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1992 12 1 13
2003 9 16 188
010467
120101103062175
A2 17
6-8 20 2009-18
465,121,518.23 439 326 562.75 5.87
833,247,118.32 908 952 406.51 -8.33
952,473,601.46 984 239 566.95 -3.22
117,884,996.76 73 350 483.43 60.71
0.24 0.15 60.00
0.09 0.01 800.00
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2005

45,666,850.01

-12,191,579.79

17,030,951.58

-12,079,989.79

0.09 -0.02
% 38.74 -16.62 55.36
10,075,340.20 23,721,824 -57.52

24,421,259.51

4,214,638.92

28,635,898.43

45,667
44,534

2005 2004
1-6 1-6

45,667 (12,192)

(1,133) 520

44,534 (11,672)




2005

77158 A 48387 B 28771
0 184088520 37.37 184088520
SCBHK A/C KG
INVESTMENTS 0 3759825 0.76 B

ASIA LIMITED

0 3080000 0.63
0 1235000 0.25 B
0 1132000 0.23 B
0 1000000 0.20 B
803500 803500 0.16 B
770000 770000 0.16 B
0 803500 0.16 B
0 650000 0.13
9
9
%
SCBHK A/C KG INVESTMENTS ASIA LIMITED | 3759825 0.76 B
1235000 0.25 B
1132000 0.23 B
1000000 0.20 B
803500 0.16 B
770000 0.16 B
712019 0.16 B
707200 0.14 B
601947 0.12 B
539299 0.11 A
1 S%
2126.724 2006 3 14
2006 3 13 2250 2005 3




2005

16 2006 3 15 6610 2005
4 13 2005 10 12 2100
2006 5 20 2006 5 19 2515
2006 6 13 2005 12 12 1600
2006 1 7 2006 1 6
2. 37.37%
1.62



2005

2004 7 5



2005

431,247,534.08

100% 59,711,716.59
100%
) QD)
431,247,534.08 | 354,696,176.47 | 13.84 -8.33 -16.71 6.69
142,723,995.95 -38.30
31,363,097.15 -25.63
21,935,602.06 -56.64
93,650,076.41 1.59
%
952,473,601.46 984,239,566.95 -3.22
0 0 0
117,884,996.76 73,350,483.43 60.71
%
59,711,716.59 33,640,585.21 77.50

45,666,850.01 -12,191,579.79




2005

2004
2004
2005 079

2004 2003 18.41%



2005

2004

2003 12 2 “ ” “ ”
2003 12 5 2004 6 5
2004 7
20 2005
4 30 2004 5-1
: ” 55%
. ” 45%

2006 6 24 y "

Brightday International Limited. “

” 800 6621.76
2006 6 28 : ”
2006 3 31 “ ” 5327
4460.92 800
1
20056 6 30
A
2005 1-6
10,495.13 36.23%
B
2005 1-6

6,432.88 21.83%
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2005

10%

S%

49

49

2002 2003 2004
2005 5 20

1




2005

30

1-6

A2

2005

12

2005 079-15
2005

2005 1-6
1-6

2006 6 30

2005



2005

01
316,323,556.74 306,826,441.55( 234,172,852.89] 266,774,532.00
2,364,787.01 2,400,470.67
82,009,373.92)  83,189,415.16]  22,854,080.11)  23,140,384.98
52,898,570.22)  39,881,615.94] 132,395,493.63] 169,857,763.84
10,996,184.37 6,672,844.43 100.71 60,893.20
89,460.00 88,352.78
439,585.97 267,422.22 100,000.00
465,121,518.23] 439,326,562.75] 389,422,527.34 459,933,574.02
1,989,621.44 1,989,621.44] 621,127,648.80] 584,592,603.27
1,989,621.44 1,989,621.44] 621,127,648.80] 584,592,603.27
179,621.44 179,621.44
-20,020,331.43  -20,020,331.43
782,412,197.80] 835,427,395.30] 198,077,469.91) 198,077,469.91
298,997,847.82] 294,614,936.71]  70,759,617.37]  69,261,888.27
483,414,349.98] 540,812,458.59| 127,317,852.54] 128,815,581.64
483,414,349.98] 540,812,458.59| 127,317,852.54] 128,815,581.64
483,414,349.98] 540,812,458.59| 127,317,852.54] 128,815,581.64
42,288.09 51,329.31
1,905,823.72 2,059,594.86
1,948,111.81 2,110,924.17
952,473,601.46] 984,239,566.95( 1,137,868,028.68] 1,173,341,758.93
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2005

01
8 461,697,905.00| 503,758,920.00 383,697,905.00 449,758,920.00
9,000,000.00 9,000,000.00
9 67,136,847.500  97,770,552.01  32,144,234.081  58,400,255.37
10 1746300263 2020441585  6420,119.03  5867,753.37
48,750.00 31,482.00
587524449 4,980,41531 767,777.42 629,963.00
263,690.09 263,690.09
1 65572,057.47]  50,197,047.57  20,691,641.76]  18,996,962.85
12 1,151,881.09 941,545.41 704,172.55 640,820.07
13 60,362,081.02]  76,469,780.26| 361,922,255.20| 351,051,277.43
14 4192092528 35017,076.76|  11,232,804.20]  21,614,091.16
15 102,754,643.75  110,316,581.25|  49,663,800.00]  49,663,800.00
833,247,118.32  908,952,406.51 876,244,799.24]  956,623,843.25
833247,118.32  908,952,406.51 876,244,799.24] 956,623,843.25
1341,486.38]  1,936,677.01
16 492,648,820.00|  492,648,820.00 492,648,820.00 492,648,820.00
17 280,265,597.78]  280,265,507.78| 293,050,064.93 293,050,064.93
18 12072579418 120,725,794.18]  111,201540.12|  111,291,540.12
55717,688.61  55717,688.61  51,249,588.00  51,249,588.00
19 633,987,169.60| -679,654,019.61 -635,367,195.61] -680,272,500.37
20 -141,768,045.60] -140,635,708.92
117,884,996.76]  73,350,483.43 261,623229.44 216,717,915.68
952,473,601.46] 984,239,566.95| 1,137,868,028.68] 1,173,341,758.93
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2005

2005 6
01 1
1 931,422,814.11 4,768,289.62 4,214,638.92 4,214,638.92 931,976,464.81
2 870,630,115.37 3,164,613.41] 4,093,263.55 4,093,263.55 869,701,465.23
3 60,792,698.74 1,603,676.21 121,375.37 121,375.37, 62,274,999.58
4 ~ _
5
6
7
8
9
10 1,655,868.21 1,655,868.21
1 1,655,868.21 1,655,868.21
12
13
14
15
16
17
18
19
20
21
22
23
24 933,078,682.32 4,768,289.62 4,214,638.92 4,214,638.92 933,632,333.02
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2005

2005 6
01 1
1 742,053,194.23 906,370.14 742,959,564.37
2 701,802,883.19 436,693.21 702,239,576.40
3 40,250,311.04 469,676.93 40,719,987.97
4
5
6
7
8
9
10 1,655,868.21 1,655,868.21
n 1,655,868.21 1,655,868.21
12
13
14
15
16
17
18
19
20
21
22
23
24 743,709,062.44 906,370.14 744,615,432.58
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2005

02
2005 1-6 2004 1-6 2005 1-6 2004 1-6
21 431,247,534.08] 470,433,929.00] 132,325,007.66] 200,746,420.82
22 354,696,176.47| 425,863,868.37] 102,255,534.06] 180,444,258.30
23 16,839,641.02] 10,929,475.42 6,425,067.87]  4,205,785.42
59,711,716.59]  33,640,585.21)  23,644,405.73] 16,096,377.10
24 12,111,711.15 4,475,064.00] 5,500,488.12] -7,278,854.89
26,250.00] 286,553.00
25 30,058,303.87| 33,429,992.00 8,251,685.03[ 11,035,768.00
26 18,189,342.53] 17,061,132.00f 14,483,678.56] 13,751,956.00
23,549,531.34] -12,662,027.79 6,409,530.26| -15,970,201.79
18,850.00, 1,409,362.00] 36,535,045.53| 3,878,622.00
2 24,430,628.11 7,443.00 1,960,737.97]
9,368.60 119,033.00 100,000.00
47,989,640.85( -11,364,255.79] 44,905,313.76] -12,191,579.79
28 4,050,318.36) 594,171.00
-595,190.84 -286,694.00
1,132,336.68 -519,847.00
45,666,850.01 -12,191,579.79] 44,905,313.76] -12,191,579.79
-679,654,019.61) -658,979,326.77| -680,272,509.37|-658,246,534.87
-633,987,169.60] -671,170,906.56| -635,367,195.61|-670,438,114.66
-633,987,169.60] -671,170,906.56| -635,367,195.61|-670,438,114.66

17



2005

-633,987,169.60

-671,170,906.56

-635,367,195.61

-670,438,114.66
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2005

03
2005 1-6

435,101,750.94 173,461,975.33
2,281,372.28 2,272,997.58
437,383,123.22 175,734,972.91
387,066,097.25 115,665,237.73
15,843,377.98 6,375,520.91
11,431,137.07 5,419,985.15
29 12,967,170.72 2,438,453.25
427,307,783.02 129,899,197.04
10,075,340.20 45,835,775.87]

18,850.00,

57,990,500.00
30 28,646,630.00 28,646,630.00
86,655,980.00 28,646,630.00

624,341.00

624,341.00
86,031,639.00 28,646,630.00
307,151,945.00 260,151,945.00

19




2005

307,151,945.00 260,151,945.00
349,212,960.00 326,212,960.00
15,902,219.01 12,376,439.98
365,115,179.01 338,589,399.98
-57,963,234.01 -78,437,454.98
38,143,745.19 -3,955,049.11
03
2005 1-6
45,666,850.01 44,905,313.76
-595,190.84
1,132,336.68
553,650.70 906,370.14
16,166,306.55 2,218,883.87
9,041.22
323,173.14
-172,163.75 100,000.00
6,903,848.52 -10,381,196.96
-22,460,521.54
16,568,637.94 12,912,025.21
-18,850.00 -36,535,045.53
-1,107.22
) -15,426,401.32 37,394,570.60,
) -36,309,596.53 -5,685,145.22
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2005

10,075,340.20 45,835,775.87
264,970,186.74 182,819,482.89
226,826,441.55 186,774,532.00
38,143,745.19 -3,955,049.11
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2005

1992 53 1992 12 1 12000
1993 10 1 13200
1995 5 1
1995 . 1995 227 7 B
14300 “ 1995 42
” “ 1996 052 ” B
9000 23300 1996 4 26
1996 1996 157 “
! 3464 1996
9 9
1998 10 6 10 4
46600 2000 3 24
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2001

2002

37.371%

2004

2

3

25

2005

2004

10

2004

188

1-6 2004

23

49264.882



2005

12

31

24



2005

W NN

g1 W N

5%
10%
20%
40%

100

25



2005

10

2003

3

2003

17

50%  ( 50 )

10

2000 1 1
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2005

5%
3%
3%

135
2050

2.71%-864%
194%-485%
1212%-1940%

10

27



2005

1

12

13

28



2005

14

15

29

(1995)11



2005

3%
5%
5%

5%
3%
10%

15%

1996 87

4.65%

%

3%

33%

1.65%

200

90

10

30




2005

1,000 90 10
1,500 90 10
7,000 90 10
500 60
1,600 52
470 50
4,200 90 10
800 70.75 | 29.25
%15 82.99 | 17.01
500 46.39 | 53.61
30 66.67 | 33.33
3,570 91.6 2.1
500 45 55
300 70 30
300 70 10
50 80 20
6,600 56 44
5,327 100
13,600 100
100
100
100
100
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2005

2002
2003 2004
b ” 2005 1 1 “ ”
2006 6 30 ° ” 2005 1 30
1.
2005 2004 12 31
297,961.86 238,507.90
264,672,224.88 226,587,933.65
51,353,370.00 80,000,000.00
316,323,556.74 306,826,441.55
20056 6 30 51,353,370.00 2005
4 12 A00293655 30,000,000.00
30,000,000.00 2006 6 30 0228046
2,580,000.00
19,000,000.00
2005 6 30
10,401,273.89 8.2765 86,086,143.35
109,783.78 1.0649 116,908.75

32



2005

4.978,150.00 0.0751 373,859.07
86,576,911.17
2004 5 . " 40
4,000,000.00 2005 6 30 1,635,212.99
2,364,787.01
1
2005 6 30 2004 12 31

50,533,812.91 5.31% 2,526,690.64 47,881,602.91 5.02% 2,394,080.15
16,094,786.26 1.69% 1,609,478.62 2,347,084.30 0.25% 234,708.43
1,653,090.91 0.17% 330,618.18 779,894.55 0.08% 155,978.91
954,277.53 0.11% 381,711.01 1,914,218.53 0.20% 765,687.41
38,861,036.12 4.08% 38,861,036.12 42,014,302.71 4.40% 42,014,302.71
843,613,835.42 88.64% 825,991,930.66 858,882,427.53 90.05% 825,065,357.76
951,710,839.15 100.00% 869,701,465.23 953,819,530.53 100.00% 870,630,115.37

477,181,564.7 469,014,517.96

3021943933 595 875 959 73

44.213,192.84 44.213,192.84

8,760,239.74 8,760,239.74

832,349,396.6 817,863,903.27

2005 6 50



2005

4 2006 6 30 847,344,875.52
89.03%
5 6
4,
1
20056 6 30 2004 12 31
1 14,674,936.81 12.74% 733,747.09 5,729,065.21 5.69% 286,453.26
1-2 4,142,801.60 3.60% 414,280.17 8,313,075.53 8.26% 831,307.55
2-3 7,598,871.72 6.60% 1,519,774.34 2,173,978.77 2.15% 434,795.75
35 2,220,509.02 1.93% 888,203.60 178,617.95 0.18% 71,447.18
5 32,201,073.22 27.96%  32,201,073.22  31,499,089.51 31.29%  31,499,089.51
54,335,377.43 47.17%  26,517,921.16  52,780,487.71 52.43%  27,669,605.49
0,
115,173,569.80 100.00% 62,274,999.58  100,674,314.68 100.00%  60,792,698.74
2
2006 6 30
9,791,840.66
5,396,610.56
2,449,200.00
1,129,320.45
18,766,971.67
3
2006 6 30
14,978,761.40
Brightday International Limited. 8,276,500.00
23,255,261.40




2005

35

4 5% 5%
14,978,761.40 13.01%
5 2004 12 31 36,344,092.38
31.56%
6 6
2005 6 30 2004 12 31
3,465,868.21 165586821 346586821  1,655868.21
179,621.44 179,621.44
3,645,489.65 1655,868.21  3,645489.65  1,655868.21
1,655,868.2 16558682 50000 1655.868.21
500,000.00 500,000.00  10.00%
500,000.00 500,000.00  5.00%
300,000.00 30000000  6.00%
510,000.00 510,00000  0.33%
3,465,868.2 3,465,868.2 1,655,868.21
2002



2005

2003 2004
598,738.25 10

598,738.25 419,116.81  179,621.44 3
2004 12 31 2006 6 30
593,425,539.40 53,270,000.00 540,155,539.40
203,448,970.61 203,448,970.61
1,837,032.58 45,470.00 51,500.00 1,831,002.58
20,829,122.71 513,281.00 318,038.50 21,024,365.21
15,886,730.00 65,590.00 15,952,320.00
835,427,395.30 624,341.00  53,639,538.50 782,412,197.80
233,095,078.49 8,649,770.13 9,477,867.06 232,266,981.56
34,629,713.83 3,176,044.35 37,805,758.18
822,489.05 774,842.84 51,500.00 1,545,831.89
11,973,008.98 1,277,524.84 308,497.34 12,942,036.48
14,094,646.36 342,593.35 14,437,239.71
294,614,936.71  14,220,775.51 9,837,864.40 298,997,847.82
540,812,458.59 483,414,349.98

2006 6 30

36



2005

A 2002

49,663,800.00

2006 6 30

22,874,939.10

2005 6 30

2005

31,422,847.50

C 2004 6 7

115,839,000.00

2004 6 7

30

20,410,788.06

D 2004 8

2004

6,187,500.00

2005 6 30

36,577,152.50

2006 6 7
80,000,000.00
72,000,000.00
86,418,079.94
70

37

59,431,505.34

6,000,000.00

8 7

36,556,566.24

19,750,000.00

51,210,843.75

68,000,000.00

207

2005 6

106,828,868.00

4,000,000.00



2005

2004 9 22

2,244,179.85

E 2005 1 12

30,000,000.00

” 32,976,481.00

2005

(SkyForture) (TianShun)

2006 6 30

13,052,566.84

12,105,237.11

6 2005

2005 6 30

22,419,856.30

6

28

9 22

5,862,750.57

1,044,255.24

(AsianStar)

11,279,238.31

2006 6 30

53,270,000.00

7,000,000.00

38

7,600,000.00
8,106,930.42
2006 6 30 “

31,932,225.76

(TIANRONG)

(SkySuccess)

447,707,093.15

2006 6 30

14,033,701.47

8,000,000.00

43,792,132.94

1,000,000.00



2005

2004 12 2005 6
31 30

3,914,403.30  2,059,594.86 169,402.00 323,173.14 2,008,579.58  1,905,823.72

2005 6 30 2004 12 31
109,600,000.00 84,000,000.00
303,097,905.00 339,758,920.00
49,000,000.00 80,000,000.00
461,697,905.00 503,758,920.00

6
1
2005 6 30
2005 6 30 2004 12 31
67,136,847.50 97,770,552.01
2005 6 30 506
2004 12 31 31.33%

39



2005

10.

2005 6 30 2004 12 31
17,463,092.63 20,204,415.85

2005 6 30 5%
11.

2005 6 30 2004 12 31
15,407,012.16 14,560,270.42
45,926,270.75 40,705,201.58

4,238,774.56 3,932,475.57
65,572,057.47 59,197,947.57
12.
2005 6 30 1,151,881.09
13.
2005 6 30 2004 12 31
60,362,081.02 76,469,780.26
2005 6 30 5%
2005 6 30
10,000,000.00
5,000,000.00
4,634,849.90
14.
2005 6 30 2004 12 31

40



2005

10,222,832.16 9,224,550.23
27.648,735.08 18,129,316.46
452221545
4,049,358.04 3,140,994.62
41,920,925.28 35,017,076.76
19.72% _
15.
1
6,000,000.00 49,663,800.00 2004 8 7
6,187,500.00  51,210,843.75 2005 9 18
1,880,000.00 2004 5 8
102,754,643.7
6
2
A 2002 6,000,000.00
49,663,800.00
“ " 2002 8 8 2004
8 7
B 2001 2,200,000.00
2001 05 29 2004

41



2005

05 28 2005 6 30 320,000.00 1,880,000.00
16.
2004 12 31 2005 6 30

1 208,959,520.00 208,959,520.00

184,088,520.00 184,088,520.00

24,871,000.00 24,871,000.00
2
4

208,959,520.00 208,959,520.00

1 103,689,300.00 103,689,300.00

2 180,000,000.00 180,000,000.00
3
4

283,689,300.00 283,689,300.00

492,648,820.00 492,648,820.00
17.

2004 12 31 2005 6 30

280,096,003.42 280,096,003.42

110.10 110.10

169,484.26 169,484.26

280,265,597.78 280,265,597.78

42



2005

18.
2004 12 31 2005 6 30
65,008,105.57 65,008,105.57
55,717,688.61 55,717,688.61
120,725,794.18 120,725,794.18
19.
2005 6 30 -633,987,169.60
1
2 10
3 : 9
4
5
2006 6 30
45,666,850.01
-679,654,019.61

-633,987,169.60

-633,987,169.60

43



2005

-633,987,169.60

20.
93.75%  -140,442,628.06 12531416 .141 695,769.69
100% -193,080.86  120,804.95 -72,275.91
-140,635,708.92  -1,132,336.6  -141,768,045.60
21.
2005  1-6 2004 1-6
5,725,189.92
289,672,771.57 441,278,968.00
120,826,737.86 25,795,961.00
15,022,834.73 3,359,000.00
431,247,534.08 470,433,929.00
34.36%

368.39%

18,792,130.23



2005

36.23%
5
142,723,995.95
21,935,602.06
31,363,097.15
93,650,076.41
289,672,771.57
22.
2005 1-6 2004 1-6
294,643,724.14 392,186,942.36
56,483,744.14 33,676,926.01
3,568,708.19
354,696,176.47 425,863,868.37
1 24.87%
2 67.72%
23
2005 1-6 2004 1-6
15,153,533.63 9,703,368.96
1,686,107.39 1,226,106.46
16,839,641.02 10,929,475.42
54.08%

45



2005

24
2005 1-6 2004 1-6
5,420,947.34 2,399,500.00
7,375,276.17 3,615,982.00
12,796,223.51 6,015,482.00
684,512.36 1,540,418.00
684,512.36 1,540,418.00
12,111,711.15 4,475,064.00
25
2005 1-6 2004 1-6
30,058,303.87 33,429,992.00
26
2005 1-6 2004  1-6
16,568,637.94 16,040,377.00
320,634.31 331,106.00
1,704,566.89 2,753,769.00
61,418.49 1,638,889.00
298,190.50 236,981.00
18,189,342.53 17,061,132.00
27
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2005

2004

28

2002 2004

4,050,318.36

29

24,430,628.11

12,967,170.72

2005 1-6

1,935,892.95
1,662,154.66

1,321,048.67

1,744,405.68
878,306.49
1,214,492.67
447,481.34
3,763,388.26

12,967,170.72

30

1 2004

6 30

28,646,630.00

80,000,000.00 2005

51,353,370.00
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2005

2004 12 31
" 2006 6 30 “ " 2004 12 31 2005 6 30
1
1
2005 6 30 2004 12 31
1 294621359  0.41% 147310.68  13,320,619.11  1.84% 666,030.96
1-2 10,656,142.24  1.47%  1,065,614.23
23
3 5
5 18,889,241.10  2.61%  18,889,241.10 19,926,014.74  2.75%  19,926,014.74
692,602,059.58 95.51% 682,137,410.39 691,696,634.32 95.41% 681,210,837.49
725,093,656.51  100.00% 702239 576.40 724,943,268.17 100.00% 701,802,883.19
2
3
2005 6 30
332,284,307.03 328,208,104.43
302,194,399.32 295,875,952.73
44,213.192.84 44,213.192.84
8,760,239.74 8,760,239.74
687,452,138.93 677,057,489.74
4 2005 6 30 506 5%
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2005

5 2004 12 31 702,447,617.76
96.88%
2
1
20056 6 30 2004 12 31
1 10,961,251.89 6.33% 548,062.59 352,128.01 0.17% 17,606.40
1-2 322,152.44 0.19% 32,215.24 204,148.73 0.10% 20,414.87
2-3 180,833.15 0.10% 36,166.64 154,486.77 0.07% 30,897.35
3 5 154,486.77 0.09% 61,794.71 6,825.77 0.003% 2,730.31
5 28,725,220.61 16.59%  28,725,220.61  28,726,429.60 13.67%  28,726,429.60
132,771,536.74 76.70%  11,316,528.18  180,664,056.00 85.99% 11,452,232.51
173,115,481.60  100.00%  40,719,987.97 210,108,074.88 100.00%  40,250,311.04
2
2,449,200.00 2,449,200.00
3,085,582.06
2,303,077.42
5:534,782.06 4,752,277.42
3
4 5% 5%
11,424,242.83 6.60%
5 2004 12 31 27,870,231.72
16.10%
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2005

2005 6 30 2004 12 31
640,147,980.23 603,612,934.70
2,655,868.21 1,655,868.21 2,655,868.21 1,655,868.21
-20,020,331.43 -20,020,331.43

622,783,517.01 1,655,868.21  586,248,471.48 1,655,868.21
2004 12 31 2006 6 30
53,270,000.00 60,602,591.89 26,944,593.57 34,277,185.46 87,547,185.46
136,000,000.00 330,098,159.02  6,267,802.92 200,365,961.94 336,365,961.94
88,662,343.59 89,537,017.00  3,748,151.43  4,622,824.84 93,285,168.43

400,000.00 -400,000.00
37,893,732.41 38,895133.09  167,652.03  1,258,498.52 39,062,785.12
8,000,000.00  4,562,466.70  3,972,717.73 -1,971,050.68  8,535,184.43
3,000,000.00  412,398.16 -5,913.03 -2,593514.87  406,485.13
4,041,03829  1,259,700.77 24.46 -2,781,313.06  1,259,725.23
3,000,000.00  4,711,775.97 25,601.03  1,737,377.00  4,737,377.00
2,000,000.00  2,249,416.33 98,644.35  613,240.68  2,348,060.68
200,000.00  151,497.40 20,719.93 -27,782.67  172,217.33
32,700,000.00 19,449,952.87 -13,250,947.13  19,449,952.87

5,660,000.00  1,579,477.88 -1,579,477.88  -5,660,000.00
2,100,000.00  2,267,667.81 31,153.36  198,821.17  2,298,821.17
8940,471.36  492,872.63  -653,245.19 -8,480,372.56  -160,372.56
2,319,684.97  2,189,818.19 -13,924.53  -143,791.31  2,175,893.66
2,250,000.00  2,172,393.34 5121891  -128,82557  2,121,174.43
2,100,000.00  2,525,318.12 67,108.85  492,426.97  2,592,426.97
450,000.00  450,087.69  -232,433.09  -232,345.40  217,654.60
40,005,189.84  40,005,189.84  -2,272,911.50  -2,272,911.50 37,732,278.34
432,992,460.46 603,612,934.70  36,535,045.53 205,623,481.83 640,147,980.23
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2005

1,655,868.21 1,655,868.21 50.00% 1,655,868.21
500,000.00 500,000.00 10.00%
500,000.00 500,000.00 5.00%
2,655,868.21 2,655,868.21 1,655 868.21
2002
2003 2004
4
598,738.25 -419,116.81 179,621.44 3
-28,185,980.76 7,986,027.89 -20,199,952.87 7/ 2
-27,587,242.51 7,566,911.08 -20,020,331.43
2000
-28,185,980.76 10 2003
2005 16 2004 16
36,090,548.93 41,409,326.66 164,702,032.00 143,750,685.36
96,234,458.73 60,846,207.40 36,044,388.82 36,693,572.94
132,325,007.66 102,255,534.06 200,746,420.82 180,444,258.30
1
2 80.63% 72.80%
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2005

2005
5
2005 1-6 2004 1-6
36,535,045.53 3,878,622.00
1
1)
2)
2004 12 31 2006 6 30
162,000,000.00 162,000,000.00
3)
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2005 6 30 2004 12 31
184,088,520.00 37.371% 184,088,520.00 37.37%
2002 4 1 2002 4 1
20
1
2006 6 30
2
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2005

2005  1-6
10,495.13 36.23%
2005 16
6,432.88 21.83%
2005 6 30 2004 12 31
477,181,564.79 477,566,599.95
302,194,399.32 302,126,239.79
44,213,192.84 44,213,193.04
823,589,156.95 823,906,032.78
14,978,761.40 19,500,976.83
1,503,968.77 1,503,968.77
6,410,136.60 6,105,660.60
22,892,866.77 27,110,606.20

5,855.31
1,289,227.21 1,289,227.21




2005

1 201 9 5 0198
-C-3 55,865.30
15 2000 9 5 2016 9 4

4,625,646.84

2000 9 5 0199

B3 42,134.60
50 2000 9 5 2051 9 4
8,426,920.00
2000 11 5
6 30 10,000,000.00
2 2003 12 22

Matson  Navigation Company Inc.

2005 4 30 Matson Navigation Company Inc.
45%
Matson  Navigation Company Inc. 55% 2005
30 Matson Navigation Company Inc. 55%
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2005

SKYBRILLIANCESHIPPINGANS SKYTREASURESHIPPINGANS

TOPGENIUSMARTIMEANS

2005 7,285,230.00

2006 7,285,230.00

2007 7,285,230.00
12004 01 15 5,000,000.00

52%
2003 09 20 2006 09 19 20056 6 30
5,000,000.00 3,000,000.00 2006 1 15

2,000,000.00 2006 7 15

2 2006 2 6

11,000,000.00

2006 2 6 2005 8 5
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2005

3 2005 2 7

6,200,000.00
1 2002 “
49,663,800.00
8 7
2 2001
05 28
1 2004 4
2003
457
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2006 2 7 2006 8 6

6,000,000.00
2002 8 8 2004
2,200,000.00

2000 05 29 2004

1,880,000.00



2005

764,890,470.69

19.8

2006 6 30

2004

3 2006 6 30

87.48%
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2005

6 2000

7

18

SKYBRILLIANCESHIPPINGANS

TOPGENIUSMARTIMEANS

2005

10

1135

/

/

2005

34,278,645.18

K 1,135 /

6,635 /

SKYTREASURESHIPPINGANS

6,635

5500 /1
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2005

2005 6635 / /

1
2005 1-6 2004 1-6 2005 1-6 2004 1-6
50.65% 56.61% 62.08% 45.82%
19.98% -17.26% 24.48% -13.97%
38.74% -16.62% 47.48% -13.45%
14.45% -16.47% 17.71% -13.33%
2005 1-6 2004 1-6 2005 1-6 2004 1-6
0.12 0.08 0.12 0.08
0.05 -0.03 0.05 -0.03
0.09 -0.02 0.09 -0.02
0.03 -0.02 0.03 -0.02
2 2005 1-6
24,421,259.51
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2005

4,214,638.92

28,635,898.43

2005 8 12
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2005

62

2005

8
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REPORT OF THE AUDITORS

To the shareholders of Tianjin Marine Shipping Co., Limited
(incorporated in the People’ s Republic of Chinawith limited liability)

We have audited the accompanying consolidated balance sheet of Tianjin Marine Shipping Co.,
Limited (the “Company”) and its subsidiaries (together with the Company referred to as the “ Group™)
as of 30 June 2005 and the related consolidated statements of income, cash flows and statement of
changes in equity for the six months then ended. These consolidated financial statements are the
responsibility of the Group’s management. Our responsibility is to express an opinion on these
consolidated financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing as promulgated by the
International Federation of Accountants. Those Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by the management, as well as evaluating the overall financial
statements presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Group as of 30 June 2005, and the results of its operations and its cash flows
for the six months then ended in accordance with International Financia Reporting Standards
promulgated by the International Accounting Standards Board.

Ho and Ho & Company
Certified Public Accountants

12 August 2005, Hong Kong



Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2005

(Amount expressed in thousands of Renminbi (“RMB”))

Six months ended 30 June
2005 2004
Note RMB’000 RMB’ 000
(Unaudited)
Turnover 5 431,248 470,434
Operating costs (371,536) (436,793)
Gross profit 59,712 33,641
Other operating income 7 36,533 4,363
Administrative and selling expenses (30,085) (33,717)
Profit from operations 8 66,160 4,287
Finance costs, net 9 (18,189) (17,061)
Investment loss 19 1,409
Profit (loss) before tax 47,990 (11,365)
Income tax expenses 10 (4,051) (594)
Net profit (loss) before minority interests 43,939 (12,959)
Minority interests 595 287
Net profit (loss) for the year 44,534 (11,672)
Earnings (loss) per share - basic 12 RMB 0.0904 (RMB0.0237)




Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

CONSOLIDATED BALANCE SHEET
ASAT 30 JUNE 2005

(Amount expressed in thousands of Renminbi (“RMB”))

At 30/6/2005 At 31/12/2004

Note RMB’000 RMB’000
Non-current assets
Fixed assets 14 483,414 540,812
Goodwill 15 180 180
Investment in securities 16 1,810 1,810
Other non-current assets 1,948 2,111
Total non-current assets 487,352 544,913
Current assets
Other investment 2,365 2,400
Accounts receivable, net 82,009 83,190
Other receivable and pre-paid expenses 64,424 46,911
Pledged bank deposits 17 51,353 80,000
Cash and cash equivalents 18 264,971 226,826
Total current assets 465,122 439,327
Total assets 952,474 1,083,650




Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

CONSOLIDATED BALANCE SHEET
ASAT 30 JUNE 2005

(Amount expressed in thousands of Renminbi (“RMB”))

At 30/6/2005 At 31/12/2004

Note RMB’ 000 RMB’000
Equity
Share capital 19 492,649 492,649
Capital reserve 20 280,266 280,266
Statutory reserves 21 120,726 120,726
Accumulated losses (775,756) (820,290)
Shareholders’ equity 117,885 73,351
Minority interests 1,342 1,937
Current liabilities
Accounts payable 76,137 97,771
Receipt in advance 17,463 20,204
Accrued expenses 41,921 35,017
Income tax payable 15,407 14,560
Other payables 117,866 127,324
Bank loans — repayable within one year 22 564,453 614,076
Total current liabilities 833,247 908,952
Total equity and liabilities 952,474 984,240

The financial statements on pages 2 to 28 were approved and authorized for issue by the
Board of Directors on 12 August 2005 and are signed on its behalf by:

Director Director



Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

CONSOLIDATED STATEMENT OF CHANGESIN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2005

(Amount expressed in thousands of Renminbi (“RMB”))

Share Capital Statutory  Accumulated
Capital reserve Reserves losses Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 1/1/ 2004 492,649 280,266 120,554 (796,754) 96,715
L oss attributable to shareholders - - - (11,672) (11,672)
At 30/6/2004 and 1/7/ 2004

(Unaudited) 492,649 280,266 120,554 (808,426) 85,043
Loss attributable to shareholders - - - (11,692) (11,692)
Appropriation from net profit - - 172 (172) -
At 31/12/2004 and 1/1/ 2005 492,649 280,266 120,726 (820,290) 73,351
Profit attributable to shareholders - - - 44,534 44,534

At 30/6/2005 492,649 280,266 120,726 (775,756) 117,885




Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

CONSOLIDATED CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2005
(Amount expressed in thousands of Renminbi (“RMB”))

Six months ended 30 June

2005 2004
RMB’ 000 RMB’ 000
(Unaudited)
Operating activities
Profit (loss) before taxation 47,990 (11,365)
Adjustment:
Depreciation of fixed assets 14,221 12,023
Amortization of other non-current assets 323 384
(Gain) loss on disposal of fixed assets (24,431) 5
Interest expenses 16,569 16,040
Interest income (321) (331)
Investment income (29 (1,409
Operating cash flows before movements in working
capital 54,332 15,347
Decrease (increase) in accounts receivables 1,181 (31,781)
Increase in other receivable and pre-paid expenses (9,237) (4,612)
(Decrease) increase in accounts payable (21,634) 12,141
Decrease in receipt in advance (2,741) (3,452)
Increase in accrued expenses 6,904 3,274
(Decrease) increase in other payables (9,458) 28,131
Cash flows generated from operating activities 19,347 19,048
Income tax paid (3,204) (3,301)
Interest paid (16,569) (16,040)
Net cash used in operating activities (426) (293)




Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2005
(Amount expressed in thousands of Renminbi (“RMB”))

Six months ended 30 June
2005 2004
RMB’ 000 RMB’ 000
(Unaudited)
Net cash used in operating activities (426) (293)
Investing activities
Interest received 321 331
Dividends received from other investments 54 -
Purchase of fixed assets and land use right (624) (1,277)
Proceeds on disposal of fixed assets 59,956 58
Increase in other non-current assets (160) (21)
Net cash from (used in) investing activities 59,547 (909)
Financing activities
New bank loans raised 307,152 240,988
Repayment of bank loans (356,775) (274,287)
Decrease in pledged bank deposits 28,647 -
Net cash used in financing activities (20,976) (33,299)
Increase (decrease) in cash and cash equivalents 38,145 (34,501)
Cash and cash equivalents at beginning of period 226,826 201,292
Cash and cash equivalents at end of period
Cash and bank deposits 264,971 166,791




Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

NOTESTO FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2005

1

General infor mation

Tianjin Marine Shipping Co., Limited (the “Company”) was a stated-owned enterprise. It
was established in the People's Republic of China (“PRC”) in 1980 and was re-organized
into ajoint stock company in December 1992.

In November 1995, in connection with the issuance of its domestically-listed foreign
currency ordinary shares on the Shanghai Stock Exchange (“B”shares), the Company
underwent another reorganization whereby Tian Hai Group Co., Limited (“Tianhai
Group”) , its largest shareholder, inject certain businesses, assets and related liabilities into
the Company. The Company’s “B” shares were listed on the Shanghai stock Exchange
in April 1996, following which on 7 October 1996; the Company was reorganized as a
foreign invested joint stock limited company.

In September 1996 and September 1999, shares held by the Company’s employees were
listed on the Shanghai Stock Exchange as domestically- listed RMB ordinary shares (“A”
shares)

The Company and its subsidiaries (the “Group”) are principally engaged in international
short-haul container shipping business, provision of international and domestic shipping
and freight agency services and crew services.

As of 30 June 2005, the Company has direct interestsin the following subsidiaries, all of
which are incorporated in the PRC.  Particulars of which are set out below:

Percentage of equity
Country of Registered interest held

Name of company incorporation capital Direct Indirect
RMB’000
Zhu Hai Bei Yang Shipping Company PRC 70,000 90% 10%
Tianjin PFTZ New Century International PRC 42,000 90% 10%

Logistics Co., Limited

Shanghai TMSC Marine Shipping co., PRC 35,700 91.6% 2.1%
Limited



1

General information (continued)

Name of company

Yangzhou Yuyang Shipping Co., limited

TMSC Freight Agencies Co.

TMSC Shipping Agencies Co.

Shanghai TMSC Freight Agencies Co.,
Limited

Beijing TMSC North Freight Agency
Co., Limited

Bohai Foreign Trade Joint Service Co.,
Limited

Dalian TMSC Freight Agencies Co.,
Limited

Tianjin TMSC Air-transportation
Agencies Co., Limited

Dalian TMSC Shipping Agencies Co.,
Limited

Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

Country of

incorporation

PRC

PRC

PRC

PRC

PRC

PRC

PRC

PRC

PRC

Registered
capital
RMB’000

16,000

15,000

10,000

8,000

5,000

5,000

5,000

3,615

3,000

Percentage of equity

interest held
Direct Indirect
52% -
90% 10%
90% 10%

70.75%  29.25%

46.39%  53.61%

60% -

45% 55%
83% 17%
70% 30%



Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

1. General information (continued)

Percentage of equity
Country of Registered interest held

Name of company incorporation capital Direct Indirect
RMB’000
Shanghai TM SC Shipping Agencies Co., PRC 3,000 70% 10%
Limited
Tianjin TMSC Customs Broker PRC 2,000 100% -
Tianjin Shipping Agency Co., Limited PRC 60,000 56% 44%
Guangzhou Jinhai Shipping Agency Co., PRC 500 - 100%
Limited
Tianjin TMSC Crew Service Co., PRC 300 66.67%  33.33%
Limited

Asian Eagle Shipping Company Limited Hong Kong 53,270 100% -

Asian Pioneer Maritime Limited Republic of 500 shares  100% -
Liberia without par
value
Sky Glory Shipping Limited Republic of 500 shares - 100%
Liberia without par
value
Sky Fortune Shipping limited Republic of 500 shares - 100%
Liberia without par
value
Brilliant Star Limited Republic of 500 shares - 100%
Liberia without par
value
Sky Star Limited Republic of 500 shares - 100%
Liberia without par
value

10



Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

Satement of compliance

The financial statements of the Company have been prepared in accordance with the
International Financial Reporting Standards (“IFRS’). IFRS includes International
Accounting Standards (“1AS”) and related interpretations.

The Company maintains its accounting records and prepares its statutory financial
statements in accordance with the PRC Accounting Standards for Business Enterprises
and the Accounting System for Business Enterprises (“ Statutory Financial Statements”).

The accounting policies and basis adopted to the preparation of the Statutory Financial
Statements differ in certain respects from IFRS. The differences arising from the
restatement of the results of operations and the net assets for compliance with IFRS are
adjusted in financial statements but will not be taken up in the accounting records of the
Company.

Adoption of going concern basis

As a 30 June 2005, the Group’'s current liabilities exceeded the current assets by
RMB368,125,000. The continuation of the business of the Company depends on
continuing financial support from bankers. However, as the liabilities of the Group mainly
composed of bank loans which were either secured by the Company’s properties, vessels
and pledged bank deposits or guaranteed by the Parent Company Tianhai Group. The
directors are of the opinion that the fair value of these securities is far higher than their
carrying value. Accordingly, there are no credit risks in the near future. Moreover, the
shipping income at present is at a high level and would not move adversely in the near
future. Consequently, the operating activities will generate adequately working capital
for the Company to meet its liabilities when they fall due and to carry on its business
without significant curtailment of operations for the foreseeable future. Accordingly, the
Directors have prepared these consolidated financial statements on the going concern
basis.

Should the Group be unable to generate sufficient cash flows and or secure the support of
its bankers, the Group might not be able to continue in business as a going concern.
Adjustments would to be made in the financial statements to restate the value of the assets
to their recoverable amounts, to provide for any further liabilities which might arise, and
to reclassify non-current assets and non-current liabilities as current assets and current
liabilities respectively.

11



Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

Principal accounting policies

The consolidated financial statements have been prepared in Renminbi (*“RMB”), the
currency in which the majority of the Group’s transactions are denominated. The financial
statements have been prepared on the historical cost basis.

The comparative figures of consolidated income statement and cash flow statement (i.e.
figures for the six months ended 30 June 2004) have been prepared based on the interim
report of 2004 as adjusted by the adjustments relevant to the period as stated in the annual
report of 2004.

The principal accounting policies adopted in this report are set out below:
a) Group accounting policies

Subsidiaries are those enterprises controlled by the Company. Control exists when
the Company has the power, directly or indirectly, to govern the financial and
operating policies of an enterprise so as to obtain benefits from its activities.

The results of subsidiaries are included in the consolidated financial statements from
the date that control effectively commences until the date that control effectively
ceases, and the share attributable to minority interests is deducted from or added to
the profit from ordinary activities after taxation. All significant inter-company
balances, transactions, and any unrealized gains arising from intercompany
transactions are eliminated on consolidation.

b) Foreign currency transactions

Transactions in currencies other than RMB are recorded at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet dates are re-translated to RMB at the foreign
exchange rate ruling at that date.  Non-monetary assets and liabilities denominated
in foreign currencies, that are stated at historical cost are translated to RMB at the
foreign exchange rate ruling at the date of the transaction. Exchange gains and losses
are recognized as income or expense in the income statement.

On consolidation, the results of Group’s foreign enterprises are trandated into RMB
at the average exchange rates for the year; balance sheet items are translated into
RMB at the rates of exchange ruling at the balance sheet date. The resulting
exchange differences are dealt with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative amount of the exchange

differences which relate to that foreign enterprise is included in the calculation of the
profit of loss on disposal.

12



Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

4.  Principal accounting policies (continued)

¢) Fixed assets(continued)

i)

i)

Owned assets

Fixed assets are stated at cost |ess accumulated depreciation and impairment
losses. The cost for self-constructed assets includes the cost of materials, direct
labour and an appropriate proportion of production overheads and borrowing
Ccosts.

Where an item of fixed assets major components having difference useful
lives, they are accounted for as separate items of fixed assets.

Subsequent expenditure

Expenditure incurred to replace a component of an item of fixed assets, including
ingpection and overhead expenditure, is capitaized. Other subsequent expenditureis
capitalized only when it increases the future economic benefits embodied in the item
of fixed assets. All other expenditure is recognized in the income statement as an
expense asincurred.

iii) Leased assets

Leases in terms of which the Group assumes substantially all the risks and
rewards of ownership are classified as finance leases. Fixed assets acquired
by way of finance leases are stated at an amount equal to the lower of its fair
value and the present value of the minimum lease payments at inception of the
lease, less accumulated depreciation and impairment losses.

iv) Depreciation

Depreciation is charged to the income statement on a straight-line basis over the
estimated useful lives of items of fixed assets, and major components that are
accounted for separately.  The estimated useful lives are as follows:-

Vessels 11-35 years

Buildings 20-35 years

Machinery and motor vehicles 5-8 years
Disposals

Gains or losses arising from the retirement or disposal of fixed assets are
determined as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the income statement on the date of
retirement or disposal.
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Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

4.  Principal accounting policies (continued)

d)

f)

9)

Goodwill

Goodwill arising on an acquisition represents the excess of the cost of the acquisition
over the fair value of the net identifiable assets acquired. Goodwill is stated at cost
less accumulated amortization and impairment losses. Inspect of associates and
jointly controlled entities, the carrying amount of goodwill is included in the
carrying amount of the investments in associates and jointly controlled entities.

Goodwill is amortised from the date of initial recognition on a straight-line basis to
the consolidated income statement over its estimated useful life.

Other investments

Other investments are stated at cost less any accumulated impairment loss.
Impairment

The carrying amounts of long-lived assets are reviewed periodically in order to
assess Whether the recoverable amounts have declined below the carrying amounts.
These assets are tested for impairment whenever events or changes in circumstances
indicate that their recorded carrying amounts may not be recoverable. When such a
decline has occurred, the carrying amount is reduced to the recoverable amount.
The recoverable amount is the greater of the net selling price and the value in use.
In determining the value in use, expected future cash flows generated by the asset
are discounted to their present value. The amount of the reduction is recognized as
an expense in the income statement.

The Group assesses at each balance sheet date whether there is any indication that an
impairment loss recognized for an asset in prior years may no longer exist. An
impairment loss is reversed if there has been a favorable change in the estimates
used to determine the recoverable amount. A subsequent increase in the
recoverable amount of an asset, when the circumstances and events that led to the
write-down or write-off cease to exist, is recognized as income.

Trade and other receivables
Trade and other receivables are stated at cost less allowance for doubtful accounts.

An allowance for doubtful accounts is provided based upon the evauation of the
recoverability of these accounts at the balance sheet date.
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Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

Principal accounting palicies (continued)

h)

K)

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise cash
balances and deposits held at call with banks, short highly liquid investment with
original maturities of three months or less.

I nterest-bearing borrowings

Interest-bearing borrowings are recognized initially at cost, less attributable
transaction costs.  Subsequent to initial recognition, interest-bearing borrowings are
stated at amortised cost with any difference between cost and redemption value
being recognized in the income statement over the period of the borrowings on an
effective interest basis.

Trade and other payables

Trade and other payables are stated at their cost.

Provisions

A provision is recognized in the balance sheet when the Group has a legal or
constructive obligation as a result of a past event, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect is
material, provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessments of the time value of money
and, where appropriate, the risk specific to the liability.

Dividends

Dividends on ordinary shares are recognized as a liahility in the period in which they
are declared.

Revenue recognition
Provided it is probable that the economic benefits associated with a transaction will
flow to the group and the revenue and costs, if applicable, can be measured reliably,

revenue is recognized on the following bases:

i) Container shipping income from international short-haul container shipping is
recognized upon completion of the voyage and unloading of cargoes.

ii) Commission income is recognized when the agency and other services are
rendered.

iii) Income from operating leases is recognized on a straight-line basis over the
lease term.
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Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

Principal accounting palicies (continued)

n)

Expenses

i)

i)

Operating lease payments

Payments made under operating lease are recognized in the income statement
on straight-line basis over the terms of the respective leases. Lease incentive
received is recognized in the income statement as an integral part of the total
lease expense. Contingent rental are charged to the income statement in the
accounting period in which they are incurred.

Net financing costs

Net financing costs comprise interest payable on borrowings, calculated using
the effective interest rate method, interest receivable on funds invested and
foreign exchange gains and losses.

Interest income is recognized in the income statement as it accrues, taking into
account the effective yield on the assets.

Interest expenses are recognized in the income statement using the effective
interest rate method.

Borrowing costs

Borrowing costs are expensed in the income statement in the period in which
they are incurred, except to the extent that they are capitalized as being directly
attributabl e to the acquisition, construction or production of an asset

which necessarily takes a substantial period of time to get ready for its intended
useor sae.

The capitalization of borrowing costs as part of the cost of a qualifying asset
commences when expenditures for the asset are being incurred, borrowing
costs are being incurred and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalization of borrowing costs is
suspended or ceases when substantially all the activities necessary to prepare
the qualifying asset for itsintended use or sale are interrupted or complete.

Retirement benefits

The Company participates in retirement schemes operated by local authorities and the
annual cost of providing retirement benefits is charged to the income statement according
to the contribution determined by the relevant schemes. The Company has no further

liability to the retirement schemes operated by the local authorities.
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Tianjin Marine Shipping Co., Limited
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4.  Principal accounting policies (continued)

p)

Income tax

Income tax on the profit or loss for the year comprises current and deferred tax.
Income tax is recognized in the income statement except to the extent that it relates
to items recognized directly to equity, in which caseit is recognized in equity.

Current tax is the expected tax payable on the taxable income for the year using tax
rates enacted or substantially enacted at the balance sheet date, and any adjustment
of tax payable in respect of previous years.

Deferred tax is provided using the balance sheet liability method, providing for
temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Initial
recognition of assets or liabilities that affect neither accounting nor taxable profit is
regarded as temporary difference which is not provided for. The amount of
deferred tax provided is based on the expected manner of realization or settlement of
the carrying amount of assets and liabilities, using tax rates enacted or substantially
enacted at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future
taxable profits will be available against which the asst can be utilized. Deferred tax
assets are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

5. Turnover

Turnover represents the amounts received and receivable for services provided by the
Group to outsider customers, less alowances, and is analyzed as follows:-

Six months ended 30 June

2005 2004

RMB’000 RMB’ 000

(Unaudited)

Container shipping income 289,672 441,279
Commission income 5,725 -
Vessel |ease income 120,827 25,796
Others 15,024 3,359
431,248 470,434
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Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

6. Business and geographical segments

(@ Business segments

b)

For management purposes, the Group is currently organized into two operating
divisions—maritime transportation and vessel lease . These divisions are the basis on
which the Group reportsits primary segment information.

Principal activities are as follows:

Maritime transportation — international and domestic offshore container liner
transportation

Leasing - leasing of vessels

Segment information about these businesses is presented below:
i) For the six months ended 30 June 2005
Maritime

transportation Leasing Others Consolidated
RMB’000 RMB'000 RMB’000  RMB’000

Consolidated income
statement

Turnover 289,672 120,827 20,749 431,248

Segment gross profit
(loss) (4,971) 64,343 340 59,712

ii) For the six months ended 30 June 2004 (Unaudited)

Maritime
transportation Leasing Others Consolidated
RMB’ 000 RMB’000 RMB’000 RMB’ 000

Consolidated income
Statement

Turnover 441,279 25,796 3,359 470,434

Segment gross profit
(loss) 49,092 (7,881) (7,570) 33,641

Geographical segment

The Group operates in the East Asiaregion, and isinvolved in the international
short-haul container shipping business which includes related shipping and freight
agency services, leasing of vessels.

No geographical segment information is presented as the group operated in one

geographical segment.
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Tianjin Marine Shipping Co., Limited
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Other operating income

Six months ended 30 June

2005 2004
RMB’ 000 RMB’ 000
(Unaudited)
Income from delayed return of containers by customers 5,421 2,399
Income (loss) from disposal of assets 24,431 (5
Others 6,681 2,081
36,533 4,475
Profit from operations
Profit from operationsis arrived at after charging (crediting):
Six months ended 30 June
2005 2004
RMB'’000 RMB’000
(Unaudited)
Staff costs
-Wages and salaries and welfare 14,146 14,107
-Contribution to retirement scheme 1,583 1,343
Depreciation on fixed assets 14,221 12,023
Provision for doubtful debts 554 5,279
(Gain) loss on disposal of fixed assets (24,431) S

Finance costs, net

Bank loan interest
Bank interest income
Exchange | oss, net
Others

Six months ended 30 June

2005 2004
RMB’000 RMB’000
(Unaudited)

16,569 16,040
(321) (331
1,643 1,115

298 237
18,189 17,061
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Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

Income tax expenses
Six months ended 30 June
2005 2004
RMB’ 000 RMB’ 000
(Unaudited)
PRC enterprise income tax 4,051 594

The Company and al of its subsidiaries incorporated in China are subject to the statutory
corporate tax rate of 33%, except for one which enjoys the preferential rate of 15% due to
itslocation in a special economic zone. All of the subsidiaries incorporated outside of the
PRC are exempt from corporate income tax of the respective countries in which they are
incorporated. These subsidiaries are required to pay PRC income tax at 1.65% of the
amount of export shipping income.

Dividends

The Directors do not recommend the payment of any dividends for the period.

Earning /(loss) per share

The earning per share for the six months ended 30 June 2005 is cal culated based on the net
profit attributable to shareholders of approximately RMB44,534,000 (Six months ended 30
June 2004: aloss of RMB11,672,000) and the weighted average number of ordinary shares
outstanding during the period of 492,649,000 shares (Six months ended 30 June 2004
492,649,000 shares).

The amount of diluted earning/(loss) per share is not presented as there were no dilutive
potential ordinary sharesin expositing during the periods presented.

Retirement benefit plans

The Group participates in various defined contribution retirement plans organized by the
local government for its staff. The Group is required to make contributions to the retirement
plan at certain rates of the salaries, bonus and certain allowances of its staff. The Group
has no other material obligations for the payment of pension benefits associated with these
plans beyond the annual contribution described above. The Group’s contribution for the
period was RMB 1,583,000 (Six months ended 30 June 2004: RMB 1,343,000).

The Company’s contribution to the defined contribution plans administered by the PRC
government is recognized as an expense in the income statement as incurred.
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14. Fixed assets

Tianjin Marine Shipping Co., Limited

Financial statements for the six months ended 30 June 2005

Motor
Vessels  Buildings Machinery vehicles Total

RMB'000 RMB'000 RMB’000 RMB’000 RMB’000
Cost
At 1 January 2005 593,426 203,449 17,723 20,829 835,427
Additions - - 111 513 624
Disposals (53,270) - (51) (318) (53,639)
At 30 June 2005 540,156 203,449 17,783 21,024 782,412
Accumulated depreciation
At 1 January 2005 233,095 34,629 14,918 11,973 294,615
Charge for the period 8,650 3,176 1,118 1,277 14,221
Written back on disposals (9,478) - (52 (308) (9,838)
At 30 June 2005 232,267 37,805 15,984 12,942 298,998
Net book value
At 30 June 2005 307,889 165,644 1,799 8,082 483,414
At 31 December 2004 360,331 168,820 2,805 8,856 540,812

a As a 30 June 2005, buildings and vessels with aggregate net book value of

b)

d)

approximately RMB183,665,000 (At 31 December 2004: RMB154,565,000) were
mortgaged as collateral for the Group’s bank loans (note 22).

As at 30 June 2005, some of the Group’s vessels with aggregate net book value of
RMB228,393,000 (At 31 December 2004: RMB149,347,000) were leasing under
operating leases to independent third parties. The terms of leases are ranging from 1
to 2 years.

The title to the land use right for land and buildings with net book vaue of
RMB23,384,000 (At 31 December 2004: RMB23,956,000) is still in process of
being transferred to the Group.

The land on which the building are situated are leasehold land with lease terms of
15-50 years from October 2001.
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Goodwill

RMB’ 000
Cost
At 1/1/2005 and 30/6/2005 599
Accumulated amortisation
At 1/1/2005 419
Charge for the period -
At 30/6/2005 419
Net book value
At 30/6/2005 and 31/12/2004 180
16. Investment in securities

At 30/6/2005 At 31/12/2004
RMB’000 RMB’ 000
Unlisted shares, at cost 3,466 3,466
Less: Provision for impairment [oss (1,656) (1,656)
1,810 1,810

17.

18.

Pledged bank deposits

Pledged bank deposits represented deposits with banks pledged for acceptance of bank

|oans.

Cash and cash equivalents

An analysis of the balance of cash and cash equivalentsis set out below:

Cash at bank
Cashin hand

Less: Pledged bank deposits

At 30/6/2005 At 31/12/2004
RMB’ 000 RMB’ 000
316,026 306,587

298 239

316,323 306,826
(51,353) (80,000)
264,971 226,826
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Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

Share capital
At 30/6/2005 At 31/12/2004
RMB’000 RMB’ 000
Listed:
“A” shares, 103,689,000 ordinary sharesof RMB 1 each 103,689 103,689
“B” shares, 180,000,000 ordinary sharesof RMB 1 each 180,000 180,000
Unlisted:
Shares held by Tianhai Group 184,089 184,089
Other legal person shares 24,871 24,871
492,649 492,649
“A” shareand “B” sharerank pari passu in terms of shareholders’ rights.
Capital reserve
At 30/6/2005 At 31/12/2004
RMB’ 000 RMB’ 000
Share premium 280,096 280,096
Others 170 170
280,266 280,266

The share premium may be utilized to offset prior years' losses or for the issuance of

bonus shares.

Surplusreserves

At 30/6/2005 At 31/12/2004

RMB’000 RMB’000

Statutory surplus reserve 65,008 65,008
Public welfare fund reserve 55,718 55,718
120,726 120,726

a) Statutory surplusreserve

According to the Company’sArticles of Association, the Company and its subsidiaries
arerequired to transfer 10% of its net profit, as determined in accordance with the
PRC Accounting Rules and Regulations, to statutory surplus reserve until the reserve
bal ance reaches 50% of the registered capital. The transfer to this reserve must be

made before distribution of a dividend to shareholders.
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21. Surplusreserves (continued)
a) Statutory surplus reserve (continued)

Statutory surplus reserve can be used to make good previous years' losses, if any, and
may be converted into shares capital by the issue of new shares to shareholdersin
proportion to their existing shareholdings or by increasing the par value of the shares
currently held by them, provided that the balance after such issue is not less than 25%
of the registered capital.

b) Public welfare fund reserve

According to the Company’s Articles of Association, the Company and its subsidiaries
isrequired to transfer a certain percentage (from 5% to 10%) of its net profit, as
determined in accordance with the PRC Accounting Rules and Regulations, to the
statutory public welfare fund. This fund can only be utilized on capital items for the
collective benefits of the Company’s employees such as the construction of
dormitories, canteen and other staff welfare facilities. Thisfund is non-distributable
other than on liquidation. The transfer to this fund must be made before distribution
of adividend to shareholders.

22. Bank loans

At 30/6/2005 At 31/12/2004
RMB’ 000 RMB’000
a) Details of the bank loans are as follows:-
Overdue

- Secured and guaranteed by Tianhai Group 49,664 49,664
- Guaranteed by athird party 1,880 1,880
51,544 51,864

Not yet matured and repayable within 1 year
- Secured 209,811 222,453
- Guaranteed by Tianhai Group 303,098 339,759
512,909 562,212
564,453 614,076

b) Theannual interest rates of the bank loans are 3.271% to 6.786%. (Six months ended
30 June 2004 : 2.188% to 6.336%)

24



Tianjin Marine Shipping Co., Limited
Financial statements for the six months ended 30 June 2005

23. Pledge of assets

24,

At 30 June 2005, certain of the Group’s assets with an aggregate net book value of
approximately RMB235,018,000 ( At 31 December 2004: RMB234,565,000) were
pledged to secure banking and other facilities granted to the Group.

Financial instruments

a)

Financial risks and risks management

The main risks arising from the Company’s financial instruments are business risk,
interest rate risk, foreign currency risk and credit risk. The Company does not have
any written risk management policies and guidelines. However, the board of
directors meets periodically to analyze and formulate measures to manage the
Company’s exposure to these risks.  Generaly, the Company introduces
conservative strategies on its risk management. As the Company’s exposure to
these risks is kept to a minimum, the Company has not used any derivatives and
other instruments for hedging purposes. The Company does not hold or issue
derivative financial instruments for trading purposes. The board of directors
reviews and agrees policies for managing each of these risks and they are
summarized below:

i)  Businessrisk
The Company conducts its operations in the PRC and accordingly is subject to
specia considerations and significant risks. These include risks associated
with, inter alias, the political, economic and legal environment, influence of
national authorities over price regulations and competitions in the industry.

i) Interest raterisk
The interest rates and terms of repayment of the bank loans of the Company are
disclosed in note 22. The Company has no significant concentration of
interest rate risk.

iii) Foreign currency risk

The Company’s businesses are principaly located in the PRC and al
transactions are conducted in RMB, except for the purchases of some
machinery and equipment. As at 30 June 2005, all of the Company’s assets
and liabilities were denominated in RMB except that small amount of cash and
cash equivalents were denominated in foreign currency.  Fluctuation of
exchange rates of RMB against foreign currencies will not significantly affect
the Company’s results of operation.
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24. Financial instruments (continued)
a) Financial risks and risks management (continued)
iv) Credit risk

The Company’s cash and cash equivalents are mainly deposits with
state-owned banks in the PRC.

The carrying amount of the trade receivables and cash included in the financial
statements represent the Company’s maximum exposure to credit risk in
relation to its financial assets. The Group has no other financial assets
carrying significant exposure to credit risk. The Company has no significant
concentrations of credit risk.

b) Fair value of financia instruments

Financial instruments of the Company mainly consist of cash and bank balances,
trade receivables, other current assets trade payable, other payables and long term
interest bearing loans.

The fair values of the Group's financial instruments approximates to their carrying
value as at 30 June 2005.

Fair value estimates are made at a specific point in time and based on relevant
market information about the financial instruments. These estimates are subjective
in nature and involve uncertainties and matters of significant judgment and therefore
cannot be determined with precision. Changes in assumptions could significantly
affect the estimates.

25. Operating commitments

The Group as aleasor

Some of the Group’s vessels were |eased to independent third parties for periods of one
year or more but less than two years. Non-cancel able operating lease rental receivableis

asfollows:
At 30/6/2005 At 31/12/2004
RMB’000 RMB’000
Less than one year 204,290 68,093
Between one and five years 129,930 33,202
334,220 101,295
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Operating commitments (continued)

The Group as aleasee

Some of the Group’s vessels were |eased from independent third parties for periods of one
year or more but less than ten years, the future aggregate minimum |lease payments under

non-cancel able operating leases are as follows:

At 30/6/2005 At 31/12/2004

RMB’000 RMB’000

Less than one year 101,758 115,932
Between one and five years 213,033 256,184
314,791 372,116

Related partiestransactions

Other than as stated elsewhere in this report, significant related party transactions during

the period are as follows:

Six months ended 30 June
2005 2004
RMB’ 000 RMB’ 000
(Unaudited)
a)Agency and container shipping income
Tenjin Shipping Co., Limited (“Tenjin’) 104,951 124,655
Jinyun Shipping Agent Co., Limited
(“Jinyun) - 8,361
104,951 133,016
b)Payment of Harbour fee and sundry costs
Tenjin 64,329 112,158
Jinyun - 5,812
64,329 117,970

Tenjin and Jinyun are subsidiaries of Tianhai Group and are the sole agents in Japan and

Hong Kong for the Group respectively.

In the opinion of the directors, the above transactions were undertaken in the normal

course of the business and were conducted at market price.
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27. Current account with related companies

As at 31 December 2004, the current account with Jinyun in the book of Jinyun was
RMB6,250,000 (HKD5,876,000) while the balance in the book of the Company was
RMB302,126,000. The difference was RMB295,876,000. In addition, the current
account with Tenjin in the book of Tenjin was RMB8,773,000 (JPY 110,071,000) while
the balance in the book of the Company was RMB477,787,000. The difference was
RMB469,014,000. The total discrepancy was approximately of RMB764,890,000.
There was no movement during the six months ended 30 June 2005.

To the best knowledge of the directors, although afull provision had been made for these
discrepancies, the Company is still not certain whether there is material errors in the
accounting records among the Company , Tenjin and Jinyun. The Company had
established a working group of specilised persons from various departments to reconcile
the balances with the debtors. The Parent Company is actively assisting the
reconciliation work and arranging for the recovery actions for the amount. At the
request of the Company, the Parent company intends to provide certain land and
buildings as security for the amount. If the amount could be wholly or partly recovered,
the net assets value of the Company will be increased accordingly. The Directors
undertake to make announcement about the progress of the reconciliation and recovery
works in due course.

28. Differences between financial statements prepared under the PRC Accounting Rules
and Regulationsand IFRS

Other than the differences in the classifications of certain financial captions and the
accounting for the items described below, there are no material differences between the
Group’s financia statements prepared under the PRC Accounting Rules and Regulations
and IFRS.

Effects of major differences between the PRC Accounting Rules and Regulations and IFRS
on net profit are analyzed asfollows:

Six months ended 30 June

2005 2004
RMB’ 000 RMB’ 000
(Unaudited)

Net profit (loss) under the PRC Accounting Rules and
Regulations 45,667 (12,192)

Adjustments:

Taken up of unrecognized investment loss in subsidiaries (1,133) 520
Net profit (loss) under IFRS 44,534 (11,672)

There is no difference between the PRC Accounting Rules and Regulations and IFRS on
shareholders’ equity.
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