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2,103,309,551  2,300,026,729
17,354,663 1,945,538
999,580,549 841,703,209
10,537,741 10,528,605
111,653,612 34,034,942
(2,914,108) (6,429,314)
61,496,880 66,352,316
(4,995,983) (1,105,000)
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88,720,161 35,951,974
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(38,860,462) (65,919,490)
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37 (256,051)
1 (221,450)
9 (3,694,962)
53 (28,425,666)
100 (32,598,129)
98,629,251
38% 43%

100



( )
2005 6 30
)
2005 6 30 2004 12 31
% %
1 650,451,228 91 - 632,873,830 91 -
1 2 48,205,010 7 60,475,790 9
2 3 16,119,551 2 - - -
714,775,789 100 693,349,620 100
6 5%
2005 6 30 2004 12 31
3,708,545,015 (5,000,000)  3,148,886,346 (5,000,000)
969,611,234 (3,000,000) 551,152,217 (3,000,000)
596,570,894 (9,656,900) 390,422,739 (9,656,900)
1,049,871,279 _ (70,137,887) 751,517,186 _ (70,137,887)
6,324,598,422  (87,794,787) _ 4,841,978,488  (87,794,787)
31%

2005



)]
Gii)

@iv)

O
(i)
Giii)

@iv)

)
2005 6 30
)
2005 2005
11 6 30
150,018,188 208,523,292 (54,400) 358,487,080
16,817,035 - - 16,817,035
166,835,223 208,523,292 (54,400) 375,304,115
13,578,870 - - 13,578,870
180,414,093 208,523,292 (54,400) 388,882,985
2005 2005
11 6 30
427,590,788 89,360,423 (5,545,142) 511,406,069
150,018,188 208,523,292 (54,400) 358,487,080
16,817,035 - - 16,817,035
594,426,011 297,883,715 (5,599,542) 886,710,184
13,578,870 - - 13,578,870
608,004,881 297,883,715 (5,599,542) 900,289,054
402,451,578 2%
116% 48%

32



( )
2005 6 30
. ¢ )
9. ¢ )
%
100 50,000,000 50,000,000 - - 50,000,000
58.96 7,500,000 7,500,000 - - 7,500,000
4 93.75 6,649,632 7,500,000 - - 7,500,000
30 70 24,854,930 24,854,930 - - 24,854,930
30 70 8,225,885 8,225,885 - - 8,225,885
50 66.67 80,000,000 80,000,000 - - 80,000,000
80 4,101,688 4,101,688 - - 4,101,688
MG 100 1,573,766 1,573,766 - - 1,573,766
20 71 21,478,316 21,478,316 - - 21,478,316
20 90 900,000 - 900,000 - 900,000
50 75 36,000,000 - 36,000,000 - 36,000,000
Maanshan lIron and
Steel (Australia)
Proprietary Limited 100 126,312,415 126,312,415 - - 126,312,415
331,547,000 36,900,000 - 368,447,000
/C )
%
100 22,188,603 5,407,876 - 27,596,479 77,596,479
58.96 13,962,200 7,964,299 - 21,926,499 29,426,499
4 93.75 1,913,550 395,142 - 2,308,692 9,808,692
30 70 (1,165,378) 1,056,739 - (108,639) 24,746,291
30 70 26,620,179 5,217,950 - 31,838,129 40,064,014
50 66.67 7,852,700 6,426,272 - 14,278,972 94,278,972
80 18,846,563 4,374,606 - 23,221,169 27,322,857
MG 100  (576,360) - - (576,360) 997,406
20 71 6,401,731 22,015,526 (5,545,142) 22,872,115 44,350,431
20 90 - (33,615) - (33,615) 866,385
50 75 - (364,372) - (364,372) 35,635,628
Maanshan Iron and
Steel (Australia)
Proprietary Limited 100 - - - - 126,312,415
96,043,788 52,460,423 (5,545,142) 142,959,069 511,406,069

33



(

50
50

20
18

50
50

20
18

)

2005 6 30
%
40 80,000,000 80,000,000 - - 80,000,000
32 66,776,000 66,776,000 - - 66,776,000
40 200,000 200,000 - - 200,000
20 4,000,000 4,000,000 - - 4,000,000
45 68,123,292 - 68,123,292 - 68,123,292
50 140,400,000 - 140,400,000 - 140,400,000
150,976,000 208,523,292 - 359,499,292
C )
%
40 1,255,844 - - 1,255,844 81,255,844
32 (1,580,406) - - (1,580,406) 65,195,594
40 54,400 - (54,400) - 200,000
20 (687,650) - - (687,650) 3,312,350
45 - - - 68,123,292
50 - - - - 140,400,000
(957,812) - (54,400) (1,012,212) 358,487,080
%

164,578 0.014 807,926

1,003,200 0.074 4,559,109

6,500,138 0.66 10,000,000

1,450,000

16,817,035

34



10.

2005

2005

2005

2005

2005

2004

2005

43

43

12 31

(

12)

)

2005 6 30
%

13,578,870 2005 2009 - 13,578,870
8,422,377,602 16,382,166,304 618,572,766 25,423,116,672
1,021,800 7,338,558 3,373,617 11,733,975
35,718,135 30,092,542 6,043,700 71,854,377
429,191,157 1,258,396,015 6,540,096 1,694,127,268
27,228,900 (26,436,540) (792,360) -
- (14,667,601) (8,233,867) (22,901,468)
8,915,537,594 17,636,889,278 625,503,952 27,177,930,824
2,441,192,103 4,647,806,603 347,724,869 7,436,723,575
198,979,579 770,490,540 30,110,430 999,580,549
7,548,487 8,386,776 1,523,040 17,458,303
16,505,089 (16,421,949) (83,140) -
- (11,590,241) (8,132,494) (19,722,735)
2,664,225,258 5,398,671,729 371,142,705 8,434,039,692
6,251,312,336 12,238,217,549 254,361,247 18,743,891,132
(10,391,900) (106,664,944) - (117,056,844)
6,240,920,436 12,131,552,605 254,361,247 18,626,834,288
5,981,185,499 11,734,359,701 270,847,897 17,986,393,097
(10,391,900) (106,664 ,944) - (117,056,844)
5,970,793,599 11,627,694,757 270,847,897 17,869,336,253

35




2005 6 30
)
)
12.3
257
2005
2005 2004
6 30 12 31
1,776,756,421 468,967,130
2.8

36



2005 6 30
()
2005 6 30
43 ( 10)

%
6,033,390 102,453,526 - 335,804,185  (124,963,637) 313,294,074 2-100
4,036,630 67,454,176 - 251,988,960  (224,500,000) 94,943,136 1-100
789,920 19,395,891 - 87,807,270  (49,064,659) 58,138,502 5-100

- - 5,946,700 (4,935,700) 1,011,000
15,900,170 656,910,680 49,735,199 922,559,843  (923,404,688) 705,801,034 1-100

2,956,790 - 21,260,106 (15,105,021) 9,111,875
917,000 141,584,963 - 69,154,427  (141,660,000) 69,079,390 2-100
3,568,994 719,319,321 - 369,012,601 (72,144,981) 1,016,186,941 1-100

559,980 - 1,597,205 - 2,157,185
495,970 65,533,097 - 105,529,635  (128,000,000) 43,062,732 22-100

- - 3,424,720 - 3,424,720

144,478,738 - 143,688,383 (30,389,303) _ 257,777,818

1,917,130,392 49,735,199 2,285,545,304 (1,694,127,268) 2,558,283,627

(74,000,000) - - - (74,000,000)

1,843,130,392 49,735,199 2,285,545,304 (1,694,127,268) 2,484,283,627

35%
5.49% 5.76%

2.7

3,356 (2004 12 31 3,35 )
25

2005

37



2005 6 30
13.
2005 2005
11 30
1,069,247,380 (210,226,791) 859,020,589 - (10,537,741D) 848,482,848 37 49
3,500
14.
2005 2004
6 30 12 31
4.698 5.220
LIBOR/HIBOR(3 ~ )+0.85 2005 7
LIBOR/HIBOR(3  )+1.2,
LIBOR/HIBOR 6 1 2006 5 5,305,300,500  1,181,638,475
- 20,000,000
4 - 311,000,000
LIBOR(3 )+l 2005 9 118,353,950 68,283,175
5,423,654,450  1,580,921,650
2.4
15.
2005 2004
6 30 12 31
456,000,000 80,000,000
4.7
5%

38



16.

17.

18.

19.

2004
0.22

2004

)
2005 6 30
)
5%
5%
127%
500,175
2005 2004
6 30 12 31
1,420,166,000
2005 6 14 2004

2004

39



20.

21.

(

)

2005 6 30

2005 2004

6 30 12 31
233,889,977 188,156,698
320,574,784 453,045,322
787,284 2,844,399
8,332,349 38,688,982
4,541,532 28,597,615
568,125,926 711,333,016

2005 2004

6 30 12 31
3,569,244 16,580,992
38,179,220 29,608,637
3,513,768 2,635,001
45,262,232 48,824,630

40




22.

23.

2005 6 30
)
2005 2004
6 30 12 31
68,340,714 57,285,421
46,510,556 50,345,347
21,567,317 58,847,651
107,878,192 112,917,521
63,565,334 -
80,315,434 46,621,727
388,177,547 326,017,667
S%
2005 2004
6 30 12 31
42,682,754 33,928,492
11,945,072 11,945,072
3,729,999 6,375,237
100,000,000 -
23,616,998 18,072,410
181,974,823 70,321,211
159%

41



2005 6 30
24.
2005 6 30 2004 12 31
%
260,000 260,000 260,000 260,000 2006 6 2.88
13,200,000 13,200,000 13,200,000 13,200,000 2006 6 2.4
2005 10 LIBOR 6
7,972,657 65,985,697 7,972,657 65,985,694 2006 4 0.5
2005 9
123,947 1,234,634 123,947 1,395,975 2006 3 0.25
50,000,000 50,000,000 - - 2006 5 5.76
2006 5
100,000,000 100,000,000 - - 2006 6 5.49
2006 2
30,000,000 30,000,000 - - 2006 5 5.49
260,680,331 80,841,669
2.2

42



2005 6 30
25.
2005 6 30 2004 12 31
607,000,000 607,000,000 707,000,000 707,000,000
- - - 73,000,000 822,177,100
317,000,000 317,000,000 808,000,000 808,000,000
7,972,657 65,985,697 11,958,986 98,978,549
162,000,000 162,000,000 182,000,000 182,000,000
- - - 115,000,000 1,295,210,500
1,673,281 16,667,555 1,753,254 19,543,653
864,000,000 864,000,000 174,000,000 174,000,000
19,000,000 19,000,000 19,000,000 19,000,000
986,000 8,151,994 986,000 8,233,699
4,134,143,501
2,059,805,246
30%
5.49%
2005 6 30
3,356
50%

43

2006
2006

2006
2010

2006
2007

2006
2008

2006
2019

2006

2008

2007

2007

2007
2007

12

11

10

5.49 6.12

LIBOR(6
)
0.5

5.49 5.76

5.49 5.76



26.

27.

(

)

2005 6 30

44

2005 2004

6 30 12 31
19,800,000 19,800,000

2005 2004

6 30 12 31
74,499,299 74,499,299
40,258,301 40,258,301
114,757,600 114,757,600




28.

@
®
®
4

E- NGO RN T

(

)

2005 6 30

6,455,300,000

45

2005 2004

6 30 12 31
4,034,560,000 4,034,560,000
87,810,000 87,810,000
4,122,370,000 4,122,370,000
600,000,000 600,000,000
1,732,930,000 1,732,930,000
2,332,930,000 2,332,930,000
6,455,300,000 6,455,300,000




2005 6 30
)
29.

2005 2005

11 6 30
4,864,975,395 - 4,864,975,395
562,069,700 - 562,069, 700
5,427,045,095 - _5,427,045,095

30.

2005 2005

11 6 30
893,159,696 - 893,159,696
892,852,471 - 892,852,471
3,479,930 - 3,479,930
5,134,876 - 5,134,876
1,794,626,973 - _1,794,626,973

2005 2005

11 6 30
888,003,374 - 888,003,374
888,003,374 - 888,003,374
1,776,006,748 - _1,776,006,748

46



30.

31.

10%

(

10%

)

(

)

2005 6 30

25%

47

50%

S%

3,758,605,642
2,103,309,551
(1,420,166,000)

4,441,749,193




32.

2005

2005 6 30
2005 6 30 6 2004 6 30 6
15,962,065,845 12,985,142,769 2,976,923,076 12,192,921,296 9,037,906,297 3,155,014,999

539,372 390,287 149,085 14,780,342 7,502,724 7,277,618
201,735,359 169,095,617 32,639,742 112,884,017 94,351,280 18,532,737
499,536,629 389,822,382 109,714,247 487,494,420 392,001,713 95,492,707

16,663,877,205 13,544,451,055 _3,119,426,150 12,808,080,075 _9,531,762,014 _3,276,318,061
2005 6 30 6 2004 6 30 6
15,962,065,845 12,985,142,769 2,976,923,076 12,192,921,296 9,037,906,297 3,155,014,999

539,372 390,287 149,085 14,780,342 7,502,724 7,277,618
201,735,359 169,095,617 32,639,742 112,884,017 94,351,280 18,532,737
565,391,931 512,900,649 52,491,282 393,244,535 346,819,345 46,425,190

16,729,732,507 13,667,529,322 _3,062,203,185 12,713,830,190 _9,486,579,646 _3,227,250,544
2,594,900,476

16%

30% 32%

48



33.

34.

35.

36.

(

39%

)

2.2

2005 6 30

49

6 30 6

2005 2004
70,784,384 62,270,850
30,336,165 26,687,507
10,112,055 -
5,220,960 1,618,577
116,453,564 90,576,934

6 30 6

2005 2004
183,916,969 109,353,285
(9,052,523)  (14,716,024)
29,671,837 72,769,413
(143,039,403)  (101,054,359)
4,830,109 4,342,584
66,326,989 70,694,899




37.

38.

39.

40.

41

2005 6 30
)
6 30 6 6 30 6
2005 2004 2005 2004
- - 52,460,423 26,596,507
4,995,983 1,105,000 4,995,983 1,105,000
4,995,983 1,105,000 57,456,406 27,701,507
3.5
107%
6 30 6
2005 2004
- 672,381
50%
117%
7.9

50



42.

(

)

2005 6 30

2005

13,000,038
28,843,792
49,707,219
9,460,465
3,635,477
7,770,013
7,559,272
3,871,448
1,958,181
26,032,961

151,838,866

2004

13,156,874
47,895,000
40,746,960
7,281,537
4,391,930
3,655,508
6,531,007
5,045,159
2,975,584
42,687,034

51

174,366,593




2005 6 30
)
43.

2005 4 28 (

) 1]
? 14,977.4

2005 1 31

2005 2 1

100,000
76,007,671
7,693,900
13,130,991
152,240,510

10 71,854,377
10 (17,458,303)

54,396,074

120,000
12 49,735,199
(113,420, 805)

(82,241,475)

(3,810, 465)

(1,228,776)

(41,673)

(2,907,567)

149,773,584

149,773,584

52



44.

(

)

2005 6 30

53

Gii)

Gii)

(i)
Gii)

2005 6 30
6

2,127,196

(23,886)
2,103,310

2005 6 30

17,731,757

562,069

(74,499)
(34,734)
(65,871)

18,118,722



2005 6 30
)
44. ¢ )
(1)
2002 1 1 —
2002
11 2001 12 31
12,034
( 2004 6 30 6 )
2005 6 30 7,450 (2004
12 31 7,450 )
37 2001 1 1
2000 12 31 1.24
(i)
12
2005 6 30
3,473 (2004 12 31 3,473
) ( 2004 6 30
6 )

54



2005 6 30
)
44. ()
(i)
2005 6 30
5.62 (2004 12 31
5.62 )
40
2005 6 30
5.62 (2004 12 31 5.62 )
2,388
( 2004 6 30 6 1,551 )
2005 6 30 6,587 (2004 12
31 4,199 )

55



2005 6 30
2005 6 30 63.24%
2005 2005
11 6 30
6,298,290 - - 6,298,290
2005 2005
11 6 30
% % % %
4,082,330 _63.24 - - - - 4,082,330 _ 63.24

56



2005 6 30

)

(
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()

(i)

Giii)

(iv)

)

2003 10 9

2003 10 9

(

)

2005 6 30

(D
(i), i)
Gii)
Giii)
i)
Giii)
(iv)

™)
)

43

58

)
6 30
2005 2004
671,772,843 442,268,791
138,163,420 119,798,452
2,035,470 2,315,000
212,165,431 204,792,757
(14,968,422) (22,296,882)
(2,084,083) (1,508,041)
(149,773,584) -
135,798,845 41,182,818
186,008,841 -




2005 6 30
)

2005 2004

6 30 12 31
269,342 956,776
2,496,306 145,943
1,410,253 362,797
4,175,901 1,465,516
- 36,484,400
814,364 1,351,360
1,582,514 -
2,223,675 2,609,044
685,187 45,000
5,305,740 _ 40,489,804

59

(

)



2005 6 30

(

25.59

)

(

)

2005 6 30

2005 2004

6 30 12 31
27,402,862 8,345,823
49,812,613 55,448,235
24,528,089 5,765,630
929,045 1,103,440
1,997,437 -
2,416,121 2,600,862
1,689,931 3,088,435
1,409,903 2,852,007
1,266,464 50,400
4,346,804 6,740
1,734,022 1,040,883
1,940,789 1,502,132
119,474,080 _ 81,804,587
73,534,369 93,688,647
24,684,640 424
9,733,948 14,062,281
11,547,697 6,727,260
10,658,051 942,482
1,944,970 978,574
132,103,675 116,399,668

60

78.65

(2004 12



2005 6 30

2005 2004 2005 2004

6 30 12 31 6 30 12 31
1,887,266 119,396 1,887,266 119,396
2,068,379 121,960 2,068,379 121,960
225,158 91,035 225,158 91,035
4,780,508 985,211 4,780,508 983,932
1,558,021 134,169 1,558,021 134,169
1,940,085 262,758 1,940,085 262,758
1,676,919 23,712 1,676,919 23,712
593,938 63,446 593,938 63,446
14,730,274 1,801,687 14,730,274 1,800,408
1,770,550 632 1,770,550 632
875,466 35,805 875,466 35,805
303,040 2,970 303,040 2,970
3,194,337 200,274 3,194,337 182,855
336,611 26,745 336,611 26,745
1,047,690 219,072 1,047,690 219,072
154,676 46,501 154,676 46,501
3,035 80,852 3,035 80,852
7,685,405 612,851 7,685,405 595,432
22,415,679 2,414,538 22,415,679 2,395,840

61




7,900

80

2005 8 15

215

2005 6 30

1,200

62

16

2.65

960

26



/(

):

1 (2004

2005 6 30

(D) ( )
16.57 16.24 0.465 0.465
13.94 13.66 0.391 0.391
11.61 11.38 0.326 0.326
11.61 11.38 0.326 0.326

2001 1 19
6 30 6

2005 2004

2,103,309,551 2,300,026,729
- (672,381)
(189,136) (5,039,472)

1,970 800,921

2,103,122,385 2,295,115,797

(2004)4
)

63



2005 6 30

2005 2005

11 6 30
77,527,808 2,186,933 X X - 79,714,741
44,929,679 2,186,933 X X - 47,116,612
32,598,129 - X X - 32,598,129
87,794,787 - - - - 87,794,787
5,000,000 - - - - 5,000,000
3,000,000 - - - - 3,000,000
9,656,900 - - - - 9,656,900
70,137,887 - - - - 70,137,887
117,056,844 - - - - 117,056,844
10,391,900 - - - - 10,391,900
106,664,944 - - - - 106,664,944
74,000,000 - - - - 74,000,000

64



2005 6 30

2005 2005

11 6 30
77,472,646 2,187,640 X X - 79,660,286
44,874,517 2,187,640 X X - 47,062,157
32,598,129 - X X - 32,598,129
87,794,787 - - - - 87,794,787
5,000,000 - - - - 5,000,000
3,000,000 - - - - 3,000,000
9,656,900 - - - - 9,656,900
70,137,887 - - - - 70,137,887
117,056,844 - - - - 117,056,844
10,391,900 - - - - 10,391,900
106,664,944 - - - - 106,664,944
74,000,000 - - - - 74,000,000

65



2006 6 30

2005 2004
6 30 12 31
225,232,471 87,349,876 +158 )
6,236,803,635 4,754,183,701 +31  (2)
388,882,985 180,414,093 +116 3
1,776,756,421 468,967,130 +279 (4
2,484,283,627 1,843,130,392 +35 o)
5,423,654,450 1,580,921,650 +243 (6)
456,000,000 80,000,000 +470 @)
102,616,637 45,276,065 +127  (8)
181,974,823 70,321,211 +159 €))
260,680,331 80,841,669 +222  (10)
2,059,805,246 4,134,143,501 -50 (11)
1 158%
2 31%
3 116%
4 2.8
5 35%
6 2.4
7 4.7
8 127%
9 159%
10 2.2
11 50%

66



2006 6 30

2005

16,663,877,205
43,917,559
97,612,515
4,995,983
3,243,208

3,054,072

30%
2.2

39%
3.5

50%
117%

67

2004

12,808,080,075
13,834,610
70,390,165
1,105,000
6,445,613

1,406,141

+30

+217

+39

+352

-50

+117

@
@
®
©)
®)
(©)



2005

6 30

Gii)

Gii)

()
(i)
Gii)

68

2005 6 30
6

2,127,196

(23,886)
2,103,310

2005 6 30

17,731,757

562,069

(74,499)
(34,734)
(65,871)

18,118,722



(
2005 6 30



2-3

6-17

2005 6 30 6
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The Board of Directors of the Company hereby announces the unaudited interim results of the
Group for the six months ended 30 June 2005 together with comparative figures for the
corresponding period in 2004. The consolidated financial results are all unaudited, but have been
reviewed by the Company’s audit committee.



MAANSHAN IRON & STEEL COMPANY LIMITED

CONDENSED CONSOLIDATED INCOME SATEMENT

(Prepared under Hong K ong accounting standards)

For the six months ended 30 June 2005

REVENUE
Sale of goods

Cost of sales

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses

Other expenses
Finance costs

PROFIT BEFORE TAX

Income tax expenses

PROFIT FOR THE PERIOD

Attributable to:

Equity holders of the parent

Minority interests

EARNINGS PER SHARE
Basic
Diluted

DIVIDEND PER SHARE

For the six months

ended 30 June

2005 2004

Notes Unaudited Unaudited
RMB’000 RMB’000

2 16,663,877 12,808,080
( 13,544,451) ( 9,531,762)
3,119,426 3,276,318

3 85,095 80,572
( 214,066) ( 160,967)
( 251,295) ( 365,108)

( 424) ( 48)

4 ( 183,917) ( 109,353)
5 2,554,819 2,721,414
6 ( 410,268) ( 403,928)
2,144,551 2,317,486

2,127,196 2,315,540

17,355 1,946

2,144,551 2,317,486

8

RMB32.95 cents RMB35.87 cents

N/A N/A

9 Nil Nil




MAANSHAN IRON & STEEL COMPANY LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET
(Prepared under Hong K ong accounting standards)

30 June 2005

NON-CURRENT ASSETS
Fixed assets

Construction in progress
Prepaid land premiums
Interests in associates
Available-for-sale investments
Held-to-maturity investments
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bill receivables

Prepayments, deposits and other receivables
Held for trading financial assets

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts and bill payables

Tax payable

Other payables and accruals

Short term bank borrowings

Long term bank borrowings — current portion
Provisions

Dividend payable

Total current liabilities
NET CURRENT ASSETS/(LIABILITIES)
TOTAL ASSETSLESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Long term bank borrowings and other borrowings
Deferred income

Provisions

Total non-current liabilities

Asat

30 June

2005

Notes Unaudited

RMB’000

10 18,626,834
10 4,261,040
848,483

358,487

16,817

13,579

34,734

24,159,974

6,236,804

11 2,195,374
975,014

13,568

111,845

3,544,738

13,077,343

12 4,467,356
233,890

4,865,730

5,423,654

260,680

119,823

1,420,166

16,791,299

( 3,713,956)

20,446,018

2,059,805
515,998
40,258

2,616,061

17,829,957

Asat

31 December
2004
Audited
(Restated)
RMB’ 000

17,869,337
2,312,098
859,020
150,018
16,817
13,579
34,734

21,255,603

4,754,184
2,199,378
791,556
13,568
8,620
2,172,876

9,940,182

3,272,161
188,157
4,444,514
1,269,922
80,841
124,863

9,380,458

559,724

21,815,327

4,134,143
539,884
40,258

4,714,285

17,101,042



MAANSHAN IRON & STEEL COMPANY LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET (continued)
(Prepared under Hong K ong accounting standards)

Director

30 June 2005
Asat Asat
30June 31 December
2005 2004
Notes Unaudited Audited
(Restated)
RMB’ 000 RMB’ 000
EQUITY
Equity attributable to equity holders of the parent
Issued capital 6,455,300 6,455,300
Other reserves 13 6,659,602 6,659,602
Retained earnings 13 4,616,855 2,489,659
Proposed final dividend - 1,420,166
17,731,757 17,024,727
Minority interests 13 98,200 76,315
TOTAL EQUITY 17,829,957 17,101,042

Director



MAANSHAN IRON & STEEL COMPANY LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Prepared under Hong K ong accounting standards)

For the six months ended 30 June 2005

Total equity at 1 January:
As previously reported as equity
As previously reported separately as minority interests

Asrestated

Changes in equity during the period:

Profit for the period

Capital contributions from minority shareholders
Final dividend declared

Dividend paid to minority shareholders

Total equity at 30 June

Notes

13
13

13

For the six months

ended 30 June

2005 2004
Unaudited Unaudited
(Restated)

RMB’000 RMB’ 000
17,024,727 14,788,020
76,315 35,420
17,101,042 14,823,440
2,144 551 2,317,486
6,795 5,740
(1,420,166) (1,355,613)
(  2265) ( 929)

17,829,957

15,790,124



MAANSHAN IRON & STEEL COMPANY LIMITED

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(Prepared under Hong K ong accounting standards)

For the six months ended 30 June 2005

NET CASH INFLOW FROM OPERATING ACTIVITIES
NET CASH OUTFLOW FROM INVESTING ACTIVITIES

NET CASH INFLOW/(OUTFLOW) FROM
FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of period
Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALY SIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances

For the six months

ended 30 June
2005 2004
Unaudited Unaudited
RMB’000 RMB’000
3,434,590 2,656,798
(4,223,704) (1,939,235)
2,200,799 ( 545,760)
1,411,685 171,803
2,112,876 2,261,629
( 39,823) 3,077
3,484,738 2,436,509

3,484,738

2,436,509



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

1. ACCOUNTING POLICIES

The condensed consolidated interim financial statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”. The
accounting policies and basis of preparation used in the preparation of the interim financial
statements are the same as those used in the annual financial statements for the year ended
31 December 2004 except in relation to the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”, which also include HKASs and Interpretations)
that affect the Group and are adopted the first time for the current period’ s financial
statements:

HKAS1
HKAS2
HKAS7
HKAS 8
HKAS 10
HKAS 12
HKAS 16
HKAS 17
HKAS 18
HKAS 19
HKAS 21
HKAS 23
HKAS 24
HKAS 27
HKAS 28
HKAS 32
HKAS 33
HKAS 36
HKAS 37
HKAS 38
HKAS 39
HKFRS 3

Presentation of Financial Statements

Inventories

Cash Flow Statements

Accounting Policies, Changes in Accounting Estimates and Errors
Events after the Balance Sheet Date

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

The Effects of Changesin Foreign Exchange Rates
Borrowing Costs

Related Party Disclosures

Consolidated and Separate Financial Statements
Investments in Associates

Financial Instruments: Disclosure and Presentation
Earnings per Share

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Financial Instruments. Recognition and M easurement
Business Combinations

The adoption of HKAS 1, 2, 7, 8, 10, 12, 16, 18, 19, 21, 23, 24, 27, 28, 32, 33, 36, 37, 38,

39 and HKFRS 3 have no material impact on the accounting policies of the Group and the
methods of computation in the Group’ s condensed consolidated financial statements. The
impact of adopting HKAS 17 is detailed as follows:



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005
1. ACCOUNTING POLICIES (continued)
€) HKAS 17 — Leases

In prior periods, leasehold land and buildings held for own use were stated at cost less
accumulated depreciation and any impairment losses.

Upon the adoption of HKAS 17, the Group’ s leasehold interest in land and buildingsis
separated into leasehold land and buildings. The Group’s leasehold land is classified as an
operating lease, because thetitle of the land is not expected to pass to the Group by the end
of the lease term, and is reclassified from fixed assets to prepaid land premiums/land lease
payments, while buildings continue to be classified as part of property, plant and
equipment. Prepaid land premiums for land |lease payments under operating leases are
initially stated at cost and subsequently amortised on the straight-line basis over the lease
term. When the lease payments cannot be allocated reliably between the land and building
elements, the entire lease payments are included in the cost of the land and buildings as a
finance lease in property, plant and equipment.

This change in accounting policy has had no effect on the condensed consolidated income
statement and retained earnings. The comparatives on the condensed consolidated balance
sheet for the year ended 31 December 2004 have been restated to reflect the reclassification
of leasehold land.

2. SEGMENT INFORMATION

The Group has only one business segment, which is the manufacture and sale of iron and
steel products, and therefore, no business segment information is presented.

No geographical segment information is presented as over 90% of the Group’ sturnover is
derived from customers based in the Peopl€’ s Republic of China (the “PRC”), and over 90%
of the Group’s assets are located in the PRC.

3. OTHER INCOME AND GAINS

For the six months

ended 30 June
2005 2004
Unaudited Unaudited
RMB’000 RMB’000
Interest income 9,053 14,716
Investment income 4,996 1,105
Amortisation of deferred income 23,886 15,513
Others 47,160 49,238
85,095 80,572




MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

4. FINANCE COSTS

For the six months

ended 30 June
2005 2004
Unaudited Unaudited
RMB’000 RMB’ 000
Interest on bank borrowings and other borrowings
wholly repayable within five years 216,146 131,930
Less: Interest capitalised in construction
in progress - ( 32229 ( 22,577)
183,917 109,353

S. PROFIT BEFORE TAX

Profit before tax was determined after charging/(crediting) the following:

For the six months

ended 30 June
2005 2004
Unaudited Unaudited
RMB’ 000 RMB’ 000
Depreciation 999,581 841,703
Amortisation of prepaid land premises 10,538 10,529

Gain on disposal of fixed assets ( 29149 ( 6,429



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

6.

INCOME TAX EXPENSES

For the six months

ended 30 June
2005 2004
Unaudited Unaudited
RMB’ 000 RMB’ 000
Group:
Current — PRC corporate income tax (“CIT”")
Charge for the period 388,288 403,928
Underprovision in prior years 21,980 -
Total tax charge for the period 410,268 403,928

The CIT for the Company and its subsidiariesis calculated at rates ranging from 15% to
33%, on their estimated assessabl e profits for the period based on existing legislation,
interpretations and practices in respect thereof. However, certain of the Company’s
subsidiaries are foreign investment enterprises. After obtaining authorisation from
respective tax authorities, these subsidiaries are subject to afull State CIT exemption for the
first two years and a 50% reduction in the succeeding three years, commencing from the
first profitable year after offsetting all tax losses carried forward from the previous five
years.

No provision for Hong Kong profits tax has been made as the Group had no estimated
assessable profits arising in Hong Kong for the six months ended 30 June 2005 and 30 June
2004.

No provision for overseas profits tax has been made for the Group as there were no
assessable profits for the six months ended 30 June 2005 and 30 June 2004.

STATUTORY SURPLUS RESERVE, STATUTORY PUBLIC WELFARE FUND,
RESERVE FUND AND ENTERPRISE EXPANSION FUND

No appropriation was made to the statutory surplus reserve, statutory public welfare fund,
reserve fund and enterprise expansion fund by the Company and its subsidiaries for the
period ended 30 June 2005. Such appropriation will be made at the year end in accordance
with the Company Law of the PRC and the Company’s and subsidiaries’ Articles of
Associations.



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

10.

EARNINGS PER SHARE

The calculation of basic earnings per share for the period is based on the profit attributable
to equity holders of the parent of approximately RMB2,127,196,000 (For the six months
ended 30 June 2004 approximately RMB2,315,540,000) and 6,455,300,000 (2004:
6,455,300,000) ordinary sharesin issue during the period.

No diluted earnings per share is presented as the Company does not have any dilutive
potential ordinary shares.

INTERIM DIVIDEND

The directors do not recommend the payment of any interim dividend for the six months
ended 30 June 2005 (2004 Nil).

FIXED ASSETS AND CONSTRUCTION IN PROGRESS

During the six months ended 30 June 2005, the Group acquired construction in progress and
fixed assets in an aggregate amount of approximately RMB104 million through an
acquisition of the steel structure manufacturing and installation business and the electrical
and mechanical equipment installation business from a subsidiary of the ultimate holding
company, Magang (Group) Holding Company Limited (“Holding”). Further details of the
acquisition are set out in note 16(d) to the condensed consolidated interim financial
Statements.

During the six months ended 30 June 2005, the Group incurred construction cost of
approximately RMB3,566 million in the construction of production plants and acquired
various fixed assets with a cost of approximately RMB12 million. The Group disposed
fixed assets with an aggregate net book value of approximately RMB3.2 million and
resulted in anet gain on disposal of approximately RMB2.9 million.

10



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

11.

TRADE AND BILL RECEIVABLES

The Group’s credit periods to customers are 30 to 90 days. The Group seeksto maintain
strict control over its outstanding receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed regularly by senior management.

An aged analysis of the trade receivables as at the balance sheet date, based on invoice date,

and net of provision, isasfollows:

Trade receivables:

Within three months
Four to six months
Seven to twelve months
Oneto two years

Two to three years

Bill receivables

Bill receivables have maturity dates within one year.

Asat

30 June
2005
Unaudited
RMB’000

173,917
25,674
14,051
12,504

5371

231,517

1,963,857

2,195,374

Asat

31 December
2004
Audited
RMB’000

252,788
8,130
4,688
8,757
2,189

276,552

1,922,826

2,199,378

A provision is made when there is objective evidence that the Group will not be ableto
collect the amounts due according to the original terms of receivables.

Included in the Group’ s trade and bill receivables are amounts due from Holding, and the
subsidiaries and associates of Holding aggregating approximately RMB4,176,000 (2004:
approximately RMB1,466,000). Such balances principally arose from normal trading

activities.

11



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

12.

ACCOUNTSAND BILL PAYABLES

An aged analysis of the accounts and bill payables as at the balance sheet date, based on
invoice date, isasfollows:

Asat Asat

30 June 31 December

2005 2004

Unaudited Audited

RMB’ 000 RMB’ 000

Within one year 4,449,044 3,176,820
Oneto two years 7,572 83,700
Two to three years 3,475 4,784
Over three years 7,265 6,857

Included in the Group’ s accounts and bill payables are amounts due to Holding, and the
subsidiaries and associates of Holding aggregating approximately RMB119,474,000 (2004:
approximately RMB81,805,000). Such balances principally arose from normal trading
activities.

12



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005
13. RESERVES
Statutory Statutory Enterprise
Share surplus public Reserve expansion Retained Minority
premium reserve welfare fund fund fund Total earnings interests
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
At 1 January 2004 4,864,976 533,110 532,839 698 348 5931971 1,045,136 35,420
Profit for the period - - - - - - 2,315,540 1,946
Capital contributions
from minority
shareholders - - - - - - - 5,740
Dividend payables
to minority
shareholders - - - - - - - ( 929)
At 30 June 2004
and 1 July 2004 4,864,976 533,110 532,839 698 348 5931971 3,360,676 42,177
Profit for the period - - - - - - 1,276,780 10,626
Capital contributions
from minority
shareholders - - - - - - - 23,512
Transfer from/(to)
reserves - 360,050 360,013 2,782 4,786 727,631 (727,631) -
Proposed final 2004
Dividend - - - - - - (1,420,166) -
At 31 December 2004
and 1 January 2005 4,864,976 893,160 892,852 3,480 5134 6,659,602 2,489,659 76,315
Profit for the period - - - - - 2,127,196 17,355
Capital contributions
from minority
shareholders - - - - - - - 6,795
Dividend payables
to minority
shareholders - - - - - - - ( 2,265)
At 30 June 2005 4,864,976 893,160 892,852 3,480 5134 6,659,602 4,616,855 98,200

13



MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

14.

15.

CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities not provided for in the interim financial

statements were as follows;

Asat

30 June
2005
Unaudited
RMB’000

Bills discounted with recourse -

CAPITAL COMMITMENTS

Asat

31 December
2004
Audited
RMB’000

311,000

The commitments for capital expenditure for buildings and structure, plant and equipment at

the balance sheet date were as follows:

Asat

30 June
2005
Unaudited
RMB’000

Contracted, but not provided for 7,685,405
Authorised, but not contracted for 14,730,274

22,415,679

Asat

31 December
2004
Audited
RMB’ 000

612,851
1,801,687

2,414,538

The capital commitments contracted, but not provided for, included capital commitments
denominated in foreign currencies of approximately EUR265 million (equivalent to
approximately RMB2,641 million), approximately GBP0.8 million (equivalent to

approximately RMB12 million), approximately USD9.6 million (equivalent to

approximately RMB79 million) and approximately JPY 21,489 million (equivalent to

approximately RMB1,615 million).

Capital commitments increased significantly as the Company authorised the development of
aseries of new construction plants under the Eleventh Five-Y ear Plan in current period.
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

16.

RELATED PARTY TRANSACTIONS

(i) Transactions carried out between the Group and the related parties during the period:

Transactions with Holding, and subsidiaries
and associates of Holding:
Purchase of iron ore, limestone and dolomite
Fees paid for welfare, support services
and other services
Agency fee
Purchase of fixed assets and provision of
construction services
Fees received for the supply of utilities,
services and other consumable goods
Sale of steel products
Acquisition of businesses

Transactions with associates of the Company:
Purchases of coke

(" ")
(" ")

Notes

(@

(b), (©
(©

(©
(©

(©
(d)

()
()

For the six months

ended 30 June

2005 2004
Unaudited Unaudited
RMB’000 RMB’ 000
671,773 442,269
138,163 119,798
2,035 2,315
212,165 204,793
( 14,968) ( 22,297
( 2,084) ( 1,508)
149,774 -
135,799 41,183

186,009

(@ Thetermsfor the purchases of iron ore, [imestone and dolomite from Holding were
in accordance with an agreement dated 9 October 2003 between the Company and

Holding.

(b) Thetermsfor the provision of certain services, including on job training, food and
sanitary services, environmental and hygiene services and maintenance of roads and
landscaping services, were in accordance with a services agreement dated 9

October 2003 between the Company and Holding.

() The other transactions with Holding, and subsidiaries and associates of Holding
were conducted on terms determined between the Company and the respective

related parties.
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005
16. RELATED PARTY TRANSACTIONS (continued)

(d) Acquisition of the steel structure manufacturing and installation business and the
electrical and mechanical equipment installation business

RMB’ 000
Unaudited
Net assets acquired:
Fixed assets, net 54,396
Construction in progress 49,855
Trade and bill receivables 76,108
Prepayments, deposits and
other receivables 20,825
Inventories 152,240
Accounts payables (113,421)
Other payables and accruals (' 90,229)
149,774
Satisfied by cash 149,774

On 28 April 2005, the Company entered into an acquisition agreement (the
“Acquisition Agreement”) with Construction Co. Ltd., awholly owned subsidiary
of Holding, to acquire its steel structure manufacturing and installation business and
its electrical and mechanical equipment installation business. The acquisition price,
which amounted to approximately RMB149,774,000, was determined by reference
to an asset appraisal report issued by an independent assets valuer, Jiangsu Talent
Certified Public Accountants. In accordance with the terms of the Acquisition
Agreement, for the period from 1 February 2005 to the effective date of the
Acquisition Agreement, these businesses were entrusted to the Construction Co.
Ltd. for management and the profits or losses incurred were assumed by the
Company.

The primary reasons for the acquisition were to lower construction costs and
shorten the construction period and the acquisition had no material impact on the
Group’s consolidated turnover or profit before tax for the period.

(e) The above transactions were made by reference to the price of the same products
offered by and to its unrelated major customers.

In the opinion of the directors the above transactions were carried out in the normal
course of business of the Group.

Further details on balances with Holding, and the subsidiaries and associates of Holding are
set out in notes 11 to 12 to the condensed consolidated interim financial statements.
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MAANSHAN IRON & STEEL COMPANY LIMITED

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Prepared under Hong K ong accounting standards)

30 June 2005

16.

17.

RELATED PARTY TRANSACTIONS (continued)

(ii) Compensation of key management personnel of the Group

Short-term employment benefits
Post-employment benefits

For the six months

ended 30 June
2005 2004
Unaudited Unaudited
RMB’000 RMB’ 000
2,100 2,094
441 440

Total compensation paid/payable to
key management personnel

APPROVAL OF THE INTERIM FIANNCIAL REPORT

2,541

2,534

These condensed interim financial statements were approved and authorised for issue by the

board of directors on 15 August 2005.
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