company include: manufacture and sales of textile
machines and related electronic products and electronic appliances, universal
machines, optoelectronic products, metal products and plastic products; printing of
non-publications, packing and presentation; technical service; storage; investing and
founding new enterprises; sales of its own products.
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(2) Particulars about industries or products accounting for over 10% of incomes from

core business
RMB’ 0000
Increase/decr | Increase/dec
Ir_lcr_ease/de?rease ease in cost of rease in
in income from .
Classified according | Income from core Cost of core r(;‘ri(t)?:[te core businesses bus?ﬁgises g:gi?opgsgt
to industries business business P o over the same
(%) period of last year | OVer the same the same
(%) period of last period of
year (%) last year (%)
Spinning machinery 358,463,268.64 | 303,907,468.66 15.22 -33.38 -33.88 0.64
Classified according
to products
Spinning machinery 358,463,268.64 | 303,907,468.66 15.22 -33.38 -33.88 0.64
Include: related 341385 2,929.65 14.18
transaction
Pricing principles of Market price

related transactions

(3) Core business classified according to location

. . Increase/decrease in income from core business
Location Income from core business ;
over the same period of last year (%)
Domestic 257,283,419.61 3521
Overseas 102,301,602.09 4157

(4) Including: total amount of related transactions that the listed company sold
products and provided labor service to the controlling shareholder and its subsidiaries
was RMB 61.938 million in the report period.
(5) Operation and performance of the subsidiaries which affected the total net profit

by over 10%
Unit RMB
Earnings on investment Proportion in the net
Name of Business Major products
Net profit contributed by shareholding profit of listed
company nature or service
companies company (%)
Shanghai
Domestic and
Liangji Trade and
international 561,233.86 505,110.47 16.65
Industrial  Co., lease
trade
Ltd

(111) Investment in the report period
1. Investment of the raised proceeds
In the report period, the Company neither raised proceeds nor had proceeds raised
prior to but extending to the report period.
2. Investment of proceeds not raised through public offer

The Company had no project of raised proceeds in the report period.
3. Materia investment
The Company had no material investment in the report period.
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Section VI. Significant Events

(). Actual situation of the administration of the Company

1. Pursuant to the No. 15 ZJGSZ (2005) document of CSRC, Circular on Supervising
and Urging the Listed Companies to Revise the Articles of Association, the Articles of
Association, Rules of Procedure of Shareholders General Meeting, Rules of
Procedure of Board Meeting and Rules of Procedure of Supervisory Committee
Meeting should be revised. The Board and the Supervisory Committee respectively
examined and submitted the below proposals to the 19" Shareholders General
Meeting (namely Shareholders’ General Meeting 2004) which were got approved: (1)
Proposal on Amending the Articles of Association; (2) Proposa on Amending the
Rules of Procedure of Shareholders’ General Meeting; (3) Proposal on Amending the
Rules of Procedure of Board Meeting; (4) Proposal on Amending the Rules of
Procedure of Supervisory Committee Meeting.

The af orementioned announcements were published on Shanghai Securities News and
TaKung Pao (Hong Kong) dated April 27, 2005.

2. Pursuant to the requirements of Rules on Administration of Listed Company, the
Company continued to improve the corporate administrative structure, standardize the
corporate operation, disclose information strictly by rules and care about the
management of relations with investors. The directors and independent directors
dedicatedly fulfill ones duties to guard the gross interests of the Company and the
mid- or small-sized shareholders’ interests.

(1) Profit distribution plan and its implementation in the report period

At the 19" Shareholders General Meeting (namely Shareholders’ General Meeting
2004) on April 26, 2005 was passed the proposal as below:

The Company did not distribute profits in the 2004 Preplan of Profit Distribution, and
did not distribute shares through converting capital reserve into share capital either.

(1) Preplan of Profit Distribution and Preplan of Converting Capital Reserve into
Share Capital in the middle of 2005

In the report period, the Company did not prepare the Preplan of Profit Distribution,
Preplan of Converting Capital Reserve into Share Capital and Plan of Issuing New
Shares. The Company neither distributes profits nor converts capital reserve into share
capital.

(V) In the report period, major lawsuits and arbitrages disclosed by the Company

The material lawsuits and arbitrations that were finished and disclosed in the last
report period

The case involving subsidiary of the Company, Shanghai Liangji Property Co., Ltd
(namely Liangji Property) and Shanghai Minjian Industrial General Company, Jiangxi
Shangrao Woollen Spinning and Weaving Factory (namely Shangrao Woollen
Spinning and Weaving) two of which the judgment was enforced against, was
disclosed in the Semi-Annual Report 2004 and the state of enforcement are as follows:
Liangji Property and Shangrao Woollen Spinning and Weaving achieved an
agreement on March 8, 2005 after mediation. Shangrao Woollen Spinning and
Weaving should pay RMB 20.382 million to Liangji Property in one time within
March 2005 to resolve the mutual dispute. Liangji Property received RMB 20.382
million on March 24, 2005, and withdrew provisions for the outstanding of former
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loans amounting to RMB 6.794 million as bad debts.

(V) Sales of assets

On Nov. 23, 2004, the Company disclosed the Proposal on Transferring the Equities
of Shanghai Lian%'i Metal Products Co., Ltd that was examined and approved by the
5" Meeting of 5" Board. The Company transferred 7 million shares of Shanghai
Liangji Metal Products Co., Ltd (taking up 70% in the registered capital). This equity
transfer was evaluated by Shanghai Wanlong Assets Evaluation Co., Ltd and Shanghai
Electric Group Co., Ltd at total transfer price of RMB 8.7133 million, listed with
Shanghai United Assets Equity Exchang and transferred the said shares to 26 natural

individuals including Cheng Kebiao on April 21, 2005.

(V1) Overview of the capital of the Company occupied by the controlling shareholder
and its subsidiaries
The balance of accounts receivable of related parties

Name of Enterprise Balance in the period-end Amoul?t In the period
eginning
Shanghai Pacific Textile
Machine Complete-Set 37,014,412.40 750,212.40
Mechanical Equipment Co.,
Ltd.
Total 37,014,412.40 750,212.40

The abovementioned accounts receivable are mainly the accounts as per the
agreement on associated sales of chemical fiber project.

(VI Material related transactions in the report period
1. Purchase of commodity and labor service

Proportion in the
Related Pricing turnover of Clearing Market
Related party Price Amount
transaction rules similar related form price
transaction ()
Payment
Linhai Liangfang Fair Fair
Textile Market in
Textile  Machinery market 4,606,192.31 7.44% market
Machinery price foreign
Co., Ltd price price
exchange
2. Sales of commodity and provision of labor service
Proportion in the
Related Pricin turnover of similar Clearing
Related party Price Amount Market price
transaction | grules related transaction form
()
Shanghai Pacific . .
: ; Fair Payment in
'I(;extllcle SetM achine Textile Marke Fair market
omplete- market | 46,843,931.39 75.63% foreign
Mechanical Machinery | tprice price
Equipment Co., Ltd. price exchange
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Shandong Liangji Fair Payment in
Textile Marke Fair market
Textile  Machinery market 10,488,410.26 16.93% foreign
Machinery | tprice price
Co., Ltd price exchange

3. Estimated turnover of related transaction

Pursuant to the requirements of Administrative Rule for Listed Companies on the
premises of standardizing the corporate administrative structure, further improving the
operating efficiency and quality, the board of directors appealed to the Shareholders
Genera Meeting for authorizing the Board to examine and approve the related
transactions of continuing sales in 2005 towards the change of chemical-fiber textile
machinery market. At the 19" Shareholders General Meeting (namely Shareholders
General Meeting 2004) was passed the Proposal on Appealing to Shareholders
Genera Meeting for Authorizing the Board to examine and approve the Related
Transactions of Continuing Sales in 2005. It was estimated that the turnover of
chemical-fiber textile machinery could achieve RMB 200 million. The said
announcement was published on Shanghai Securities News and Ta Kung Pao (Hong
Kong) dated April 27, 2005.

(V1) Material contracts and their implementation in the report period

1. Trust

The Company has no trust events in the report period.

2. Contract

The Company has no contract eventsin the report period.

3. Lease

The Company has no lease events in the report period.

4. Guarantee

The Company has no guarantee events or those occurring prior to but extending to the
report period.

Ended June 30, 2005, the Company provided guarantees as follows (Shanghai Puenyi
Import & Export Co., Ltd is the subsidiary of the Company controlling 90% of its
equities.):

. Com_pleted Guarantee for
Warrantee Ha%penlng Amount of Type of Term of ~in related parties
ate guarantee guarantee guarantee [ mpl ementa or ot
tion or not
Shanghai Puenyi Joint Jan. 1, 2005
Import & Export | Jan. 1, 2005 500 liability --- Dec. 31, No No
Co., Ltd guarantee 2006
Shanghai Puenyi Joint Aug. 1, 2005
Import & Export | Aug.1, 2005 240 liability --- Jul. 31, No No
Co., Ltd guarantee 2006

The Company had no guarantees out of line in the report period.
5. Mandatory management of finance

The Company did not have the mandatory management of finance in the report

period.

6. Other material contract
The Company had no other material contract in the report period.
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(IX) The Company or the shareholders holding over 5% shares (including 5%) had no
commitment that would probably impact significant influence on the operating results
and financia position of the Company in the report period or happening in the
previous years but going down to the report period.

(X) In the report year, the Company, the Board of Directors or its directors, the
Supervisory Committee or its supervisors and other senior executives had never been
investigated, underwent administrative punishment or had been criticized through
public notice by China Securities Regulatory Commission; and had never been
condemned by the stock exchange in public either.

(X1) Other significant events
There is no other significant event in the report period.

(XI1) Indexes of public notice

Subject of Public notice Newspaper Publishing date Website URL
1. Public Notice of the 7"
Resolution of 5™ Board
2. Public Notice of the 6"
Resolution of 5" Supervisory Typein the
Committee Shanghai stock code of
3. Public Notice of Holding the | Securities News Shanghai Stock the Company
19" Shareholders  General and Ta Kung March 5, 2005 Exchange website in the “search
Meeting (2004) Pao (Hong WWW.SSe.com.cn for listed
4. Public Notice of Related Kong) company
Transaction of  Continuing information”
Salesin 2005
5. Full version of the Annua
Report 2004 & the text
1 Public Notice  of Typein the
Resolutions of the 8" Meeting Shanghai stock code of
of 5" Board Securities News Shanghai Stock the Company
and TaKung April 9,2005 Exchange website in the “search
2. Public Notice  of Pao (Hong WWW.SSE.com.cn for listed
Resolutions of the 7" Meeting Kong) company
of 5™ Supervisory Committee information”
1. Public Notice on Resolution Shanghai
for the 19" Shareholders | Securities News Typeinthe
stock code of
General Meeting (of 2004) of | and Hong Kong Shanghai Stock the Company
Apr. 27, 2005 Exchange website in the ‘t search
Shanghai Erfangji Co., Ltd. TaKung Pao Www.Sse.com.cn for listed
company
information”

2. Full Text of the 1% Quarterly

Report 2005 and its Summary
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of the Company

Section VII. Financial Report

The financial report of the Company has not been audited in the period.

|. Financia repot
1. Balance sheet

2. Profit and profit distribution statement

3. Cash flow statement

Balance Sheet
Jun. 30, 2005
Prepared by Shanghai Erfangji Co., Ltd.

Unit: Yuan Currency: RMB

Note Consolidation Parent Company
Items Consolid| Parent Amount at Amount at Amount at Amount at
ation | Company | period-end period-begin period-end period-begin
Current assets:
Monetary funds 174,898,240.04|  208,526,932.04 111,873477.78  118,391,795.95
Short-term investment
Notesreceivable 5,683,113.16 10,442,361.06  4,183,113.16 6,687,361.06)
Dividends receivable
Interest receivable
Accounts receivable 88,201,573.03|  125,723,670.66| 71,333,966.94 122,918,610.38
Other receivable 36,237,987.27 5,142,749.70  32,228,986.47 8,280,426.63
Accountsin advance 14,982,866.73 3,515,920.91] 13,530,642.86 1,444,350.11
Subsidy receivable
Inventory 399,921,101.51]  380,716,172.56 358,290,096.94]  334,925,343.31
Expenses to be apportioned 1,155,861.23 26,666.66|  1,155,861.23
Long-term credit investment due within 1 year
Other current assets
Total current assets 721,080,742.97|  734,094,473.59| 592,596,145.38  592,647,887.44
L ong-term investment:
Long-term equity investment 55,422,684.77 36,191,659.56| 118,890,295.83  132,761,428.96
Long-term credit investment
Total long-term investment 55,422,684.77 36,191,659.56| 118,890,295.83  132,761,428.96
Including: Consolidation price variance -462,410.60 -462,410.60
Including: Difference of equity investment
Fixed assets:
Original value of fixed assets 1,043,189,865.70| 1,090,250,137.83| 1,011,198,674.01| 1,030,209,873.29
Less: Accumulative depreciation 464,218,69364  475139,216.70| 454,189,143.36)  450,932,347.15
Net value of fixed assets 578,971,172.06)  615,110,921.13 557,009,530.65 579,277,526.14
Less: Provision for devaluation of fixed assets 08,485,158.90|  103,791,433.83  96,235,257.92 96,663,583.08
Net amount of fixed assets 480,486,013.16|  511,319,487.30| 460,774,272.73|  482,613,943.06
Project materials
Construction in progress 5,461,823.49 2,029,882.61  5,075,600.63 1,757,734.53
Disposal of fixed assets
Total fixed assets 485,947,836.65  513,349,369.91| 465,849,873.36)  484,371,677.59
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Intangible and other assets:
Intangible assets 33,911,094.74 33,638,009.50| 33,911,094.74  33,638,009.50
Long-term expenses to be apportioned
Other long-term assets
Total intangible and other assets 33,911,094.74 33,638,009.50| 33,911,094.74  33,638,009.50
Deferred tax:
Deferred tax-debit
Total assets 1,296,362,359.13| 1,317,273,512.56| 1,211,247,409.31| 1,243,419,003.49
Current liabilities:
Short-term loans 183,650,192.16|  185,650,192.16 167,650,192.16  169,650,192.16
Notes payable 275,010.91]
Accounts payable 253,611,709.100  258,560,999.40| 254,712,090.49  241,388,792.94
Accounts received in advance 83,174,813.43|  111,144,513.88| 68,195574.43|  104,772,867.08
\Wage payable
Welfare charges payable 917,866.52 1,286,009.80
Dividends payable 28.84 27.32
Taxes payable 3,057,496.66 11,441,479.29  3,036,488.33 10,360,816.18
Other duties payable 704,365.42 979,161.20 693,908.70 889,449.94
Other accounts payable 86,520,754.22 64,152,265.05  50,852,623.47 59,887,268.52
Expenses drawn in advance 15,119,016.22 5164,783.00  11,444,571.78 4,950,987.74
Estimated liabilities
Long-term liabilities due within 1 year
Other current liabilities
Total current liabilities 626,756,242.57|  638,654,442.01] 556,585,449.36  591,900,374.56
Long-term liabilities:
Long-term loans 4,082,730.79
Bonds payable
Long-term accounts payable
Specia accounts payable
Other long-term liabilities
Total long-term liabilities 4,082,730.79
Deferred tax:
Deferred tax-credit
Total liabilities 626,756,242.57|  642,737,172.80 556,585,449.36]  591,900,374.56
Minority interests 9,626,812.46 19,684,218.25
Owner's (or shareholders') equity:
Paid-up capital (or stock) 566,449,189.46)  566,449,189.46| 566,449,189.46  566,449,189.46
Less. Returned investment
Net paid-up capital (or stock) 566,449,189.46)  566,449,189.46| 566,449,189.46  566,449,189.46
Capital public reserve 68,250,364.54 68,140,192.13| 68,250,364.54  68,140,192.13
Surplus public reserve 10,056,354.21 10,056,354.21]  2,564,952.21 2,564,952.21]
Including: Statutory public welfare fund 3,377,634.40 3,377,634.40 854,984.07 854,984.07
Retained profit 15,949,263.53 12,916,104.92 17,397,453.74  14,364,295.13
Cash dividends to be distributed
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Converting balance of foreign currency sheet
Less: Unconfirmed investment losses 725,867.64 2,709,719.21
Total owner’s (or shareholders’) equity: 659,979,304.10|  654,852,121.51] 654,661,959.95  651,518,628.93
Total liabilities and owner’s (or shareholders’)
equity 1,296,362,359.13| 1,317,273,512.56|1,211,247,409.31| 1,243,419,003.49

Legal representative of the Company: Zheng Yuanhu
Person in charge of accounting work: Mei Jianzhong
Person in charge of accounting organ: Chen Zhihu

Satement of Profit and Profit Distribution
Jan.-Jun. 2005

Prepared by Shanghai Erfangji Co., Ltd.

Unit: Yuan Currency: RMB

Note Consolidation Parent Company
Items Consolid| Parent |Amount inthe] Amount inthesame |Amount in the] Amount in the same
Company period period of last year period period of last year
I. Income from core business 359,585,021.70 572,207,525.56|308,780,682.16 486,808,940.21]
Less: Cost of core business 304,058,015.20 488,902,995.44267,738,448.79 426,036,960.99
Taxes and extras on core business 1,603,027.44 324,235.50| 1,266,887.17
. )Prom from core business (Lossis listed with 53,923,979.06 82,980,294.62| 39,775,346.20 60,771,979.22
f_f,‘;j: Profit of other business (Lossislisted with 1,269,081.32 33692621  553,751.06 -1,677,974.28
Less: Operating expense 8,676,576.43 10,001,068.04] 4,680,773.78 5,911,315.19
Administrative expense 41,125,024.39 60,331,483.93| 31,594,187.73 44,688,023.99
Financial expense 4,562,535.56 5,273,531.81| 4,430,746.60 5,177,345.93
[11. Operating profit (Lossis listed with “-") 828,924.00 7,037,284.63  -376,610.85 3,317,319.83
Add: Investment earnings (Loss s listed with *-") 1,428,323.42 -119,598.06 2,150,675.12 2,287,663.77
Subsidy income 134,311.00
Non- operating income 2,212,095.04 315,249.24| 2,207,221.44 307,849.24
Less: non-operating expenditure 784,743.58 810,636.16)  772,915.91 778,183.28
IV. Total profits (Total lossis listed with “-") 3,684,598.88 6,556,610.65 3,208,369.80 5,134,649.56
Less: Income tax 620,122.57 1,544,111.16)  175,211.19 339,580.41
Less: gains and losses of minority shareholders 83,829.82 378,726.93
pac Lo dze(‘jrg;mgteg investment (Listed in 52,512.12 161,206.59
V. Net profit (Total lossislisted with “-") 3,033,158.61] 4,795,069.15 3,033,158.61 4,795,069.15
Add: Undistributed profits at the year-begin 12,916,104.92 4,205,314.77| 14,364,295.13 8,225,885.26
Other transfer-in
V1. Profit available for distribution 15,949,263.53 9,000,383.92| 17,397,453.74 13,020,954.41]
Minus: statutory surplus public reserve withdrawn
Statutory public welfare funds withdrawn
Employees encouragement and welfare funds
withdrawn (Listed in the consolidated statements)
Reserve funds withdrawn
Enterprise development funds withdrawn
Investment reverted from profit
;’h' |. Profits availablefor distribution to 15,949,263.53 9,000,383.92| 17,397,453.74 13,020,954.41
areholders

Less: dividends of preference shares payable
Discretionary surplus public reserve withdrawn
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Dividends for ordinary share payable
Dividends for ordinary share converted into share
capital
xi't'#“'f,?ta'”ed profit (Losses not offset are listed 15,949,263 53 9,000,383.92| 17,397,453.74 13,020,954.41

Supplemental information:

1. Income from selling or disposal branch and
investee enterprise

2. Losses due to natural disaster

3. Increase (or decrease) of total profit due to the
change of accounting policies

4. Increase (or decrease) of total profit due to the
change of accounting estimation

5. Loss on debts reorganization

6. Others

Legal representative of the Company: Zheng

Yuanhu

Person in charge of accounting work: Mei Jianzhong
Person in charge of accounting organ: Chen Zhihu

Cash Flow Statement
Jan.-Jun. 2005
Prepared by Shanghai Erfangji Co., Ltd. Unit: Yuan  Currency: RMB
Note
Items Consolidation Parent Consolidation |Parent Company
Company

. Cash flows arising out of operating activities:
Cash received from selling commodities and providing labor services 350,387,133.58|  265,792,642.19
Refund of tax and levies received 15,751,598.80
Other cash received concerning operating activities 53,813,666.87 47,186,104.85
Subtotal of cash inflow 419,952,399.25| 312,978,747.04
Cash paid for purchasing commodities and receiving labor service 297,204,708.66| 197,901,559.16
Cash paid to/for steff and workers 47,715,793.00|  41,202,768.90
Taxes and levies paid 33,048,195.69|  24,978,603.53
Other cash paid concerning operating activities 68,606,405.95 55,621,658.67
Subtotal of cash outflow 447,475,103.30  319,704,590.26
Net cash flows arising out of operating activities -27,522,704.05 -6,725,843.22
I1. Cash flows arising out of investing activities:
Cash received from recovering investment 5,065,030.07, 9,597,272.87,
Including: Cash received from sales of subsidiaries
Cash received from investment income 1,235,912.50 1,235,912.50
g:szgl received from disposal of fixed, intangible and other long-term 1,527,537.50 1,521,937.50
Othef cash received concerning investing activities
Subtotal of cash inflow 7,828,480.07 12,355,122.87
Cash paid for purchasing fixed, intangible and other long-term assets 5,920,248.17 5,617,303.39
Cash paid for investment
Other cash paid concerning investing activities
Subtotal of cash outflow 5,920,248.17 5,617,303.39
Net cash flows arising out of investing activities 1,908,231.90 6,737,819.48

. Cash flows arising out of financing activities:
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Cash received from absorbing investment
Including: Cash received from subsidiaries’ absorbing minority equity
investment
Cash received from loans
Other cash received concerning financing activities
Subtotal of cash inflow
Cash paid for settling debts 2,000,000.00 2,000,000.00
Cash paid for dividend and profit distributing or interest paying 5,931,819.44 4,523,922.50
Including: Dividends paid to minority shareholders
Other cash paid concerning financing activities
Including: Cash paid to minority by the subsidiaries for capital reduction
according to laws
Subtotal of cash outflow 7,931,819.44 6,523,922.50
Net cash flows arising from financing activities -7,931,819.44  -6,523,922.50
IV. Influence on cash due to fluctuation of exchange rate -82,400.41 -6,371.93
\/. Net increase of cash and cash equivalents -33,628,692.00 -6,518,318.17
Supplemental information:
1. Adjusting net profit to cash flowsfor operating activities:
Net profit 3,033,158.61] 3,033,158.61
Add: minority interests (Lossis listed with “-") 83,829.82
Less: Unconfirmed investment losses 52,512.12
Add: Withdrawal of provision for devaluation of assets -25,447,487.07)  -1,021,466.86
Depreciation of fixed assets 20,716,931.64]  20,015,731.83
Amortization of intangible assets 439,211.76 439,211.76
Amortization of long-term expenses to be apportioned
Decrease of expenses to be apportioned (Less: increase) -1,129,194.57, -1,155,861.23
Increase of expenses withdrawn in advance (Less: decrease) 9,954,233.22 6,493,584.04
:_n(();s n:‘r;))m disposal of fixed, intangible and other long-term assets (Less: -969,213.40 -976,167.47
Loss on rejection of fixed assets
Financial expenses 5,062,618.16 4,648,952.32
Investment loss (less: income) -1,428,32342]  -2,150,675.12
Deferred tax- credit item (Less: debit)
Decrease of inventories (L ess: increase) -16,557,948.48  -22,771,611.93
Decrease of receivablesin operating (less: increase) -4,189,262.17 25512.711.24
Increase of payablesin operating (less: decrease) -17,038,746.03|  -38,793,410.41]
Others
Net cash flows arising from operating activities -27,522,704.05 -6,725,843.22
2. Investment and financing activities with no cash incomings /
outgoings involved
Capital transferred from debts
Convertible company bonds due within 1 year
Fixed assets acquired under finance leases
3. Net increase of cash and cash equivalents:
Balance of cash  the period-end 174,898,240.04  111,873477.78
Less: Balance of cash at the period —begin 208,526,932.04  118,391,795.95

Add: Balance of cash equivalents at the period -end

Less: Balance of cash equivalents at the period -begin
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Net increase of cash and cash eguivalents ‘ ‘ -33,628,692.00‘ -6,518,318.17
Legal representative of the Company: Zheng Yuanhu
Person in charge of accounting work: Mei Jianzhong
Person in charge of accounting organ: Chen Zhihu
Consolidation Schedule of Assets Impairment Losses
Jan.-Jun. 2005
Prepared by Shanghai Erfangji Co., Ltd. Unit: Yuan  Currency: RMB
ltems Balanceat |Increasein Decrgaselnthlsperlod Balance at
period-begin |thisperiod| Transferringout Total period-end
dueto other reasons
Total reserve for bad debts 23,813,047.45 10,194,231.67| 10,194,231.67| 13,618,815.78
Including: Accounts receivable 22,870,980.19 10,052,661.07| 10,052,661.07| 12,818,319.12
Other receivables 942,067.26 141,570.60] 141,570.60 800,496.66
Total reserve for faling price of short-term
investment
Including: Stock investment
Bond investment
Reserve for falling price of inventory 51,364,277.97, 2,646,980.47| 2,646,980.47| 48,717,297.50
Including: Commodity stocks 18,899,966.58 18,899,966.58
Raw material 27,708,863.21] 2,646,980.47| 2,646,980.47| 25,062,308.63
Total reserve for devaluation of long-term) 2,176,096 2,176,096
investment
Including: Long-term equity investment 2,176,096 2,176,096,
Long-term bond investment
Total reserve for devaluation of fixed assets 103,791,433.83 5,306,274.93 5,306,274.93 98,485,158.90
Including: Building 30,778,653.04 426,638.50 426,638.50| 30,352,014.54
Machinery and equipment 73,012,780.79 4,879,636.43] 4,879,636.43| 68,133,144.36
Reserve for devaluation of intangible assets 73,000,000 73,000,000 73,000,000
Including: Patent right 73,000,000 73,000,000 73,000,000
Trademark right
Reserve for devaluation of construction in progress
Reserve for devaluation of commission loan
Total reserve for devaluation of assets 188,444,855.25 25,447,487.07| 25,447,487.07|)162,997,368.18
Legal representative of the Company: Zheng Yuanhu
Person in charge of accounting work: Mei Jianzhong
Person in charge of accounting organ: Chen Zhihu
Schedule of Assets Impairment Losses of Parent Company
Jan.-Jun. 2005
Prepared by Shanghai Erfangji Co., Ltd. Unit: Yuan Currency: RMB
ltems Balanceat |Increasein Decr?asemth'Spe”Od Balance at
period-begin |thisperiod| Transferringout Total period-end
dueto other reasons
Total reserve for bad debts 15,143,908.54 15,143,908.54
Including: Accounts receivable 14,346,734.44 14,346,734.44
Other receivables 797,174.10 797,174.10
Total reserve for faling price of short-term
investment
Including: Stock investment
Bond investment
Reserve for falling price of inventory 49,310,439.20 593,141.70 593,141.70| 48,717,297.50
Including: Commodity stocks 17,507,054.41] 593,141.70 593,141.70, 16,913,912.71
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Raw material

27,207,671.87

27,207,671.87

Total reserve for devaluation of

investment

long-term

2,176,096

2,176,096

Including: Long-term equity investment

2,176,096

2,176,096

Long-term bond investment

Total reserve for devaluation of fixed assets

96,663,583.08 428,325.16

428,325.16

96,235,257.92

Including: Building

29,648,611.18

29,648,611.18

Machinery and equipment

67,014,971.90 428,325.16

428,325.16

66,586,646.74

Reserve for devaluation of intangible assets

Including: Patent right

Trademark right

Reserve for devaluation of construction in progress

Reserve for devaluation of commission loan

Total reserve for devaluation of assets

163,294,026.82 1,021,466.86

1,021,466.86

161,475,385.86

Legal representative of the Company: Zheng Yuanhu
Person in charge of accounting work: Mei Jianzhong
Person in charge of accounting organ: Chen Zhihu
Satement of Changein Shareholders Equity

Prepared by Shanghai Erfangji Co., Ltd.

Jan.-Jun. 2005

Unit: Yuan Currency: RMB

Items

Amount of thisperiod

Amount of last period

|. Paid-up capital (or stock)

Balance at the period-begin

566,449,189.46

566,449,189.46

Increasein this period

Including: transferred

reserve

from capita

Transferred from surplus public reserve

Transferred from profit distribution

New increase of share capital (stock)

Decrease in this period

Balance at the period —end

566,449,189.46

566,449,189.46

I1. Capital reserve:

Balance at the period —begin

68,140,192.13

68,140,192.13

Increasein this period

110,172.41

0

Including: premium on capital (or stock)
share

Donation received-provision for assets
except for cash

Cash donation received

Reserve of equity investment

Price difference from related

transactions

Transferred from appropriate funds

Converting balance of foreign currency|
capital

Other capital public reserve

110,172.41

Decrease in this period

Including: transferring into share (or
stock) capital

Balance at the period -end

68,250,364.54

68,140,192.13

Ill. Statutory and arbitrary surplug
public reserve
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Balance at the period -begin 6,678,719.81 6,678,719.81
Increasein this period

Including: alotment amount from net
profit

Including: statutory surplus public]
reserve

Arbitrary surplus public reserve

Reserve fund

Development fund of enterprise

Transferring from statutory welfare fund

Decrease in this period

Including: offsetting of loss

Transferred into share (or stock) capital
Distribution of cash dividend or profit
Apportionment of share dividend

Balance at the period -end 6,678,719.81 6,678,719.81]
Including: statutory surplus public] 6,678,719.81 6,678.719.81
reserve

Reserve fund

Development fund of enterprise

1V. Statutory welfare public fund
Balance at the period -begin 3,377,634.40 3,377,634.40

Increasein this period

Including: alotment amount from net
profit
Decrease in this period

Including:  other  expenditure  of
collective welfare

Balance at the period -end 3,377,634.40 3,377,634.40
V. Retained earnings:
Retained earnings at the period-begin 12,916,104.92 12,916,104.92

Net profit as of this period (Net losses
are listed with “-")

Profit distribution as of this period

Retained earnings at the period-end
(Losses not offset are listed with “-") 15,049,263.53 15,749,587.96

Legal representative of the Company: Zheng Yuanhu
Person in charge of accounting work: Mei Jianzhong
Person in charge of accounting organ: Chen Zhihu

Statement of VAT Payable

3,033,158.61 2,833,483.04

Jan.-Jun. 2005

Prepared by Shanghai Erfangji Co., Ltd. Unit: Yuan Currency: RMB

Items Account
I. VAT payable
1. Un-deduction amount at the year-begin (Listed with “-") -2,358,069.06
2. Output tax 65,920,214.79
Export rebate
Transfer out of input tax 14,123,480.36
Transfer out of VAT overpaid
3. Input tax 62,504,971.29
Taxes paid
Transfer out of output tax
Taxable due to offsetting products sold in domestic market from export
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Transfer out of unpaid VAT 15,446,962.37
4. Un-deduction amount at the period-end (Listed with “-") -266,307.57
I1. Unpaid VAT

1. Unpaid amount at the year-begin (Overpaid are listed with “-") 7,102,159.29
2. Amount transfer-in as of this period (Overpaid are listed with “-") 15,446,962.37
3. Amount paid as of this period 20,542,173.82
4. Unpaid amount at the period-end (Overpaid are listed with “-") 2,006,947.84

Legal representative of the Company: Zheng Yuanhu
Person in charge of accounting work: Mei Jianzhong
Person in charge of accounting organ: Chen Zhihu

Company profile

Shanghal Erfangji Co., Ltd was alimited liability company founded on Dec. 10, 1991
by the approval of the HFB [1991] No. 155 Document issued by the General Office of
the Shanghai People’s Government. In February 1992, approved by the (92) HRIGZ
No. 5 Document issued by the Shanghai Branch of the People’s Bank of China, the
Company began to issue domestically listed internal fund shares (A-share) and get
listed for trading; In May 1992, approved by the (92) HRJ B-share Z No. 1 Document
issued by the Shanghai Branch of the People's Bank of China, the Company started to
issue domestically listed foreign fund shares (B-share) and get listed for trading. On
Oct. 4, 1995, the State Administration for Industry & Commerce changed the
Company’s License for Business Corporations, with the new registration code being
No. 019003 and legal representative Zheng Yuanhu. The Company boasts a registered
capital of RMB 566,449,189.46, which has been examined by Dahua Certified Public
Accountants. The CPAs has also furnished the Report on Capital Verification HYZ
(97) No. 1047. The industry the Company engages in belongs to the industria
manufacture industry. Its business scope includes manufacture of textile machinery as
well as relevant electronic and electric products, universal machinery, optoel ectronics
technique products, metal products, and plastic products; printing of materials not for
publication as well as the printing of packing and presentation; technical service;
storage operation; investing and founding enterprises;, selling self-manufactured
products, mainly textile machinery.

(1) Significant accounting policies, accounting estimates and basis of preparing
consolidated financial statements

1. Accounting standards and Accounting policies:

Adopt the Accounting Standards for PRC Enterprises and its supplementary rules.

2. Fiscal year:

Thefiscal year of the Company is from Jan 1% to December 31%.

3. Reporting currency:

The reporting currency of the Company is RMB.

4. Accounting concept and valuation principle:

The accounting concept is accrual concept and the valuation principle is historical
cost convention.

5. Accounting method of foreign currency businesses

Businesses of foreign currency would be entered into the book after trandation
according to the RMB market exchange rate (middle price) publicized by the People's
Bank of China at the beginning of the year when the businesses occur. At the end of
the year, balance of the foreign currency account would be adjusted according to
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RMB trandation at the market exchange price (middle price) at the end of the year.
The trandation difference of the special foreign currency account would be
capitalized according to regulations during the specified period before the fixed assets
purchased or constructed have fit the predicted usable state, and would be recorded in
the costs of the construction-in-progress. The other foreign currency accounts would
all be recorded in the financial expenses. The translation difference arising from the
conversion of different currencies would all be recorded in the financial expenses.

6. Trand ation method of foreign currency accounting statements

According to CKZ (1995) No. 11 Notice on Printing and Distributing issued by the
Ministry of Finance, except for the items of owner’s equity (excluding the item of
retained profit), which would be trandated into RMB according to the market
exchange price (middle price) when happening, items of assets, liabilities and gains
and losses would al be trandated into RMB according to the market exchange price
(middle price) on the closing date of the consolidated accounting statement. The
trand ation difference of the foreign currency statements would be listed separately in
the consolidated balance sheet.

7. Confirmation criteria of cash and cash equivalents

When the cash flow statement is compiled, Cash equivalents represent short term (due
in 3 months since the purchasing day) and highly liquid investments which are readily
convertible to known amounts of cash, subject to an insignificant risk of conversion in
value and which were within three months of maturity when acquired.

8. Short-term investment

(2) Acquisition cost

Acquisition cost should be accounted for based on actual payment (unclaimed cash
dividend or due bond interest deducted) and related taxes paid. Short-term investment
got from debtor as paying off method through debt reorganization will be accounted
for based on book value of relevant creditor’s right receivable; Short-term investment
resulted from non-currency trade will be accounted for based on book value of
exchanged assets.

(2) Provision for depreciation

Provision for depreciation should be adjusted at end of mid-year and year-end.
Calculation of it is based on the principle of take-the-lower cost of individual
investment. Should some short-term investment take up over 10% of the total
short-term investments, depreciation reserves would be withdrawn based on the single
investment.

(3) Profit recognition

When disposing short-term investment, there is the need to recognize investment
profit, which is dividend and interests happened less investment cost and relevant
receivables.

9. Accounting methods for bad debt losses of account receivable

Confirmation criteria of bad debts. accounts receivable that could not be recovered
according to the legal liquidation procedures due to the cancellation or bankruptcy of
the debtor; accounts receivable that could not be recovered due to the death of the
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debtor without any legacy for liquidation nor any obligor to assume the debts;
accounts receivable that could not be recovered for the reason that the debtor has
failed to fulfill the repayment duty after the expiration date and there is strong
evidence that it is really impossible to recover. Bad debts would be cancelled after
verification according to the supervisory privilege of the Company.

Accounting method of bad debts: bad debts of the Company would be calculated in
the allowance method. Bad debt reserves would be withdrawn for the accounts
receivable (including the accounts receivable and others receivable) in the account
age analysis method, and losses of bad debts would be calculated in the allowance
method and estimated in the account age analysis method and specific identification
method.

Ade of account Withdrawing proportion of account Withdrawing proportion of
9 receivable (%) other account receivable (%)
1year 5 5
1-2 years 10 10
2-3 years 20 20
>3 years 50 50
Specia provision 100 100

10. Accounting methods for inventories

(1) Classification of inventories

Classification of inventories. goods and materials aloft, raw materials, unfinished
products, packing, low-value consumption goods, finished products, commodity
stocks, consigned processing materials, engineering construction and materials cost
variance, etc.

(2) Pricing method of acquiring and sending

Pricing method of acquiring and sending: various inventories would be recorded in
the account book with the actual costs when acquired; routine accounting of
inventories would be conducted in the planned cost method, and the planned costs
would be adjusted to the actual costs according to the variance ratio of costs at the
beginning of the month. Low-value consumption goods would be amortized at one
time when drawn.

The value for book-entry of the inventories got from the debtor for debt
reorganization would be confirmed based upon the book value of the credit receivable;
the value for book-entry of the inventories got from non-monetary transactions would
be confirmed based upon the book value of the assets out.

(3) Amortization method of the low-value consumption goods and packing

L ow-value consumption goods would be amortized at one time.

Packing would be amortized at one time.

(4) Inventory method

The Company would apply the perpetual inventory method.

(5) Withdrawing method of inventory depreciation reserves

At the end of the mid-term or the year, inventories would be checked, and
depreciation reserves would be withdrawn according to the lower of the costs of the
inventories or the net realizable value of the inventories.

Depreciation reserves of inventories would be withdrawn according to each single
item.
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11. Long-term investment

(1) Acquisition cost

Acquisition cost should be accounted for based on origina payment including
relevant taxes and processing fee. Stock investment got from debtor as paying off
method through debt reorganization will be accounted for based on book value of
relevant creditor’s right receivable; long-term investment resulted from non-currency
trade will be accounted for based on book value of exchanged assets.

(2) Long-term equity investment

Equity investments are stated using the equity method if the Company has the ability
to exercise effective control, joint control or significant influence over the investee
companies. Other equity investments are stated at cost.

When long-term equity investments are accounted in the equity method, the equity
investment difference, by which the original investment costs are higher than the
share of net assets taken in the investee, would be amortized according to the
investment term on average if the contract has set an investment term; if the contract
has not set an investment term, the amortization would be conducted over 10 years on
average. The difference, by which the origina investment costs are lower than the
share of net assets taken in the investee, would be recorded in the capita reserve
(equity investment reserves). The credit difference of equity investments before 2003
would still be amortized according to the original regulations. Difference of equity
investment arising from reinvestments would be dealt according to the CK [2004] No.
3 Document.

(3) Long-term bond investment

Interest will be recorded withdrawn as per contracted rate or bond surface rate, and at
the same time overate or discount price of bond will be amortized linearly at end of
each half-year.

If interest withdrawn is not recoverable at due time, stop interest accumulation and
charges back the withdrawn amount.

(4) Provision for long-term investment

Provision for long-term investment will be reserved as per individual item based on
difference between the recoverable and book value. When depreciation reserves for
long-term investment are withdrawn since the year 2004, the difference of equity
investment of the years before that would be dealt with according to the CK [2004]
No. 3 Document.

Depreciation reserves for long-term investments would be calculated and confirmed
according to each single investment item.

12. Pricing and depreciation method of fixed assets and the way depreciation reserves
withdrawn

(1) Fixed assets represent:

Fixed assets refer to the tangible assets held for commodity production, labor service,
lease, operation or management and with a use term of over 1 year and relatively high
unit value.

(2) Fixed assets are classified as:

Fixed assets are classified as: Production building, Non-Production building,
production equipment and non-production equipment.
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(3) Purchase cost:

Fixed assets are stated actual purchase costs commonly.

Fixed assets got from debtor as paying off method through debt reorganization will be
accounted for based on book value of relevant creditor’s right receivable; fixed assets
resulted from non-currency trade will be accounted for based on book value of
exchanged assets.

Leased fixed assets will be accounted for as the lower one between book value of the
leased fixed assets on the beginning date and the lowest leasing payment. |s leased
fixed assets are 30% of the total assets of the Company or less, take the lowest leasing
payment as the account value.

(4) Depreciation of fixed assets would be classified withdrawn by sum-of-the-years
digits method. Individual annual depreciation rate is confirmed according to type of
fixed assets, estimated using period, residua rate and depreciation rate.

Fixed assets fitment expenses according with the capitalization conditions would
adopt reasonable method to withdraw depreciation at the shorter period of comparing
two fixing period and rest using period of fixed assets, Fixed assets improving
expenses rented from operating leasing would adopt reasonable method to withdraw
depreciation individually at the shorter period of comparing rest leasing period and
rest using period of fixed assets. Fixed assets rented from financing leasing, if
reasonably confirmed to get the ownership at the expiration of leasehold, would
withdraw depreciation in the estimated using period; if can’'t be confirmed to get the
ownership, would withdraw depreciation at the shorter period of comparing the
leasing period and rest using period of fixed assets. Fitment expenses of fixed assets
rented from financing leasing according with the capitalization conditions would
adopt reasonable method to withdraw depreciation at the shortest period of two fitting
period, rest leasing period, and rest using period of fixed assets.

Type of fixed assets Estimated useful life | Net residual valuerate | Annual depreciation (%)
Production building 30-45 1% 2.1-3.2
Non-production building 30-45 4% 2.1-3.2
Production equipment 8-20 4% 4.8-12
Non-production building 8-20 4% 4.8-12

(5) Provision for depreciation of fixed assets

For those fixed assets with dropping market value, recoverable value lower than book
value out of out-of-date technology, damage of entity or being long time unused, a
certain amount of provision for depreciation will be reserved per individua item at
the end of each half-year.

13. Construction in progress

(1) Acquisition cost

Construction in progress is accounted for as per classification and on basis of actual
cost. When it reaches the usable stage, it will be account transferred as fixed assets. If
final accounting for construction completed is not finished yet, account
transformation will be done on an estimated basis. Adjustment can wait till final
accounting for construction completed is finished.

(2) Provision for depreciation of construction in progress

Provision for construction projects long-time suspended and not-to-be-restarted in 3
years, construction projects with backward functions and technologies and with no
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significant or unclear profit will be reserved as per individual item at end of each
half-year.

Impairment loss for constructions in progress would be withdrawn as individual
project.

14. Amortization of long-term prepaid expenses

(1) Amortization of organization expenses

Acquisition cost should be accounted for based on actual payment. Intangible assets
got from debtor as paying off method through debt reorganization will be accounted
for based on book value of relevant creditor’s right receivable; intangible assets
resulted from non-currency trade will be accounted for based on book value of
exchanged assets.

(2) Amortization method

Amortization is realized on the linearly basis. If only one of the investment and
relevant law stipulates time limitation of benefit or validity, intangible assets will be
amortized over a period of no longer than the limitation stipulated; if both of them
stipulate limitation of benefit or validity, intangible assets will be amortized over a
period of no longer than the shorter limitation stipulated; if neither of them stipulates
limitation of benefit or validity, intangible assets will be amortized over a period of no
longer than 10 years.

(3) Provision for intangible assets

Depreciation of intangible assets that has been replaced by new technology, market
price remarkably dropped and unrecoverable will be provided for based on the
difference between the recoverable and the book value as per individual item at end of
each half-year.

15. Standing expenses to be amortized

(1) To transfer into management fee as amortization: to state in P& L the same month
when production and operation starts

(2) Amortization methods for other standing expenses: to amortize during the benefit
period, for instance:

Rental paid in advance for operating leased fixed assets is amortized on average
according to the period stipulated in the |ease contract.

16. Accounting process of borrowing expenses

(1) Recognition of capitalization of borrowing expenses:

Subsidy for specia borrowing will be capitalized before the purchased or constructed
assets are ready for use, if the concerned amount is small, entersit into current P&L.
Capitalization of interest of special borrowings, amortization of overate or discount
price and difference of currency exchange will be initiated only when capital
expenditure has materialized, borrowing expenses have been materialized and
purchasing or construction activities of the assets have started.

Capitalization will be stopped when abnormal suspension of assets purchasing or
construction projects that goes on continuously for 3 months or above. When
purchased or constructed assets are ready for use, capitalization will also be stopped.
When part of a assets purchasing or construction project is completed and ready for
use, relevant capitalization will be stopped.

Common borrowing expenses and special borrowing expenses that do not conform to
rules of capitalization will be stated as current P& L.
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(2) Capitalization period

Capitalization amount will be recognized each quarter.

(3) Recognition of capitalization amount of borrowing expenses for specia
borrowings.

Interest capitalization amount per fiscal period = weighted average of total fixed
assets purchased and constructed till end of the period x weighted interest rate of
borrowings

Subsidy that is alowed to capitalize and difference of currency exchange will be
capitalized directly as actual.

17. Revenue recognition

(1) Sales of goods: revenue is recognized when the Company has transferred to the
buyer the significant risks and rewards of ownership of the goods, retains neither
continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold; the economic benefits associated with the
transaction have been received or the evidence on cash receipt have been obtained and
the costs incurred or to be incurred in respect of the transaction can be measured
reliably.

(2) Rendering of service: revenue is recognized based on the percentage of
completion method. If the services provided are completed within one fiscal year, the
revenue would be recognized upon completion of the service when cash or the
evidence on cash receipt has been obtained.

(3) Operating lease: if related profit can flow in and amount of it can be reliably
measured, it's recognized as revenue in accordance with relevant contract or
agreement.

18. Accounting treatment of corporate income tax: tax effect accounting method is
adopted.
19. Confirming principal of consolidated scope of consolidated accounting statement
and preparation method for consolidated accounting statements
(1) Consolidated accounting statements are prepared based on individual accounting
statements and other information of the parent company and subsidiaries listed in the
consolidated scope according to Provisional Regulations on Consolidated Accounting
Statements and relevant documents. However, those subsidiaries with relatively small
scale in specia industries, in compliance with regulations in the document called
Reply on Instruction of Consolidated Scope in the Consolidated Accounting
Statements promulgated by Ministry of Finance with CKEZ (1996) No. 2 Document,
are not consolidated. When consolidation, internal equity investment and owners
equity of subsidiaries, internal investment earnings and profit distribution of
subsidiaries, internal transactions and internal credits and liabilities are counteracted.
Besides, consolidated surplus reserve is adjusted. The consolidated accounting
statements of associated enterprises listed in the consolidated scope are prepared
based on proportional consolidation method.
(2) Accounting policies and treatment methods of parent company and subsidiaries of
the Company have no significant variance.
20.Magjor changes of accounting policy and accounting estimate, and adjustment of
accounting errors

(1) Change of accounting policy

Naught
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(2) Change of accounting estimate

Naught

(3) Adjustment of accounting errors

Naught

(V) Taxation

1. Major type of tax and tax rate of the Company are as follows:

2. Tax relief:
The Company was identified as Shanghai Hi-tech enterprise so income tax for 2004
was reduced by 15% for collection.
(V) Subsidiaries of which the Company hold shares dominantly and associated

Type of tax Tax rate (%)
VAT 17
Business tax 5
Income tax 15

companies
Unit: RMB
Place of | Legal Registered Proportion of
Name of companies | Registr at reep?resentat ° Business scope Amount ¢ sharesheld by the | Merged
: : investment (RMB) Company (%) or not
'on Ive (RMB) Direct | Indirect
Fﬁ;ﬂg?}?‘cg” L Langll | ghanghai | Mei Jianzhong | 12,418,000.00 :?at('imgnd domestic | 14 176200.00 | 90.00 Yes
Production and
f,':jgggz' C'(‘)'arﬂ%{; Plastic | gronghai Liu'Yan 3,180,000.00 pmrgr(:‘ﬂrs‘gfg: féiﬁ:g 3,180,000.00 | 100.00 Yes
industry
Hainan Liangji Industry Industria investment
Co. Ltd Hainan Mei Jianzhong 3,000,000.00 | and real estate 2,100,000.00 | 70.00 No
v management
I&E of self-produced
! ) A\ products and
gganﬁ?c";" Puenyl 1&E | granghai Li Peizhong | 30,000,000.00 | associated products, | 27,000,000.00 | 90.00 Yes
T and relevant
technology
Production and
Shanghai Liangfang marketing of spindle
Textile Machinery Shanghai Li Peizhong 22,000,000.00 | roller, steel collar | 18,700,000.00 | 85.00 Yes
Specia Parts Co., Ltd. and other parts of
textile machinery
Hardware and
Shanghai Yijie software of
Information  Technology Shanghai Cui Ling 2,000,000.00 | computers, system 1,675,000.00 | 83.75 No
Co.,, Ltd. integration and other
specia services
ﬁaacnﬁﬁr;?y"c'i?gﬂ_'t;ext”e Shandong | Shi Chengyu | 2,000,000.00 aa'ac?inersf textile | 50000000 | 25.00 No

1. There existed no increasing controlling subsidiary and joint venture enterprises due

to selling and transferring into share equity in the report period.

2. The Company didn’t sell subsidiary in the report period.
3. There existed no company consolidated according to proportion consolidated
method.
4. Contents and reasons of changes in scope of consolidated statement
Compared with the last annual report, consolidated scope occurred the following
changes. Shanghai Liangji Construction & Renovation Co., Ltd. and Shanghal Liangji
Computer Co., Ltd. have been closed up, Shanghai Liangji Real Estate Co., Ltd. to be

83




SHANGHAI ERFANGJ CO

®

LTD

2005

closed up, Shanghai Ao’yi Photoelectron Co., Ltd. and Shanghai Liangji Machinery
Co., Ltd. have been logged out by tax institute, Shanghai Liangji Metal Products Co.,
Ltd. and Shanghai Liangzhou Material Trade Co., Ltd. have changed administrative
system, so the abovementioned company didn't listed into the scope of consolidated

statement.

5. Explanation on reasons of un-listing into consolidated statement for subsidiaries
holding shares proportion over 50%:
Hainan Liangji Investment & Development Co., Ltd. to be closed up.
Proportion of total assets, sales income and current period net profit of Shanghai Yijie
Information Technology Co., Ltd. and Shandong Liangji Textile Machinery Co., Ltd.
to total assets, salesincome and net profit of parent company all below 10%.

(V1) Notes for the consolidated sheets

1. Currency capital

(2). Classification of currency capital

Unit; RMB
Items Amount at period-end Amount at period-begin
Cash 503,209.81 372,676.84
Credit 171,755,172.74 205,673,562.91
Other currency capital 2,639,857.49 2,480,692.29
Total 174,898,240.04 208,526,932.04
(2) Currency capital-foreign currency
Amount at period-end Amount at period-begin
clfj?rr(:r?gy A?;?;g[nc’f Exchange Amount of A;g?gig?f Exchange | Amount of
rate RMB rate RMB
currency currency
usD 524,354.81 8.2765 4,339,822.58 | 580,999.21 8.2765 4,808,639.96
YEN 98,972.00 | 0.079701 7,888.17 | 98,972.00 | 0.0799701 7,914.80
EUR 57,731.89 9.961 575,067.36 | 79,677.73 | 11.2627 897,386.37
Total / / 4,922,778.11 / / 5,713,941.13
2. Notes receivable
Description: Amount at period-end Amount at period-begin
Bank acceptance 5,683,113.16 10,442,361.06
Tota 5,683,113.16 10,442,361.06
3. Accounts receivables
Unit; RMB
Amount at period-end Amount at period-begin
Account Book balance Provision for bad debt Book balance Provision for bad debt
history Withdra Net book Withdra Net book
Amount |Rate Amount amount Amount Rate Amount amount
W rate W rate
<lyear 7764144459 | 76.86% | 388207223 5% | 7375937236 | 124790871.03 | 83.99% | 623954355 50% | 118551327.48
1-2years | 1191013147 | 11.79% | 119101315 10% | 10719118.32 424056822 | 2.85% 424056.82 10% 3816511.40
2-3years 194734.76 0.19% 38946.95 20% 155787.81 27105006 | 0.18% 54210.01 20% 216840.05
>3years | 1127358133 | 11.16% | 7706286.79 | 50%-100% | 356729454 | 1929216154 | 12.98% | 16153169.81 | 50%-100% 3138991.73
Total 101019892.15 100% | 12818319.12 88201573.03 | 148594650.85 | 100% | 22870980.19 100% | 125723670.66
2  Change of provision for bad debt of accounts receivables
Unit: RMB
ltems Ba}lance at Inpreasg in Amount Decr;o\ansqzr(e)lljrrl];[i;lfs period Bal.ance at
period-begin thisperiod of tUrn=in tur n-out Total period-end
Provision for bad 22,870,980.19 10,052,661.07 | 10,052,661.07 | 12,818,319.12
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debt of accounts
receivables
Decrease of reserve for bad debts of account receivables mainly due to change in
scope of consolidated statement.
3 particulars about the top five debts of account receivables
Unit: RMB
ltems Amount at period-end Amount at period-begin
Amount Rate Amount Rate
Total and proportion of the top five debt units 49,212,315.11 | 48.72% 73,158,106.38 | 49.23%
4 main units of account receivables
Unit: RMB
Relationshi Amount of | Proportion of Reason of
Name of with the Pl Amountin Timein Reasonin | withdrawing | withdrawing withdrawing
companies arrear arrear arrear bad debt bad debt bad debt
Company
reserve reserve reserve
Shanghai Pacific Based on
Textile Within Installment regulation  of
Machinery Client 37,014,412.40 collection as 506,220.62 5% | Enterprise
: 1lyear -
Equipment Co., per contract Accounting
Ltd. System
Shandong Jinan Based on
Zhenghao Within Installment regulation  of
Chemica Fibre | Client 11,025,989.82 5 collection as 551,299.49 5% | Enterprise
. years -
Equipment Co., per contract Accounting
Ltd. System
Wiian Based on
Yinl xiagn Within Installment regulation  of
xiang. | Client 4,852,955.09 collection as |  272,647.75 5% | Enterprise
Chemica Fibre 2 years -
Plant per contract Accounti ng
System
Hangzhou Based on
9 - Installment regulation  of
Longda . Within . .
Client 3,443,370.20 collection as 197,168.51 5% | Enterprise
Polyester 2years -
Plant per contract Accounti ng
System
Total / 56,336,727.51 / / 1,527,336.37 / /
5 Account receivables in this period contents arrearages of shareholder units
holding over 5%(including 5%) voting right shares of the Company. Account at
period-end decreased over period-begin mainly due to parent company receiving
account receivables of export products of 2004 amounting to RMB 37.09 million in
the report period.
4. Other receivables
(1) Account history of other receivable
Unit: RMB
Amount at period-end Amount at period-begin
Account Book balance Provision for bad debt Book balance Provision for bad debt
history Withdra Net book Withdra Net book
Amount |Rate Amount amount Amount Rate Amount amount
w rate w rate
<lyear | 36848,683.93 | 99.49% 705,596.66 5% | 36,143,087.27 | 1,053407.38 | 32.43% 52,670.37 5% 1,000,737.01
1-2 years 4,039,76350 | 43.71% 403,976.35 10% 3,635,787.15
2-3years 440,000.00 | 14.79% 88,000.00 20% 352,000.00
>3 years 189,800.00 0.51% 94,900.00 50% 94,900 551,646.08 | 9.07% 397,420.54 | 50%-100% 154,225.54
Total 37,038,483.93 100% 800,496.66 100% | 36,237,987.27 | 6,084,816.96 | 100% 942,067.26 5,142,749.70
2  particulars about changesin reserve for bad debts of other account receivables
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ltem Balance at Increasein Amount DecrAs EmLEOE Lr;;d:)lfs period Balance at
period-begin thisperiod of turn-in turn-out Total period-end
Provision for bad
debt of accounts 942,067.26 141,570.60 141,570.60 800,496.66
receivables
3  Particulars about the top five arrearages of other account receivable
Unit: RMB
ltem Amount at period-end | Amount at period-begin
Amount Rate Amount Rate
Total and proportion of the top five arrearages units | 21,436,733.78 | 59.16% | 3,309,500.86 | 64.35%
4  major units of other account receivables
Unit: RMB
. . Amount of | Proportion of
N . Rela_monshlp Amount in Timein | Reasonin | withdrawing | withdrawing Reason 9f
ame of companies with the withdrawing
Company arrear arrear arrear bad debt bad debt bad debt reserve
reserve reserve
Shanghai Waitan Real -
Estate Development | Assignee 18,815,400.00 Within 1| Agreed
Co., Ltd. year arrears
} N Based on
Shanghai Liangji - Premature .
Meta Products Co., | Supplier 2,333,808.68 We';rr“” Lltime of | 11669043 5% Eg‘cegﬁgﬁ
Ltd. y payment Sysiem 9
) " Based on
Shanghai Erfangji | School - .
Middle Professional | established by | 267,588.38 We'fa:"” 1| Sumert 13,379.42 5% | Lo
Technology School the Company y 9
System
] " Based on
Shanghai Erfangji I .
Science  Education bp'a“thf °”|”ded 16,135,50 | WMithin 1 | Current 806.78 5% i”terp”?e
Machinery Plant Y SChoo year amount ccounting
System
Based on
- Premature :
Qingdao Pacific Customer 3gor2z | Wthin 1) e of 190.06 5o | ENterprise
year payment Accounting
System
Total / 21,436,733.78 / / 131,066.69 / /
Shanghai Waitan Real Estate Development Co., Ltd. owed the Company amounting to 18.8154
million, which belongs to amount paid within 2005 for 40% of income from Plot No. 381,
Liangzhou Road according to transfer agreement signed with the Company.
5 There had no arrearages of shareholder units holding over 5% (including 5%)
voting right sharesin other account receivablesin this report period.
5. Prepayments
Unit: RMB
Aqin Amount at period-end Amount at period-begin
gng Amount Proportion (%) Amount Proportion (%)
<1lyear 14,982,866.73 100% 3,515,920.91 100%
1-2 years
2-3 years
>3 years
Tota 14,982,866.73 100% 3,515,920.91 100%

There is no arrearage from shareholders of over 5% (incl.) voting shares among the
prepayments in this report period.
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2  particulars about the top five arrearages of account payables

Unit: RMB
ltem Amount at period-end Amount at period-begin
Amount Rate Amount Rate
Total and proportion of thetop | g 569 g4 56 53.86% 914,274.40 26.00%
five arrears units
3 Mgor units of account prepay
Unit: RMB
. Relationship with |  Amount in Timein .
Name of companies Reason in arrear
the Company arrear arrear

Waujiang Liangji Machinery . - Payment according to
Manufactory Co., Ltd. Supplier 4,319,591.36 | Within 1 year agreement
Shanghai Liangji Metal Products Co., . - Payment according to
Ltd. Supplier 1,894,465.75 | Within 1 year agreement
Yangsi Standard Machinery Plant Supplier 748,449.53 Wwithin 2 Payment according to

years agreement
Zhangjiagang  Luyuan  Chuangtuo Sunolier 622.902.70 Within 2 Payment according to
Hardware Plant PP T years agreement
Changzhou Tonghe Textile Machinery Sunolier 484.395.22 Within 2 Payment according to
Plant PP U years agreement

Total / 8,069,804.56 / /

4 Thereis no arrearage from shareholders of over 5% (incl.) Voting shares among
the prepayments in this report period.

6. Inventory
(2). Classification of inventory
Unit;: RMB
Period-end Period-begin
Items Book Provision for Book Provision for
o Book value o Book value
balance depreciation balance depreciation
Raw materials 50,163,889.97 | 2506230863 | 3410158134 | 7098221594 | 27.708.86321 | 43273352.73
Inventory 287,884,149.54 | 18,899,966.58 | 268,984,182.96 | 237,889,357.50 | 18,899,966.58 | 218,989,390.92
commodities
Material on road 10,453,263.56 10,453,263.56 |  9,202,816.94 9,202,816.94
Products ~~on | g, 27 93780 469054529 |  89,681,39251 | 118774,327.25 | 469054529 | 114,083,781.96
production line
Packing materials 0.00 20,362.64 425.89 19,936.75
Low-cost consumer | ) 55054 16 64,477.00 116402316 |  2,016,766.50 64,477.00 |  1,952,289.50
products
Processing 1,253,074.37 0.00 125307437 |  1,757,209.22 000 | 1,757,209.22
entrusted
Engineering 0.00 0.00 0.00 0.00 0.00
construction
Difference Of | 5716,416.39 000 | -571641639 | -8562,605.46 000 | -8562,605.46
material cost
Tota 448,638,399.01 | 48717.297.50 | 399,921,101.51 | 432,080,450.53 | 51,364.277.97 | 380,716,172.56

Increase of inventory at period-end over period-begin
amounting to RMB 16.5579 million, accounting for 3.83%, main

reasons: part of clients deferred delivery cargos due to

influence of capital elements.

2

Reserve for faling price of inventory
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Unit: RMB
Amount at Increasein the Decreasein the Amount at
tems . ) ) ) .
period-begin period period period-end
Raw materias 27,708,863.21 2,646,554.58 25,062,308.63
Inventory 18,899,966.58 0 18,899,966.58
commodities
Products —on 4,690,545.29 4,690,545.29
production line
Packing materials 425.89 425.89 0
L.ow-cost 64,477.00 64,477.00
consumer products
Total 51,364,277.97 2,646,980.47 48,717,297.50

Decrease of reserve for faling prices was switch back origina withdrawal of reserves
for disposing dull materials.
Book cost of inventory was lower than net realizable value, so no withdrawal reserve
for falling price of inventory in this period.

7. Expenses to be amortized

Unit: RMB
Type Amount a_t Increasg inthe DiIuted_ in the Am.ount at Reason (_)f balance
period-begin period period period-end at period-end
Rent 26,666.66 0
Property tax
and land use 0 1,155,861.23 1,155,861.23
tax. etc.
Total 26,666.66 1,155,861.23 1,155,861.23 /

The Company apportioned property tax, land use tax and expenses for Shanghai
International Textile Machinery Fair held in May based on benefit time according to

accrual basis.

8. Long-term investment
1 Classification of long-term investment

Unit: RMB
Amount at Increasein the | Decreasein the Amount at
Items . . ) . .

period-begin period period period-end
Stock investment 27,306,567.12 27,306,567.12
Investment for subsidiary 8,538,734.07 19,077,018.53 27,615,752.60
Investment for joint venture |, 15 g5 g7 225 006.68 3,138,871.65
company
Investment for affiliated
company
Other equity investment 71,000 71,000
Balance of equity investment
Consolidated price difference -462,410.60 -462,410.60
Totd 38,367,755.56 19,302,025.21 71,000 57,598,780.77
Less: reservefor devaluation of |, 176 496 o9 2,176,096.00
long-term equity investment
Total net amount of long-term | 54 4164 geg 56 / / 55,422,684.77
equity Investment

Net amount of long-term investment of the Company at period-end increased over
period-begin mainly due to changes in consolidated scope of the Company in this
period so part of balanced-out long-term investment originally didn’t balanced out.

88




®

2005
SHANGHAI ERFANGJ CO  LTD
2 Long-term stock investment
Unit;: RMB
Proportion of -
Name of Nature of Number registered capitals O”glg?] cost Amount of Net book
Investee share of shares in theinvested . investment amount
. Investment
companies (%)
Fenghua State-owned 388,800 258 1,266,000.00 1,266,000.00 1,100,304.00
stock share
Unicom State-owned 525,096 0.13 1,107,360.00 1,107,360.00 1,107,360.00
Guomai share
Jiabao State-owned 836,784 2,50 2,390,168.32 2,390,168.32 2,390,168.32
Industry share
Ai’jian stock iizowned 2,083,388 0.45 7,584,000.00 7,584,000.00 | 7,584,000.00
Hongsneng | State-owned 184,800 0.18 306,000.00 306,000.00 306,000.00
Tech share
Jiaoda State-owned 74,052 0.04 170,400.00 170,400.00 170,400.00
Nanyang share
Shenda State-owned 232320 0.06 495,440.00 495,440.00 495,440.00
stock share
Shenneng State-owned 450,000 0.02 840,000.00 840,000.00 840,000.00
stock share
Narcissus
Electrical SIStgr(Zowned 880,000 3,040,000.00 3,040,000.00 1,029,600.00
Appliance
New World g&qztgowned 362,946 011 440,988.80 440,988.80 440,988.80
Yuyuan
Commercial g&qztgowned 594,594 0.13 1,911,210.00 1,911,210.00 1,911,210.00
City
ST Tongda iztr:owned 535,500 1.00 1,605,000.00 1,605,000.00 1,605,000.00
Haitong State-owned | 4 g0 76 0.17 6,120,000.00 6,120,000.00 6,120,000.00
Securities share
Hainan State-owned 337,500 30,000.00 30,000.00 30,000.00
Xing' an share
Total / / 27306,567.12 |  27,306,567.12 | 2513047112
3 Particulars about investment for subsidiary, affiliated company and joint venture
Unit: RMB
Relationshi Propprtlon of Balance | Increase/
- registered Accumulated .
Name of p with ; - Term of Cost of at decrease | . Balanceat | Accounting
capitalsinthe | . . . . increase/decr .
Investee parent . investment investment period- in the period-end method
compan invested beqin eriod ease amount
pany companies (%) €9 P
Hnan Liangji | Investment 1995-12-01 Equit
Industrial ~ Co., | for 100 2,100,000.00 0 0 m‘lthé’ |
Ltd, subsidiary 2002-12-31
Shanghal Yijie | | egment 2001-04-01
Information f 1,778,64 | -20,363.2 1,758,280.3 | Equity
Tochnatogy Co. | T 83.75 1,675,000.00 Soa °| 2036320 o s
Ltd. ' | subsidiary 2021-03-31
Linhai Lingfang
Textile Investment .
Machinery for 83.06 5,563,520.25 6’268'23 '568’9982 -568,991.84 5’691'098'3 r'i‘l‘:ﬁg)’ :
Special Parts Co., | subsidiary '
Ltd.
Erfangji Investment 100 | 2003-05-01 500,000.00 | 500,000. 500,000.00 | Equity
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Chemical Fibre | for 00 method
Equipment Co., | subsidiary 2023-05-31
Ltd.
E/lag;fr:icneryTexme ;g\r/eﬂn}i?:n 2002-07-01 2,263,60 | 275,476.1 2,539,082.5 | Equity
’ 20 1,000,000.00 | <7 : 275,476.10 | <77
Equipment Co., venturg 2022-07-31 6.47 0 7 | method
Ltd. enterprise
Shandong Lingji | Investment
Textile for joint 650,258. | -50,469.4 Equit
Machinery Co. i 25 500,000.00 = o | -50469.42 | 599,789.08 | .Y,
Ltd. enterprise
Shanghai Liangji | Investment )
Redl Exate Co. | for B 100 1500000000 | 9251 | 1923103 1923103 | PO7S0898 | EAY
Ltd. subsidiary
Shangha Liangji | Investment 1998-12-01 .
Macriqinery cg]., for 90 1,350,000.00 1’3233% '20'472'2 -20,472.44 1’299'747"2" E‘l‘t‘#c})’d
Ltd. subsidiary 2014-12-31
Shanghai Ao’ i | Investment 1998-08-01 i
Photoelectron | for N 75 24,000,000.00 10'31_12'2 '79'650'§ -79,650.35 10'091'9‘;% Eﬂ‘l‘t’r']%’ |
Co., Ltd. subsidiary 2005-12-31
Shanghai Investment .
mangzou for iy 10 20063544 | 0077 | POI 1 8613030 | 200,635.44 | SOV
Co., Ltd.
Shgnghai Liang Investment i
B‘é'c'g:;?on co. | for 100 2,500,000.00 2’90%22 -2,90%?292 -2,903,993.24 0 E}‘l‘tj;]%’d
Ltd. subsidiary
Shangha Liangji | Investment 1998-10-01 .
Metalg Produgt]s for 70 7,000,000.00 10'%_38'2 '10'%%2 '10’573'674'2 0 E‘l‘t‘#c})’d
Co., Ltd. subsidiary 2015-12-31
4  other equity investment
Unit: RMB
Proportion
of
registered Accumulated
Nameof | capitalsin Term of Cost of Balanceat | Increase/decrease increase/ Balanceat | Accounting
Investee the investment | investment | period-begin in the period decrease period-end method
invested amount
companies
(%)
Shanghai Cost
Bank 71,000 71,000 -71,000 -71,000 0 method
5 Baance of equity investment
Unit: RMB
Amount at Balance at Balance at Theamortizable
Name of Investee . . ) , . Reasons
period-begin | period-begin | period-end term
Shanghai
Liangfang Textile Produce at
Machinery -1,381,424.36 -828,854.60 | -828,854.60 | time of Ten years
Specia Parts Co., investment
Ltd.
Shanghai P & E Equity
Import & Export 610,740.00 366,444.00 366,444.00 | transfer Ten years
Co., Ltd. produce
Total -770,684.36 -462,410.60 | -462,410.60 / /
6  Consolidated price deference
Unit: RMB
| NameofInvestee | Balanceat | Amountat | Balanceat | Reasons | Theamortizable |
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period-begin | period-begin | period-end term

Shanghai  Liangfang Produce a

Textile Machinery -1,381,424.36 | -828,854.60 | -828,854.60 | time of Ten years

Special Parts Co., Ltd. investment

Shanghai P& E Equity transfer

Import & Export Co., 610,740.00 366,444.00 | 366,444.00 quity Ten years

Ltd. produce

Tota -770,684.36 | -462,410.60 | -462,410.60 / /
9. Fixed assets
Unit: RMB
ltems Amqunt in 'ghe . Increasg _ Decreas_e Amognt inthe
period-begin intheperiod | intheperiod period-end

1. Total original value: 1,090,250,137.83 2,111,445.01 | 49,171,717.14 | 1,043,189,865.70
Including: house and building 471,201,130.84 115,000.00 | 8,632,521.26 462,683,609.58
Machinery equipment 619,049,006.99 1,996,445.01 | 40,539,195.88 580,506,256.12
2. Total depreciation accumulated 475,139,216.70 16,280,682.05 | 27,201,205.11 464,218,693.64
Including: house and building 103,865,068.68 3,844,459.35 226,944.07 107,482,583.96
Machinery equipment 371,274,148.02 12,436,222.70 | 26,974,261.04 356,736,109.68
3. Tota net vaue of fix assets 615,110,921.13 | -14,169,237.04 | 21,970,512.03 578,971,172.06
Including: house and building 367,336,062.16 -3,729,459.35 | 8,405,577.19 355,201,025.62
Machinery equipment 247,774,858.97 | -10,439,777.69 | 13,564,934.84 223,770,146.44
4. Total provision for depreciation 103,791,433.83 5,306,274.93 98,485,158.90
Including: house and building 30,778,653.04 426,638.50 30,352,014.54
Machinery equipment 73,012,780.79 4,879,636.43 68,133,144.36
5. Total net amount of fix assets 511,319,487.30 | -14,169,237.04 | 16,664,237.10 480,486,013.16
Including: house and building 336,557,409.12 -3,729,459.35 | 7,978,938.69 324,849,011.08
Machinery equipment 174,762,078.18 | -10,439,777.69 | 8,685,298.41 155,637,002.08

The fixed assets in the period-end was RMB 49.046 million less than in the period
beginning because of the check-up, rejection and reduce of consolidated scope.

10 Construction in progress.

Unit: RMB
Amount in the period-end Amount in the period-begin
Item Book Provision for Net book Book Provision for Net book
balance depreciation amount balance depreciation amount
Constructi
onin 5,461,823.49 5,461,823.49 | 2,029,882.61 2,029,882.61
progress
1 Changesin fixed assets:
Unit: RMB
Name of Amount in Increasein D_ecrease Transferring | Construction _Rateof Source | Amount in
items . the . the period n t_he tofix assets | in progress |'nte'rest_ OT .
period-begin period capitalization | capital | period-end
Facility . Raising
X 2,029,882.61 | 6,115,988.41 | 839,166.00 | 1,844,881.53 | Ongoing 0| by 5,461,823.49
maintenance
oneself
Total / / /

The constructions in progress in the period-end was RMB 3.4319 miillion less than in
the period beginning because of the movement of Jingiao Workshop and the
reconstruction of the washrooms and boilers.
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11 Intangible assets

Unit: RMB
Amount in the period-end Amount in the period-begin
Items Book Provision Net book Provision Net book
balance d fo_r . amount Book balance fo_r . amount
epreciation depreciation
Intangible | 33 911,004.74 33,911,004.74 | 33,638,009.50 33,638,009.50
1 Changesinintangible assets
Unit: RMB
Amount in Increasein | Turn-out in | Dilutedin | Accumulated | Amountinthe
Type the theperiod | theperiod | theperiod | amortization | period-begin
period-end
Land use
rights and | 33,638,009.50 403,596.90 | 11,307,726.89 | 33,234,412.60
expenses
Know
how 0| 712,297.00 35,614.86 35,614.86 676,682.14
Total 33,638,009.50 | 712,297.00 439,211.76 | 11,343,341.75 | 33,911,094.74
2 Depreciation reserve for intangible assets
Unit: RMB
Amount in the Increasein | Decreaseinthe | Amountinthe
Items . . : : :
period-end the period period period-begin
Patent rights 7,300,000.00 7,300,000.00 0
Total 7,300,000.00 7,300,000.00 0
The depreciation reserve for intangible assets in the period-end was RMB 7.3 million
less than in the period beginning because Ao'yi Photoelectron Co., Ltd was not
incorporated in the consolidated scope.
12 Short-term loan
(1) Short-term loan classification:
Unit: RMB
Items Amount in the period-end Amount in the period-begin
Loan by pledge
L oan by mortgage
Loan by guarantee 183,000,000.00 185,000,000.00
Loan by credit 650,192.16 650,192.16
Total 183,650,192.16 185,650,192.16
Including: The foreign currency loans in the period end totaled USD 78558.83,
amounting to RMB 650192.16 at the exchange rate of 8.2765
13 Notes payable
Unit: RMB
Type Amount in the period-end Amount in the period-begin
Commercial acceptance 275,010.91
Total 275,010.91
14  Accounts payable:
(1) Accounts payable age
Unit: RMB
Aging Amount in the period-end _ Amount in the period-begin _
Amount Proportion Amount Proportion
<lyear 180,858,473.60 7131 204,485,184.82 79.09
L-2years 11,935,913.28 4.71 7,337,778.84 2.84
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2-3years 24, 451.569.57 9.64 14,555,866.47 5.63
>3 years 36,365,752.65 14.34 32,182,169.27 12.44
Tota 253,611,709.10 100.00 258,560,999.40 100.00
Accounts payable in the period end was RMB 4.9493 million less than in the period
beginning because the Company shortened the liquidation term in customers.
(2) Units owing accounts payable
Unit: RMB
. Relationship with Amount in Timein
Name of companies Reason
the Company arrear arrear
Shanghai  Jianfeng  Woods . Within 1 | Goods unchecked
Trade Co., Ltd Supplier 4,224,361.78 year and unaccepted
Changde Flyer-frame Co., Ltd | Supplier 3482,033.32 | Within 1| Goods unchecked
year and unaccepted
Zhgjiang Leqging Greatwall . Within 1| Goods unchecked
Machinery Factory Supplier 3,297,803.33 year and unaccepted
Shanghai  Fengchi  Textile . Within 1 | Goods unchecked
Industry and Trade Co., Ltd Supplier 2,705,539.01 year and unaccepted
Shanghai Xucheng . Within 1| Goods unchecked
Electromechanical Co., Ltd Supplier 2,701,425.00 year and unaccepted
Total / 16,411,162.44 / /
15 Accounts received in advance
1 Ageof accounts received in advance
Unit: RMB
Aain Amount in the period-end Amount in the period-begin
ging Amount Proportion Amount Proportion
<1 year 83,174,813.43 111,144,513.88
1-2 years
2-3 years
>3 years
Total 83,174,813.43 111,144,513.88
2 Units owing accounts received in advance
Unit: RMB
. Relationship with Amount in Timein .
Name of companies Reason in arrear
the Company arrear arrear
Shandong Liangji Textile | . . Within 1 |Receilved money but
Machinery Co., Ltd Joint venture 6,999,768.62 year undelivered goods
Binzhou Pacific - .
Mechanical  Equipment | Customer 5,849,984.60 | Within 1 |Received money bt
Co., Ltd year undelivered goods
Yuncheng Hualing Group Within 1 |Received money but
Co., Ltd Customer 5.472,000.00 year undelivered goods
Xuchang Yufeng Textile Within 1 |Received money but
Co., Ltd Customer 4,600,000.00 year undelivered goods
Total / 22,921,753.22 / /

The accounts received in advance in the period-end was RMB 27.9697 million
less than in the period beginning because the customers with accounts received in
advance realized their sales.

16 Welfare expense

payable

Unit: RMB

| ltems

| Amountinthe | Amountinthe |

Reason
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period-end period-begin
Drawing amount 917,866.52 1,286,009.80 | Not used up
Total 917,866.52 1,286,009.80 /

17 Dividend payable:

Unit: RMB
Amount inthe | Amount in the
[tems ; ! . Reason
period-end period-begin
Balance of dividend 28.84 27.32 | Unpaid
Total 28.84 27.32 /
18 Tax payable
Unit: RMB
Amount inthe | Amount in the .
[tems period-end period-begin Chargingrate
VAT 2,006,947.84 4,768,554.87 17%
Consumption tax 0 0
Sales tax 366,138.18 2,651,436.94 5%
Income tax 8,689.53 3,405,855.86 15%-33%
Personal income tax 17,413.75 9,382.61
City construction tax 658,307.36 606,934.01 7%
Other 0 -685
Totd 3,057,496.66 11,441,479.29 /
19 Other accounts payable
Unit: RMB
Amount in the Amount in the
ltems period-end period-begin Taxrate
Educational surtax 684,383.54 894,360.98 3%
River management tax 19,981.88 84,800.22 1%
Tota 704,365.42 979,161.20
20 Other accounts payable
1 Other accounts payable age
Unit: RMB
Aging Amount in the period-end Amount in the period-begin
Amount Proportion Amount Proportion
<lyear 82,501,000.94 95.35 59,759,634.30 93.15
1-2 years 680,897.57 0.79 734,520.52 1.14
2-3years 53,289.76 0.06 33,219.71 0.06
>3 years 3,285,565.95 3.80 3,624,890.52 5.65
Tota 86,520,754.22 100.00 64,152,265.05 100.00
2 Other units owing accounts payable
Unit: RMB
. Rela_monshlp Amount in Timein Reason in
Name of companies with the
arrear arrear arrear
Company
Shanghai Ao'yi Photoelectron Co., Ltd., Subsidiary 9,986,802.79 | Within 1| Current
company year | accounts
Shanghai Liangji Real Estate Co., Ltd. Subsidiary 9,350,238.47 | Within 1| Current
company year | accounts
Shanghai Liangji Machinery Co., Ltd, Subsidiary 300607659 | Within 1 Current
company year | accounts
Hainan Liangji Investment & Development | Subsidiary 622 038.27 Within 1 | Current
Co., Ltd. company T year | accounts
Erfangji Complete-set Chemical Fiber | Subsidiary Within 1 | Current
. 494,813.00
Equipment Co., Ltd company year | accounts
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| Total |

/ | 24,459,869.12 |

I

3 Note to other accounts payable:
Among other accounts payable in the period beginning, there contained accounts

of shareholders holding over 5% (including 5%) of the Company equities with voting
rights. Other accounts payable in the period end were RMB 22.3685 million more

than in the period beginning because of undue.

21 Expensedrawn in advance

Unit: RMB

Amount inthe | Amount in the
Items X X . Reason of balance
period-end period-begin
Interest expenditure 1,285,249.52 1,285,249.52 | Unpaid
Compensation for movement 2,500,000.00
Others 1383376670 |  1,379,533.48 g‘gec'a' fitting expense drawn in
\vance
Total 15,119,016.22 5,164,783.00 /

Reasons for the increase of expense drawn in advance: it was because the
expenses drawn in advance were actually used as the specia fitting invoices from the
parent company were in shortage.

22 Long-term loans

(1) Classification of long-term loans

Unit: RMB
Amount in the Amount in the
Items ; . .
period-end period-begin

Loan by pledge

Loan by mortgage

Loan by guarantee

Loan by credit 0.00 4,082,730.79
Total 0.00 4,082,730.79

The long-term loan in the period-end was RMB 4.0827 million less than in the
period beginning due to the consolidated scope change.

23 Equity

RMB: share

Items

Increase/decrease in this period

Amount in the

period-begin Rationed

shares

Share
distribution

Public
reserve
conversion

Additional
issuance

Other | Subtotal

Amount in the
period-end

1. Unlisted circulating shares

1. Promoter’s share

262,342,309.46

262,342,309.46

Including

State-owned shares

262,342,309.46

262,342,309.46

Domestic legal person’s shares

Overseas legal person’s shares

Others

2 Raising legal person’s share

3 Inner employee’s share

4 Preference share or others

Tota unlisted circulating share

262,342,309.46

262,342,309.46

Listed circulating share

1 RMB ordinary share

71,181,880.00

71,181,880.00

2 Domesticaly listed foreign
share

232,925,000

232,925,000.00

3 Overseaslisted foreign share
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4 Others
Total listed circulating share 304,106,880 304,106,880.00
Total shares 566,449,189.46 566,449,189.46

The Company equities did not increase or decrease in this year.
24 Capital reserve

Unit: RMB
Amount in the Increasein the Decreasein the Amount in the
Items - . - . -
period-begin period period period-end

Premium on capital stock 29,441,508.88 29,441,508.88
Received non-cash donation for
fixed asset resarve 218,201.00 218,201.00
Received cash donation
Reserve for stock investment 7,664,260.41 7,664,260.41
Related transaction spread
Transferred from  appropriate
funds
Converting balance of foreign
currency capital
Other capital reserve 30,816,221.84 110,172.41 30,926,394.25

Tota 68,140,192.13 110,172.41 68,250,364.54

The other capital reserve increase in 2005 resulted from the accounts receivable in
advance cancelled after verification of the board.
25 Surpluspublic reserve

Unit: RMB
Amount in the Increasein the | Decreasein the Amount in the
[tems . . ) . X
period-begin period period period-end
Statutory surplus public
reserve 6,678,719.81 6,678,719.81
Sattory public weifare 3,377,634.40 3,377,634.40
Arbitrary surplus
public reserve
Reserve fund
Development funds of
enterprise
Other surplus public
funds
Total 10,056,354.21 10,056,354.21
26 Undistributed profit
Unit: RMB
Items Amount in theperiod | Amount in the same period of last year
Net profit 3,033,158.61 11,152,671.21
Add  Undistributed profit in the 12,916,104.92 4,205,314.77
year beginning
Other transfer-in
Less Wlth_dra\m ng of statutory 1,627.920.72
surplus public funds
Wlthdra\Nl ng statutory surplus 813.960.34
public welfare funds
Undistributed profit 15,949,263.53 12,916,104.92
27 Unrecognized investment loss
Unit: RMB
Item Amount in the period Amount in the same period of last year
Unrecognized investment |oss 725,867.64 2,709,719.21
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The unrecognized investment loss is the accumulated unrecognized investment loss
of Liangji Plastic Company.

28

Income & cost of core business

1 Corebusiness classified by product

Unit: RMB’ 0000

Amount in the period Amount mthet;r:epenod of last
Name of industries - - y
. Operating Operating .
Operating Income . Operating cost
cost income

Flyer-frame products 45,261.29 39,805.72 77,460.42 70187.25
Others 112.18 15.05 2,903.79 1,846.51
Including related 6,193.85 5,250.61 4,358.27 3,858.90
transactions
Tota 45,373.47 39,820.77 80,364.21 72,033.76
Internal offset 9,414.97 9,414.97 23,143.46 23,143.46
Total 35,958.50 30,405.80 57,220.75 48,890.30

2 Corebusiness classified by product

Unit: RMB’ 0000

Name of products Ampunt in the period_ Amoun_t in_thesameperiod of_Iast year
Operating income | Operating cost | Operating income Operating cost

Flyer-frame products 45,261.29 39,805.72 77,460.42 70187.25
Others 112.18 15.05 2,903.79 1,846.51
Including related 6,193.85 5,250.61 4,358.27 3,858.90
transactions

Tota 45,373.47 39,820.77 80,364.21 72,033.76
Internal offset 9,414.97 9,414.97 23,143.46 23,143.46
Tota 35,958.50 30,405.80 57,220.75 48,890.30

3 Core business classified by region

Unit: RMB’ 0000

Amount in the period Amount mthe)irar:eperlod of last
Name of region o o Operating Operating Operating
perating income !
cost Income cost
Domestic 35,143.31 30,160.65 62,856.46 54,940.67
Overseas 10,230.16 9,660.12 17,507.75 17,093.09
Including related 6,193.85 5,250.61 4,358.27 3,858.90
transactions
Total 45,373.47 39,820.77 80,364.21 72,033.76
Internal offset 9,414.97 9,414.97 23,143.46 23,143.46
Total 35,958.50 30,405.80 57,220.75 48,890.30
29 Tax on core business and surtax
Unit: RMB

Amount in the same

Items Amount in the period period of last year Chargingrate
Business tax 56,087.68 158,433.18 5%
City construction tax 1,081,848.24 135,517.03 1%-7%
Educational surtax 465,091.52 30,285.29 3%
Tota 1,603,027.44 324,235.50 /
30 Other business profit
Unit: RMB
ltems Amount in the period Amount in the same period of last year
Income Cost Profit Income Cost Profit
Sales of | 22,409,591.17 | 24,386,386.81 | -1,976,795.64 | 40,654,951.81 | 43,361,918.73 | -2,706,966.92
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materia
E?gz)?ller 6,642,179.70 | 3,243,538.71 | 3,398,640.99 | 5,862,766.05 | 3,578,185.47 | 2,284,580.58
Others 2,287,427.57 | 2,440,191.60 -152,764.03 | 8,881,338.05 | 8,795,877.92 85,460.13
Totd 31,339,198.44 | 30,070,117.12 | 1,269,081.32 | 55,399,055.91 | 55,735,982.12 -336,926.21

Reasons for the profit increase in other businesses over the same period in last
year: the rental turnover increase brought about the said profit increase.
31 Financia expense

Unit: RMB
Amount in the Amount in the same period of last
Items .
period year
Interest expense 5,043,785.50 6,506,939.19
Less Interestincome 449,534.60 1,002,648.92
L oss from exchanging currency 485,975.95 1,007,117.59
Less  Gan from exchanging 558,899.98 648,950.02
currency
Others 41,208.69 589,926.03
Totd 4,562,535.56 5,273,531.81
32 Earnings on investment
Unit: RMB
Amount in the Amount in the same period
[tems .
period of last year
Other earnings on short-term investment 34,598.53
Earnings on long-term investment 1,428,323.42
Including: earnings recognized by equity 115374014 161.296.59
method
Profit from investee companies by cost account 274,583.28 7.100.00
method
Tota 1,428,323.42 -119,598.06
33 Subsidiary income
Unit: RMB
. Amount in the
Amount in the . .
Items . same period of Source of income
period |
ast year
Export discount 134,311.00 Shanghai Fo_rei gn Economic Relation &
Trade Commission
Tota 134,311.00 /
34 Non-operating income
Unit: RMB
ltems Amount in the period Amount |n|theme period of
ast year
Income from liquidating fixed assets 1,673,406.44 227,573.79
Drawback 452,900.00 19,953.00
Other 85,788.60 67,722.45
Tota 2,212,095.04 315,249.24
35 Non-operating expenditure
Unit: RMB
ltems Amount in the period Amount mlthesame period of
ast year
Loss from liquidating fixed assets 697,238.97 649,351.97
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Other 87,504.61 161,284.19
Total 784,743.58 810,636.16
36 Income tax
Unit: RMB
ltems Amount in the period Amount inlthemme period of
ast year
620,122.57 1,544,111.16
Total 620,122.57 1,544,111.16
37 Other payment in cash from operating activities
Unit: RMB
ltems Amount
Employee settlement alowance of PACIFIC
MAEHXTRONlc (GROUP) CO., LTD 87,301,594.00
Rental turnover 6,644,016.61
Other 9,868,056.26
Total 53,813,666.87
38 Other payment in cash for operating activities
Unit: RMB
Items Amount
Employee settlement allowance to 44,629,826.00
Commission 2,620,912.37
Administrative & operational expenses 21,355,667.58
Total 68,606,405.95
VIl Notesto accounting statement of parent company
1 Accounts receivable
Accounts receivable age
Unit: RMB
Amount at period-end Amount at period-begin
Book balance Provision for bad debts Book balance Provision for bad debts
Aging Proport Withdra_wal Net book Proport Withdra_wal Net book
Amount . Amount proportion amount Amount . Amount proportion amount
ion (%) ion (%)
(%) (%)
;;‘ar 62902595.23 73.42 6118990.88 5 | 56783604.35 | 122379817.54 89.16 | 6118990.88 5% | 116260826.66
31/';5 11614236.06 1356 | 389476.80 10 | 11224759.26 |  3894768.00 284 | 389476.80 10% |  3505291.20
)zl-e?E;rS 132768.00 0.16 33926.19 20 98841.81 169630.95 0.12 33926.19 20% 135704.76
;g’ars 11031102.09 12.86 7804340.57 50-100 3226761.52 10821128.33 7.88 | 7804340.57 50%-100% 3016787.76
Totl | gseg0701.38 100 | 14346734.44 71333066.94 | 137265344.82 100 | 143467344 122918610.38
2  Changein bad debt reserve for accounts receivable
Unit: RMB
Decreasein the period
Balance at Ir)crease Amount Balance at
Items period-begin 'n t_he Amount of Total period-end
period of turn-in
turn-out
Bad debt reserve for | 4, 56734 a4 14,346,734.44
accounts receivable
3  Top 5 accounts receivable
Unit: RMB

ltem

Amount at period-end

Amount at period-begin

Amount |

Proportion (%)

Amount

| Proportion (%)
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| Total amount & proportion | 49,212,315.11 | 57.44 | 28,934,817.18 | 21.08 |
4 Magjor units owing accounts receivable
Unit: RMB
Relationship . Time . Amount .Of Proportion to Reason for
: Amount in . Reason in withdrawing
Name of company with the in bad debt bad debt
arrear arrear bad debt
Company arrear reserve (%) reserve
reserve
Shanghai Pacific Wit | Instaliment E‘A{?a‘ﬁ; to
Complete-set  Textile | Customer 37,014,412.40 payment by | 506,220.62 5% pris
p 1year Accounting
MachineryCo.,Ltd contract
System
Shangdong Jinan Pursuant  to
. I Installment ;
ghengeo | Chemicd | ustomer 11,025,980.82 | WHhin | vment by 551,299.49 50 | ENtErPrise
iber Equipment Co., 2 years contract Accounting
Ltd System
Wujiang Yingxiang Within Installment gjwiisztse °
. . Customer 4,852,955.09 payment by 272,647.75 5% -
Chemical Fiber Factory 2 years contract Accounting
System
Hangzhou Longda Within Installment gzis::tse tO
Customer 3,443,370.20 payment by 197,168.51 5% -
Polyester Factory 2 years contract Accounting
System
Total / 56,336,727.51 / / 1,527,336.37 / /
5 Among the accounts receivable at the period end, there were no debts of the
shareholders who hold over 5% (including 5%) of equities with voting rights.
2 Other account receivable
1 Aging of other account receivable
Unit: RMB
Amount at period-end Amount at period-begin
Book balance Prows(?enbl;or bad Book balance Provision for bad debt
Aging Withdra | Net book . Net book
Proporti | Amou w amount Propo withdraw | o0t
Amount o . Amount rtion | Amount | proportio
on (%) | nt proporti (%) n (%)
on (%)
<1 32,836,360. 697,274, 32,139,086. | 4,690,119.5 | 61.80 | 234,505.
year 57 99.43% 10 5% 47 4 % %8 5% | 4,455,613.56
1-2 3,747,681.1 26.08 | 374,768. 10% 3,372,013.07
years 9 % 12
23 440,000.00 | 9.91% 88,000 20% 352,000.00
years
;:ars 189,800.00 0.57% 99'900'8 50% 89,900.00 | 199,800.00 | 2.21% 99,900 50% 99,900.00
Total 33,026,160. 797,174, 32,228,986. | 9,077,600.7 797,174,
57 | 100.00% 10 47 3| 100% 10 8,280,426.63
Reason for the increase in accounts receivable in the period-end over the period-begin:
the debt of RMB 18.8154 million of Shanghai East Bund Rea Estate Development
Co., Ltd was converted from the accounts receivable to other accounts receivable in
this report period.
2  Changein other bad debts reserve for accounts receivable
Unit: RMB
ltems Balance at Increasein AmoEr?foEE = A?ntohuen?irfmd Balance at
period-begin the period . Total | period-end
turn-in turn-out
Other bad debts
reserve for 797,174.10 797,174.10
accounts receivable
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3 Top 5 debtors owing accounts receivable
Unit: RMB
ltem Amount at period-end Amount at period-begin
Amount Proportion (%) Amount Proportion (%)
Total amount & proportion 21,436,733.78 66.51% | 3,309,500.86 39.97%
4  Other units owing accounts receivable
Unit: RMB
Relationship . S . Provision Proportion to Reason for
Name of with the Amountin | Timein | Reasonin | "¢ oy bad debt bad debt
companies arrear arrear arrear
Company debts reserve (%) reserve
Shanghai
East Bund -
Real Estate | Alienee 18,815,400,00 | Vithin 1 | Agreement
year debts
Development
Co., Ltd
Shanghai
Liangji - Pursuant 1o
Metal Supplier 233380868 | VN1 e 116,690.43 505 | ENMEPIISe
year Accounting
Products System
Co., Ltd.
Shanghai
Erfangji Pursuant  to
Company run Within 1 | Current Enterprise
Secondary —hool 267,588.38 year account 13,379.42 5% Accounting
Technical System
School
Shanghai
Erfangji Pursuant  to
Science & | School run Within 1 | Current Enterprise
Education workshop 16,135.50 year account 806.78 5% Accounting
Machine System
Works
] Pursuant to
Qingdao Customer 380122 | WHIn1 e 190.06 505 | ENEPIISe
Pacific year Accounting
System
Tota / 21,436,733.78 / / 131,066.69 / /

5 Among the accounts receivable at the period end, there were no debts of the
shareholders who hold over 5% (including 5%) of equities with voting rights.

3 Long-term investment

1 Classification of long-term investment

Unit: RMB
Amount in the Iljcregse Decreasein | Amount inthe
Items X : in this . : X
period-begin period thisperiod period-end
Stock investment 27,306,567.12 27,306,567.12
Investment in subsidiaries 104,617,092.87 13,871,133.13 | 90,745,959.74
Investment in joint ventures 3,013,864.97 3,013,864.97
Investment in affiliates
Other equity investment
Equity investment spread
Consolidated spread
Total 134,937,524.96 121,066,391.83
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Less ~ Depreciation provision for | 5 ;26 196 g 2,176,096.00
long-term equity investment
Total net amount of long-termequity | 435 761 48 g6 / 118,890,295.83
Investment
2 Long-term stock investment
Unit: RMB
Proportion to
registered
Name of Stock type Number | capitalsof the | Initial cost of Amount of Depreciation Net book
Investee yp of shares investee investment investment Provision amount
companies
(%)
Fenghua Legal
Stock person’s 388,800 258 | 1,266,000.00 | 1,266,000.00 165,696.00 | 1,100,304.00
share
Lianton Legal
G 9 person’s 525,096 013 | 1,107,360.00 | 1,107,360.00 1,107,360.00
uomai
share
Jiabao Legal
| . person’s 836,784 250 | 2,390,168.32 | 2,390,168.32 2,390,168.32
ndustrial share
Legal
Aijian Stock | person’s 2,083,388 0.45 | 7,584,000.00 | 7,584,000.00 7,584,000.00
share
Hongsheng | Legal
Technolo | person’s 184,800 0.18 306,000.00 306,000.00 306,000.00
ay share
Jiaoda Lega
person’s 74,052 0.04 170,400.00 170,400.00 170,400.00
Nanyang <
are
Shenda Legal
S person’s 232,320 0.06 495,440.00 495,440.00 495,440.00
ock
share
Shennen Legal
ok 9| person's 450,000 002 | 840,000.00 | 840,000.00 840,000.00
share
Daffodil Lega
electronic | person’s 880,000 3,040,000.00 | 3,040,000.00 | 2,010,400.00 | 1,029,600.00
appliances | share
Legal
New World | person’s 362,946 0.11 440,988.80 440,988.80 440,988.80
share
Yuyuan Legal
Commercial | person’'s 594,594 013 | 1,911,210.00 | 1,911,210.00 1,911,210.00
City share
Legal
ST Tongda | person’s 535,500 1.00 | 1,605,000.00 | 1,605,000.00 1,605,000.00
share
Haitong Legal
Securities person’s 7,943,760 0.17 | 6,120,000.00 | 6,120,000.00 6,120,000.00
share
Hai Legal
ainan ,
Xing person’s 337,500 30,000.00 30,000.00 30,000.00
gan share
Total / / 27,306,567.12 27,306,567.12 | 2,176,096.00 | 25,130,471.12
3 Investment in subsidiaries, joint ventures and affiliates
Unit: RMB
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Proportio
Relation | n to
Name of Sh'f] regl'stalere_d T f c f Balagcem Increase/decr | Accumulated | Balancein Accou
investee wit capitalsin  Term o _Costo the easeinthis | increase/decr the nting
parent | the investment | investment | period-beg ) . metho
company . ; period ease period-end
compan | investee in d
y company
(%)
Shanghai Ao’ Investme Equity
yi nt in 1,998.8 24,000,000. | 10,171,591. 10,091,940.
Photoelectron | subsidiar R 00512 00 24 | 1989035 -79,650.35 go | Tt
Co,, Ltd. ies
. ... | Investme i
Hainan Liangji . Equity
industrial | 0 70% 1’9;?)612212 21000000 0 | metho
Co., Ltd s e d
Shanghai Investme Equity
Liangji Metal | nt in 70% 1,998.10 7,000,000.0 | 10,573,674. | -10,573,674.8 | -10,573,674.8 0 mqetho
Products Co., | subsidiar 2,015.12 0 85 5 5 d
Ltd. ies
Shanghai Investme Equity
Liangji Real | nt in Without da | 15,000,000. | 7,955,818.7 7,975,049.8
Estate Co. | subsidiar 100% y 00 9 19,231.03 19,231.03 5 Lnetho
Ltd. ies
Shanghai Investme Equity
Liangji nt in 1,999.1 11,176,200. | 12,904,934. 12,509,127.
Industrial Co., | subsidiar V% | 7501812 0 40| 39580647  -395806.47 93 g‘etho
Ltd. ies
Shanghai
Liangfang Investme Equity
Textile nt in 2,001.5 18,919,458. | 28,137,481. 28,968,422.
Machinery subsidiar 85% 2,0215 40 75 | 83094082  830,940.82 57 g‘etho
Specia  Parts | ies
Co.,, Ltd.
Shanghai Investme Equity
Puenyi Import | nt in 1,998.11 27,000,000. | 28,284,960. 28,081,159.
& Export Co., | subsidiar 0% 1 0131 00 37 | 20380111 -203801.11 26 g‘etho
Ltd ies
Shanghai Investme Equity
Liangji Plastic | nt in 100% 1,999.1 8,827,800.0 0 | metho
Products Co., | subsidiar 2,019.1 0 d
Ltd. ies
Shanghai
Lian_gji _ Investme _ Equity
Engineering ntin 1009 | Without da | 2,500,000.0 | 2,903,993.3 -2.903,993.34 | -2,003,993.34 0 | metho
Construction & | subsidiar y 0 4 d
Decoration ies
Co., Ltd
Shanghai Investme Equity
Liangji nt in 1,998.12 1,350,000.0 | 1,320,219.8 1,299,747.4
Machinery subsidiar 0% | 501412 0 6| 04244 2047244 2 g‘etho
Co., Ltd. ies
Shanghai Yijie | Investme Equity
Information nt in 2,001.4 1,675,000.0 | 1,778,643.5 1,758,280.3
Technology subsidiar 83.75% 20214 0 3 -20,363.20 -20,363.20 3 ;lnetho
Co.,, Ltd. ies
oo |t Equity
Material Trade | subsidiar 299,635.44 | 585,774.74 -286,139.30 -286,139.30 | 299,635.44 | metho
; d
Co., Ltd. ies
Erfangji
Compl ete-set Investme 20035 Equity
Chemical Fiber | nt in 20% '2 0'23 5 100,000.00 | 100,000.00 0 0 | 100,000.00 | metho
Equipment affiliates e d
Co., Ltd

103




®

2005
SHANGHAI ERFANGJI CO  LTD
Pacific
Compl ete-set Investme Equity
Spinning nt in 20% 2'0205'272 - 1'000‘000'8 2'263‘606'3' 275,476.10 275,476.10 2'539‘082? metho
Equipment affiliates s d
Co,, Ltd
Shandong .
L . Investme . Equity
clend Textle |y in | as0 | VIO 98| 500,000,00 | 65025850 | -50,460.42 |  -50,460.42 | 599,789.08 | metho
achinery affil y
iliates d
Co., Ltd.
4  Balance of equity investment
Unit: RMB
Name of Amount in Initial Ir)crease D_ecrease Amortizing Balancein Amortizable
the inthe inthe the Reasons
Investee . . balance . . amount . term
period-begin period period period-end
Shanghai
Liangfang
Textile Incurred
Machinery | -828,854.60 | -1,381,424.36 -828,854.60 | from 10 years
Specia investment
Parts Co.,
Ltd.
Shanghal Incurred
Puenyi from the
Import & 366,444.00 610,740.00 366,444.00 | oo 10 years
Export transfer
Co., Ltd
Tota -462,410.60 -770,684.36 -462,410.60 / /
4 Income & cost of core business
1 Corebusiness classified by industries
Unit: RMB’ 0000
Amount in the period Amount in the same period of last year
Industry ——— . e —
Operating income | Operating cost | Operatingincome | Operating income
Fly-frame products 30,878.07 26,773.84 48,680.89 42,603.70
Including: — related 5,733.23 4,830.30 1,491.62 1,142.82
transactions
Total 30,878.07 26,773.84 48,680.89 42,603.70
Internal offset
Total 30,878.07 26,773.84 48,680.89 42,603.70

2 Core business classified by products

Unit: RMB’ 0000

Products Amount in the period Amount in the same period of last year
Operatingincome | Operatingcost | Operating income Operating cost

Fly-frame 30,878.07 26,773.84 48,680.89 42,603.70
products
Including. related 5,733.23 4,830.30 1,491.62 1,142.80
transactions
Total 30,878.07 26,773.84 48,680.89 42,603.70
Internal offset
Total 30,878.07 26,773.84 48,680.89 42,603.70

3 Core business classified by regions

Unit: RMB’ 0000

Amount in the period

Amount in the same

eriod of last year

Region Operatingincome | Operating cost | Operatingincome | Operating cost
Domestic 26,374.20 21,797.68 40,694.12 33,751.93
Overseas 4,503.87 4,976.16 7,986.77 8,851.77
Including. related 5,733.23 4,830.30 1,491.62 1,142.80
transactions
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Tota 30,878.07 26,773.84 48,680.89 42,603.70
Internal offset
Tota 30,878.07 26,773.84 48,680.89 42,603.70
5 Earnings on investment
Unit: RMB
Items Amount at the period Aprgr()iggto?tlgr;te;:;e
Other earnings on short-term investment 34,598.53
Earnings on long-term investment 2,150,675.12 2,253,065.24
Inql uding  Earnings recognized by 1.876,001.84 2 253.065.24
equity method
Profit dlstrlbuted by investee companies by 27458328
cost accounting method
Total 2,150,675.12 2,287,663.77

Related parties and their transactions
2 Related transaction

As for the subsidiaries that are in a controlling relationship and incorporated in the
consolidated accounting statements, the transactions among themselves and that with
the parent company have been offset.
Related transactions concerning sale of products and provision of labor service

Unit: RMB
Amount in the period Amount at the same period of last
ear
Related part Related Pricing Proportion to the Proportion to the
party transaction rules similar similar
Amount . Amount .
transaction transaction
turnover (%) turnover (%)
Pacific
Compl ete-set
Spinning Market 46,843,931.39 8171% | |
. price
Equipment  Co.,
Ltd
Shandong Liangji Market
Textile Machinery : 10,488,410.26 18.29% | 14,916,247.88 100%
Co., Ltd price
2 Accountsreceivable & payable of related parties
Unit: RMB
Accounts
receivable & Related party Ae\rrino?ju-gt aitn AeTi%Lérj;na;
payable P €9 P
Accounts prepaid PACIFIC MACHATRONIC (GROUP) CO., LTD 3,058,800.00 -7,852,800.00
Account receivable f?j”dong Liangji Textile Machinery Co., -5302,784.00 |  -6,999,768.62
Shanghai  Pecific  Textile Machine
Account receivable | Complete-Set Mechanical Equipment Co., 6,203,167.49 1,589,412.40
Ltd.
Other  &CCOUNt | 1y ¢y i MACHATRONIC (GROUP) CO., LTD 538,493.06 -596,367.93
receivable
Othgr account | Shanghai Yijie Information Technology 657,67 6,578.83
receivable Co., Ltd.
Other account | Shanghai  Erfangji  Chemical  Fiber i
receivable Complete-set Equipment Co., Ltd 4,987.00 494,813.00
Other account | Shanghai  Pacific  Textile  Machine
receivable Complete-Set Mechanical Equipment Co., 750,212.40 0

105




®

2005
SHANGHAI ERFANGJ CO  LTD
Ltd.
Accounts payable Linhai Liangfang Textile Machinery Co., Ltd 7,437,421.65 4,610,144.67
g;;]:rble 8CCOUNtS | by o1 FIC MACHATRONIC (GROUP) CO., LTD 7,991,158.90 0
Other accounts | Hainan Liangji Investment &
ayble Davstopment o Lid. 900,027.97 622,038.27

X1 Contingent events
The Company has no contingent events to disclose.
X Commitments
The Company has no commitments to disclose.
X1 Subsequent events after the balance sheet day
The Company has no subsequent events after the balance sheet day to
disclose.
X1l Other significant events
The Company has no other significant events to disclose.
VI11I. Documents Available For Reference
(I Semi-annual report with original signature of chairman of the board,;
(I1) Original financial reports stamped and signed by the Company legal person, CFO
and chief accountant;
(1) All origina documents disclosed in the newspapers as designated by China
Securities Regulatory Committee in the report period;
(IV) TheArticles of Association;
(V) Other relevant documents.

Chairman of the Board: Zheng Yuanhu

Shanghai Erfangji Co., Ltd.
Aug. 25, 2005
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