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2005

1 2005

%
3,188,903,628.05 3,057,770,170.26 4.289
3,005,888,769.55 2,825,676,220.93 6.378
5,906,057,112.19 5,538,091,753.97 6.644
1,416,179,288.83 1,359,328,628.45 4.182
1.592 1.528 0.064
1.316 1.255 0.061
1~6 %
56,579,921.20 50,832,403.24 11.307
58,999,726.99 46,598,389.46 26.613
0.064 0.057 12.281
% 3.995 4.345 -0.350
235,244,655.43 -61,760,782.96 480.896

-1,060,180.61

1,189,192.00

-3,493,156.96

3,567,769.46

-532,016.70

-2,091,412.98

-2,419,805.79

2

% /
26.059 26.595 0.415 0.415
4.822 4.921 0.077 0.077
3.995 4.077 0.064 0.064
4.166 4.252 0.066 0.066
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2005
1 617,767,722 617,767,722
608,357,461 -2,500,000 605,857,461
9,410,261 2,500,000 11,910,261
2 5,720,000 5,720,000
3
4
623,487,722 623,487,722
1 22,880,000 22,880,000
2 243,100,000 243,100,000
3
4
265,980,000 265,980,000
889,467,722 889,467,722
2005 4 (
608,357,461 2,500,000
889,467,722
605,857,461 68.11% 2,500,000 0.28%
1 2005 6 30 49697 A 15384 B
34313
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2005
2
() o)
( ) -2,500,000 | 605,857,461 68.11
( ) 9,410,261 | 1.06
8,730,000
DEBORAH WANG LIN 2,792,000 | 0.31
2,563,000 0.29
2,500,000 2,500,000 0.28
NAITO SECURITIES CO., LTD. 354,600 1,806,000 0.20
TOYO SECURITIES ASIA LTD.
242,700 1,543,880 0.17
A/C CLIENT
870,000 0.10
833,000 0.09
WARBURG DILLON READ
796,751 0.08
NOMINEES (HONG KONG) LTD.
873 2005
7 2005 10 6
3
A B H
DEBORAH WANG LIN 2,792,000 B
2,563,000 B
NAITO SECURITIES CO., LTD. 1,806,000 B
TOYO SECURITIESASIA LTD. A/C CLIENT 1,543,880 B
870,000 B
833,000 B
WARBURG DILLON READ NOMINEES
796,751 B
(HONG KONG) LTD.
HSBC FUND SERVICESA/C 006-113039-431 580,000 B
AIZAWA SECURITIES CO., LTD. 562,396 B
CITIBANK N.A. HONG KONG S/A GOLDMAN
557,700 B
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2005
1
2
“72" 13
180.7 2.3% 116
14.9% 64.7 14.5%
1 10%

%

1,897,897,201.36 1,561,033,597.62 17.75%
10%
%
4,039,644,431.59 3,635,572,184.17 10.00%
254,892,689.91 253,976,809.18 0.36%




STRC

-~ 2005
%
% % %
4,039,644,431.59 | 3,635,572,184.17 10.00% 7.80% 8.83% -0.85%
254,892,689.91 253,976,809.18 0.36% -12.93% -13.08% 0.19%
2,319,528.15 1,694,046.89 26.96% -31.55% -32.78% 1.32%
1,723,973.09 319,111.11 81.49% -8.71% 5.58% -2.51%
2,312,770,912.21 | 2,279,235,733.98 1.45% 2.86% 4.07% -1.14%
1,990,549,274.61 | 1,990,549,274.61 1.94% 1.94%
%
% % %
1,897,897,201.36 | 1,561,033,597.62 17.75% 13.70% 12.96% 0.54%
252,349,293.27 219,877,113.08 12.87% 33.66% 32.66% 0.66%
%
2,308,031,348.13 10.29%
2,308,031,348.13 10.29%
2
% % %
369,043,183.25 871.91% 365,307,151.60 637.87% 1.02%
39,091,519.59 92.36% 43,161,757.38 75.37% -9.43%
339,844,677.76 802.93% 356,441,333.67 622.39% -4.66%
-23,508,679.39 -55.54% 3,028,861.98 5.29% -876.16%




Sl STRC 2005
1,189,192.00 2.81% 357,476.00 0.62% 232.66%
-3,644,760.69 -8.61% 1,855,904.12 3.24% -296.39%
42,325,777.00 100.00% 57,269,817.41 100.00% -26.09%
1,494.40 26.09 %
1,659.66 4.66%
2,653.74 876.16%
1,273
8,015 28.5%
2,647
550.07 296.39%
885 1133
159 332.19
3
4 10%
%
963,200,000.00 1,927,581,252.40 28.50 -80,148,004.14 | -22,842,181.18
5
2005 6 27 60.90 /
44.42% 50 /

50
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2005
15%
70%
2004
1-5 278.0 22.1%

5975.9 15.5% 262.9 27.2%
8.6 24.8% 20%
(3)
1
2

60 19500 2005

6 30 17299.42 100 %

86.4 19552.83 ( 6634.96
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12917.87 )
50
47886 368 3054 2005 ©6
30 39685.06 83.2%
“2+1” 20 13260
259.2 2006 6 30 4275.1
32.38 %
2004 115,669,133.28
912,388,157.41 796,719,024.13 2004
3 —
244,268,282.08 552,450,742.05 2004
796,719,024.13 2004

27,028,228.77
2004
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2005
1 2006 6 30
2004 6 3
260
2004 9 2 203.6
2006 1 11 242.9
2 2006 6 30
217.8
2004 12 16
923.8 2006 3 21
45 2006 4 6
85.3 2006 4 27
93.7 2006 6 30
1
40% 35% 5%
5,980,000.00
3,105,876.37
2 100%

55% 45%
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200,693.20

-4,558,280.00

5,382,911.18
3 10%
441,720
1
2
85,200.00
36,981,573.75
30,426,190.68
8,274,762.99
685,647.00
76,453,374.42
3

China Manufacturers Alliance,LLC USD34,319.024.01

30,200,132.78

1,756,297.45
6,223,805.30
USD34,319,024.01
38,180,235.38
322,221,637.60

]

14

11,363,915.92
22,720.00
53,788,774.24

29,418,178.48

94,593,588.64

uSD22,811,292.55

35,890,019.39
250,000.00
2,913,107.44
uSD22,811,292.55
39,053,126.83
227,853,070.75



STRC

-2,148,623.90
250,597,034.23

1,403,628.66
306,022.91

3,318,657.07
831,744.16
524,818.45
347,410.58
294,674.24
396,255.60

255,871,622.00

100,946.83
142,925.82

1,186,822.46
4,820,000.00
2,459,908.19

46,794,701.62

17,295,517.72

411,696.45
2,676,200.00
128,599.50

1,848,744.49
1,599,198.40
72,827.41
119,325,646.58
26,773,468.00
290,835.79
14,319,130.38
3,688.30

240,250,857.94

53,779,500.00

15

572,351.94

226,355,347.16
187,200.00
1,403,628.66
306,022.91
3,318,657.07
2,434,929.66
524,818.45
370,410.58
71,854.73
396,612.70
235,941,833.86

100,946.83
142,925.82
1,000,000.00
1,180,000.00
4,820,000.00
2,469,908.19
921,252.10
42,794,701.62
673,653.00
15,954,244.64
1,222,317.57
115,566,039.96
411,696.45
2,676,200.00
128,599.50
1,922,000.00
1,981,320.49
1,599,198.40
72,827.41
119,411,342.78
27,183,077.59
206,017.15
14,205,901.38
3,688.30
124,551.43
356,772,410.61

15,874,512.39
53,779,500.00
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2005

53,779,500.00

529,107.72
369,344.60
44,155.93

8,690.29

7,385,629.89
5,393,828.30
13,730,558.32

347,310.58
133,410.36
31,849.70
816,634.92
514,336.03
674,135.16
1,068,276.61

100,000.00
68,428.55

10,000.00
-693,523.00
5,769.45
4,539.67
3,081,168.03

973,726.39
11,290,008.07

16

69,654,012.39

1,218,744.24
529,107.72

1,159,370.56
8,690.29
976,350.45
31,764.63
37,882.00
2,632.68
473,483.75
816,018.00
6,845,185.20
12,099,229.52

2,839.14
10,230,624.55
38,494.99
816,634.92
514,336.03
674,135.16
1,093,276.61
3,241,429.78
600,000.00
34,949.40
5,000.00
9,686,606.19
400,000.00
68,428.55
615,143.47

28,021,898.79

973,726.39
4,620,446.70
1,126,007.74

12,901.90



Sl STRC 2005
12,263,734.46 6,733,082.73
93,863,544.23 93,863,544.23
93,863,544.23 93,863,544.23

1

2 2005 6 30 606,084,298.62

42.80% 565,110,400.00
44,798,898.62
3

56

5%

2003 56

2006 6 30 606,084,298.62
42.80% 50%

17
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STRC 2005
1
2006 4 8
2005 4 12
WWw.See.com.cn
20056 6 17 2005
6 21
WWW.See.com.cn
2004 20056 6 17 2005 6
21
WWW.See.com.cn
2
3 2004
55 14 3.78%
4 30,000
2004 10 29 C32

28.5% 8,550
96,320
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28.5%
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2006 6 30
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762,210,869.49

710,702,110.95

511,414,916.46

439,325,428.62

0.00 0.00 0.00 0.00
233,359,772.92 238,131,942.67 226,552,357.72 303,317,969.44
19,655,723.95 19,655,723.95 7,920,512.35 7,920,512.35
0.00 0.00 0.00 0.00

558,001,833.55

548,628,591.88

355,016,008.85

323,037,115.35

577,544,660.97

630,861,237.05

611,265,300.96

596,845,940.28

181,922,996.88

127,815,723.54

136,516,358.01

99,710,773.98

508,090.19 508,090.19 0.00 0.00
848,949,688.09 781,367,188.67 576,024,350.64 478,128,739.43
6,749,992.01 99,561.36

3,188,903,628.05

3,057,770,170.26

2,424,709,804.99

2,248,286,479.45

419,628,104.60

369,729,007.17

745,814,098.55

708,595,953.69

419,628,104.60

369,729,007.17

745,814,098.55

708,595,953.69

32,497,155.95

33,455,240.86

3,525,189,810.40

3,494,081,748.47

2,654,215,418.17

2,636,523,766.54

1,739,615,949.65

1,678,173,851.32

1,307,304,770.07

1,256,367,053.96

1,785,573,860.75

1,815,907,897.15

1,346,910,648.10

1,380,156,712.58

238,894,357.41

238,965,369.64

156,971,564.98

156,971,564.98

1,546,679,503.34

1,576,942,527.51

1,189,939,083.12

1,223,185,147.60

909,896.79 1,086,378.76 396,830.92 401,268.30
654,806,324.02 431,343,993.03 128,086,989.73 97,083,155.94
-277,123.27 -8,464.65

2,202,118,600.88

2,009,372,899.30

1,318,414,439.12

1,320,669,571.84

78,571,867.30 81,036,257.92 3,383,680.52 3,826,422.80
7,104,059.26 11,226,284.49 3,073,918.64 6,147,946.64
9,730,852.10 8,957,134.83

95,406,778.66 101,219,677.24 6,457,599.16 9,974,369.44

5,906,057,112.19

5,538,091,753.97

4,495,395,941.82

4,287,526,374.42

20
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1,702,747,046.15

1,683,542,484.53

1,274,300,746.15

1,223,596,184.53

154,250,339.87

23,952,700.25

191,073,067.33

78,987,331.39

541,156,048.74

493,745,511.47

260,908,320.95

221,483,759.72

67,728,081.60 60,011,896.39 5,030,124.35 17,536,570.91
3,200,781.92 1,640,000.00 0.00 0.00
6,173,719.81 5,968,365.94 283,948.94 896,773.73
219,375.00 219,375.00 219,375.00 219,375.00
199,636,281.92 229,366,660.66 88,056,714.13 111,919,619.35
2,815,613.25 2,949,568.18 96,601.16 115,672.36
234,127,844.02 238,037,153.80 109,964,463.91 115,299,320.35
13,519,800.80 1,508,402.93 4,372,964.86 1,241,807.93
0.00 0.00

80,313,836.47

84,734,101.78

11,720,265.31

3,005,888,769.55

2,825,676,220.93

1,934,306,326.78

1,783,016,680.58

1,203,319,047.45

1,080,807,088.10

946,407,051.10

946,407,051.10

0.00 0.00 0.00 0.00
93,863,544.23 93,863,544.23 6,079,172.60 6,079,172.60
1,470,000.00 1,470,000.00

1,298,652,591.68

1,176,140,632.33

952,486,223.70

952,486,223.70

4,304,541,361.23

4,001,816,853.26

2,886,792,550.48

2,735,502,904.28

185,336,462.13

176,946,272.26

889,467,722.00

889,467,722.00

889,467,722.00

889,467,722.00

889,467,722.00

889,467,722.00

889,467,722.00

889,467,722.00

584,243,280.81

1,136,694,022.86

659,095,117.27

1,211,545,859.32

26,073,922.13

270,342,204.21

3,460,630.87

247,728,912.95

13,026,472.99

13,026,472.99

3,460,630.87

3,460,630.87

29,551,692.43

-823,747,252.90

56,579,921.20

-796,719,024.13

113,157,328.54

113,428,067.72

1,416,179,288.83

1,359,328,628.45

1,608,603,391.34

1,552,023,470.14

5,906,057,112.19

5,538,091,753.97

4,495,395,941.82

4,287,526,374.42

21
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2005

2005 1~6

ol P EERAERUR (EH) R A R4 B AR

2,308,031,348.13 2,092,643,549.89 1,667,310,082.80 | 1,529,603,082.32

1,901,012,876.74 | 1,682,998,203.89 1,443,121,165.49 | 1,322,388,265.44

37,975,288.14 44,338,194.40 28,229,074.10 33,621,623.99

369,043,183.25 365,307,151.60 195,959,843.21 173,593,192.89

39,091,519.59

43,161,757.38

29,364,312.32

35,054,183.69

122,479,285.32

123,904,711.92

36,758,592.61

33,161,539.83

157,911,006.04

182,938,293.53

38,457,158.53

90,937,320.28

59,454,386.40

49,598,328.22

48,661,016.06

39,934,878.56

‘o 68,290,025.08 52,027,575.31 101,447,388.33 44,613,637.91

‘o -23,508,679.39 3,028,861.98 -41,529,913.96 5,040,214.33
1,189,192.00 357,476.00 0.00 0.00

155,980.86 2,691,472.32 4,358.48 1,602,300.00

3,800,741.55 835,568.20 3,341,911.65 423,749.00

42,325,777.00 57,269,817.41 56,579,921.20 50,832,403.24

2,481,504.70 1,316,171.23
-17,006,388.08 -1,734,790.04
( ) -270,739.18 -6,856,032.98
‘o 56,579,921.20 50,832,403.24 56,579,921.20 50,832,403.24
-823,747,252.90 -930,493,089.36 -796,719,024.13 -912,388,157.41
796,719,024.13 796,719,024.13
29,551,692.43 -879,660,686.12 56,579,921.20 -861,555,754.17
(
)
29,551,692.43 -879,660,686.12 56,579,921.20 -861,555,754.17
( w
) 29,551,692.43 -879,660,686.12 56,579,921.20 -861,555,754.17
1.
-1,251,710.43 -4,357,586.80
2.
3. ( )
4. ( )
5.
6.

22
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AR T

2,518,637,592.31

2,060,835,854.57

6,327,015.03

0.00

264,975,458.74

60,162,656.16

2,789,940,066.08

2,120,998,510.73

2,001,838,715.42

1,542,328,481.89

197,469,121.59

122,455,979.01

159,071,341.14

103,758,627.35

196,316,232.50

133,761,143.70

2,554,695,410.65

1,902,304,231.95

235,244,655.43

218,694,278.78

11,804,636.18 5,824,636.18
11,362,911.18 5,382,911.18
1,836,305.59 1,080,000.00
2,659,231.00 171,235.00
16,300,172.77 7,075,871.18

258,134,695.51

57,376,885.13

87,087,480.00

85,586,890.00

345,222,175.51

142,963,775.13

-328,922,002.74

-135,887,903.95

25,301,144.34

25,301,144.34

1,788,524,105.53

1,346,494,105.53

1,242,818.91

1,815,068,068.78

1,346,494,105.53

1,602,385,709.91

1,306,693,434.91

61,859,191.36

45,141,143.77

3,581,569.81

3,527,556.68

1,667,826,471.08

1,355,362,135.36

147,241,597.70

-8,868,029.83

-2,055,491.85

-1,848,857.16

51,508,758.54

72,089,487.84




O s

2005

Yol fAn . EigRIER A (SEH) A TR 4]

Bl5 AR A

1
56,579,921.20 56,579,921.20
( ‘o -17,006,388.08 0.00
-270,739.18 0.00
-847,349.72 -38,732,466.10
68,719,078.91 52,787,921.85
2,464,390.62 442,742.28
3,425,346.33 3,074,028.00
-6,650,430.65 0.00
12,011,397.87 3,131,156.93
) 292,228.13 0.00
0.00 0.00
60,392,749.09 50,320,703.21
23,508,679.39 41,529,913.96
0.00 0.00
-67,673,733.41 -97,895,611.21
( -53,658,827.87 48,345,550.18
( 153,416,854.44 99,110,418.48
235,244,655.43 218,694,278.78
2
3

762,210,869.49

511,414,916.46

710,702,110.95

439,325,428.62

51,508,758.54

72,089,487.84

24
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2005
¢ )
2006 6 30
o) fAn: B IER A (SEH) A RN 4] Bhi AR

417,847,931.42 2,303,746.31 3,524,881.08 416,626,796.65
285,036,230.10 2,303,746.31 3,524,881.08 283,815,095.33
132,811,701.32 0.00 0.00 132,811,701.32
0.00 0.00 0.00 0.00
0.00
0.00
16,911,425.54 91,233.99 0.00 17,002,659.53
13,349,120.38 91,233.99 0.00 13,440,354.37
3,562,305.16 0.00 0.00 3,562,305.16
24,778,260.15 325,439.44 0.00 25,103,699.59
24,778,260.15 325,439.44 0.00 25,103,699.59
0.00 0.00 0.00 0.00
238,965,369.64 0.00 71,012.23 238,894,357.41
68,476,574.39 0.00 0.00 68,476,574.39
154,568,800.02 0.00 71,012.23 154,497,787.79
0.00 0.00 0.00 0.00
0.00
0.00
39,830,639.72 0.00 0.00 39,830,639.72
0.00
738,333,626.47 2,720,419.74 3,595,893.31 737,458,152.90

25
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2005
( )
2006 6 30
o) fAn: B IER A (SEH) A RN 4] Bhi AR
360,610,427.62 0.00 38,732,466.10 321,877,961.52
341,078,744.67 0.00 38,732,466.10 302,346,278.57
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FATAEY S, HEB SR
(FR#ATREWGEHTIE

.
Ze

75.00%

o

(i 3)

KLk (BiF) AR

EMFEA
USD25,000,000.00
%7
USD13,800,000.00

i S W S8 ¥ E
Eel. FHARALL, BE
Tk, 48 St R
EREMRS (FRHFTERENRE
FTIERE

100.00%

(i23)

B AR (e ) ARG

EMFA
USD12,000,000.00
%3
USD9,300,000.00

B KR e LA & E R
iR L. B R AL, A
BT b e R A A
£, ARBEBRS

100.00%

o

(£ 3)

Moltech
Inc.

Power Systems

USD10,000.00

NFE 4G T kM kAR BT AL
028 EH

100.00%

e

(£3)

Moltech Power Systems

European Operations

USD233,000.00

INF ZFETAHFNEEFH

100.00%

e

(£3)

E 1
E 2:
ERCH
i 4

vy B e AR
vy B s AR
vy A e R
vy B e AR

(5B B s8] BEI;
(5RE) BA Rm 8] B R T8 R AT
(5RH) BAA B8] 8T8 BT

(5B B [Rs 8] 695 8 Z 08 3k B 425

(2) AMASHFLHBAEE N TAA:
1. ReH6FaGHL (—)
2. A&IHHRA:

ARIEM BER M 2 (1996) 2 5 KX FEHFatiRAR G TE BTN LR 9, AR5

FFe S A& N R N

(2) AFEAFRAERAG LA
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2005
5 2004 5 FARrh, RIREH A S IFIRATCE LI REH)
() WEDAABEFAIAFA:
hiE g~ ) . K04 s . ,
N x| AAES ﬁ* B % ET v A it K 74
By A€ 3,493,008.45 17,574,073.61 7,542,350.59
B)) 32 46y )[R 2] 3,493,008.45 17,574,073.61 7,542,350.59
hEFNG LM | FmELEH B LEEAN | 2B LLAE A8 %50 PR ATH AA i
Y 3

s R R (% - -
B )38 4 A PR 3] - 8,787,235.98 | 2,208,927.16 | -485,991.03 -485,991.03

Sy AH AN BREAIZFEES (UTLEALLERFNEZHEHAART T,

JURE B S50 289 39 Ay S R0
(=) ®FxE

N

s/

L

A

AT
BN

A

=)

£ E T

it

SR 2B

WHICE
FAAR T

D ST AHR

WHEILE
FAEART

B b &

IFHEICE
FEARD

SO~

FEICLH
FEART

DA A

WHICE
FAAR T

(=) Bk2E

i

BATARILIE R
B AREILE

& it

TR AT 69 B A F
5 I 69 B Ak ARSI F A 134,900,000.00 7T, A A& BAFAIFLE A

¥R T 8] IF B4 7 kK SEJE 2 115,000,000.00 AAEIL; VAR A IEE T 8] Bk 5Lk

A=)

MR K
431,197.19
741,770,714.35
20,008,957.95
762,210,869.49
19,724,804.40
8.2765
163,252,343.66
33,509,786.72
1.0645
35,671,168.01
1,356,665.86
14.9544
20,288,123.94
11,834.18
10.0007
118,350.08
1,705.61
4.9681

8,473.64

L I
189,653,446.88
43,706,326.04
233,359,772.92
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4K
674,115.19
634,965,927.94
75,062,067.82
710,702,110.95
20,945,694.29
8.2765
173,357,038.46
37,431,357.81
1.0637
39,815,735.39
3,020,107.59
15.9310
48,113,334.02
11,834.18
11.2627
133,284.83
1,705.61
4.9681

8,473.64

F oM K
231,278,877.93

6,853,064.74
238,131,942.67
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2005
A PR 8) BUAEHE N 8] FF AL 64 77 W & 54,50 2 19,900,000.00 7,0 3o
(=) A
R B 2 MR Fe R
fé%"fri"ﬂ%/*\?i/%ﬁ 2N 7,920,512.35 FOF) pE A
B Ak B e KR RN G 11,735,211.60 FOM 3| A
& 3t 19,655,723.95
() Rk
1. k547
| *x # F o #
IS
SRIK A
o _ s | i _ , LEA | el _
T @ A 2 k) (1 T % k& A : IR A
2] . 2] (AN
NFIIA ST .
Z5h)
1427 | 546,868,219.76 | 64.96% 5% 27,343,410.99 | 538,931,731.14 | 64.65% 5% | 26,946,586.56
1-2 4 23,618,749.17 2.81% 30% 8,007,360.30 21,281,876.02 2.55% 30% 7,306,298.37
2—-3 4 56,890,421.78 6.71% 50% 34,024,785.87 56,494,889.25 6.78% 50% | 33,827,019.60
34k | 214,439,538.17 | 25.47% 100% | 214,439,538.17 | 216,956,325.57 | 26.02% | 100% | 216,956,325.57
& i 841,816,928.88 | 100.00% 283,815,095.33 | 833,664,821.98 |100.00% 285,036,230.10
2. F AP BIRB R KA B L0 R E R e A4 310,222,101.98 7T, & WK E 2549
36.85%,
3 RS AT IR £ 09 B
K K & AR FIE G iR kA ¥ %
1-2 % 1,316,765.07 1,316,765.07 100% T K=
2—3 % 11,159,149.95 11,159,149.95 100% T k=
&1t 12,475,915.02 12,475,915.02
v FREMKER P HEANE BY% A E (4 5%) RBEREA IR AR AL R .
(&) Ftb Rl
1. k#HH47
bl *x # F A1 3
[ S . . ) N " .
iRaR] & B A ) 7S K & AR & B ) 7S
LH A | 133,672,469.14 18.82% 1,418,900.54 | 186,989,045.22 24.49% 1,418,900.54
1-2 % 113,271,237.17 15.95% 17,551,136.81 | 113,271,237.17 14.83% 17,551,136.81
2—3 % 139,926,705.55 19.70% 21,808,079.74 | 139,926,705.55 18.32% | 21,808,079.74
352 E | 323485,950.43 45.53% 92,033,584.23 | 323,485,950.43 42.36% | 92,033,584.23
& | 710,356,362.29 100.00% 132,811,701.32 | 763,672,938.37 100.00% | 132,811,701.32
2. HFREM MK RFKETA AL RT3 RFKAEH A 425,694,740.64 T, & Hb ks
A5 é‘} tbtp) A 59.93%
v AT AT IR R0 RIRR A L6 5L
REER REZEHR 3R A 2 i3]
HEi#EHK 28,161,495.11 18% T F W= R 4 4R
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Pl 3 14,836,000.63 100% R
Wt 2,360.87 100% Ak RCE
B 82,579,573.31 50%-100% A=
AT 5,902,121.54 100% T L=
FA IR 867,289.11 100% ot k=
HAe 462,860.75 100% K=
&t 132,811,701.32
4, SHE KO AR EK
R K BAT AR & e N
B #HE R 152,297,829.03 Z1
LR B A TR B 119,325,646.58 F*
Btk 84,017,073.10 2
L R B AR tn R 4] 46,794,701.62  FAT LHAMES
HUAL A ) 17,295,517.72 E e

E 1 22003 F B % —RIE A KA EI, BEFATRKFARIINERITR, FKF KT
RIEREAL GELMRET= (=)

E 20 2002 FARYE B R EF 2RI, R EHATRLHAZNNERITR], HRFRTRIR
AL GELRET= (—))

5. F R MK L3 AnE] 5 E (& 5%) RFAIEMEAR AL R

(%) AR
1. Wk#o-H7

1 151,461,237.86 83.26% 127,470,703.07 99.73%
1 2 30,422,209.02 16.72% 345,020.47 0.27%
2 3 39,550.00 0.02%

3

181,922,996.88 100.00% 127,815,723.54 100.00%

2. TR A AN G 5 E (6 5%) A RAEM 89 B AR AT KK
3. FAT KA K LA A 3 Ao 54,107,273.34 7, ¥Andg rets] F 42.33%, ¥Anty £ZRE AN
8] Ay R I JR AT H v 3G e 69 TRAT Ko

(&) B ARG :

A 2 B
RO & AR AR 508,090.19

(N) AR RERKN AL

1. &%
% B B K K # #
K & AR B K & AR PR
AT H 426,329,539.58 3,562,305.16 358,118,083.59 3,562,305.16
R 541,566.23 570,013.04
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2005

AR B #E5%
BB
7= RS
e

Fiehe THF
TFE = S
T RA

st

49,227,241.48

180,881,737.03
75,063,800.11

67,645,623.65

20,536,172.74

18,981,731.32

26,744,935.48
865,952,347.62

69,523.08
2,458,264.19

811,325.63

51,241.47

10,050,000.00
17,002,659.53

40,985,613.26
42,666,101.99
234,584,178.83
65,872,014.55
14,506,924.31
9,235,422.47
31,740,262.17

798,278,614.21

69,523.08
2,367,030.20
811,325.63

51,241.47

10,050,000.00

16,911,425.54

2. FRERBERAD T T RILFEN 2T RE WML, 78T RIVHAGIRIE A AAE
G848 R MR B R TAE R AR A AR E T4 T A A B AL RS 8 2.

(L) HHEFA
J& E=! 24
FIk 99,561.36 128,423.14 146,534.50 0.00 81,450.00 ii}jg‘ﬁ HAA
VoL
¥ e ) & de
6,693,338.81 24,796.80 0.00 6,668,542.01 o A LB R A
8 % A
& it 99,561.36 6,821,761.95 171,331.30 0.00 6,749,992.01
(+) —F A3 88 KPP ALK
R H A 4
(+—) K& *x:
] B BHORK XK N
K & A 50 WAL % WK & A 50 IRAR A A
K AR T 444,731,804.19 25,103,699.59 394,507,267.32 24,778,260.15

K2 KM d A ST A K P2 A0 38 Ae 50,224,536.87 7, ¥hmihrhie) h 12.73%, B AR EHA
A I% bAp) 28.5%st K HAk s 5] 32 % 85,500,000.00 T, M4 VA A R4 AR F N 8) IR A Fe S e 24

TR Z FF A AMB T RZTH w28, ILE (+—) 2 (3)

1. REHT:

HIEAS | A | RERH /‘f\f*;; PRI | BAREE | oo | Fakak
P ol (& on | 205 Ak 5 .

TR HEARR 208,339 <5% 700,000.00 700,000.00 - 700,000.00
BB E AR 411,680 <5% 2,381,422.61 2,381,422.61 372,954.05 2,381,422.61
FFEAzk HEAR 240,000 <5% 1,020,000.00 1,020,000.00 - 1,020,000.00
F A E AR 79,200 <5% 275,000.00 275,000.00 80,168.00 275,000.00
I XS HEARE 7,296 <5% 20,587.27 20,587.27 --- 20,587.27
FBA HEARR 121,000 <5% 245,000.00 245,000.00 -- 245,000.00
Z 3k HE AR 168,156 <5% 739,570.50 739,570.50 320,862.06 739,570.50
458 B E AR 9,360,000 <5% 9,000,000.00 9,000,000.00 - 9,000,000.00
Jo Sk Ay HEARE 240,000 <5% 760,000.00 760,000.00 | 152,880.00 760,000.00
BT ®E AR 118,580 <5% 657,304.00 657,304.00 34,928.40 657,304.00
B EARAT E AR 9,000,000 <5% 6,000,000.00 6,000,000.00 6,000,000.00
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ZEF AR 48,736 <5% 44,200.00 44,200.00 44,200.00
ZHAER AR 26,807 <50 77,137.97 77,137.97 2,358.40 77,137.97
LB AR 200,000 <5% 600,000.00 600,000.00 600,000.00
Y23 AR 83,500 <5% 267,200.00 267,200.00 267,200.00
JRK A AR 24,380 <5% 66,780.00 66,780.00 66,780.00
B U — 22,854,202.35 | 22,854,202.35 | 964,150.91 | 22,854,202.35
HAMe A E T
(1) ARABAZH 09 AT
EAF B AR SRR | oy | FTRER | BARaR
7 M AR A AR R
FHRBES (21D 19.26% 842,435.00 842,435.00
JARELAET (2D 5.00% 200,000.00 - 200,000.00
Hph B FRER Ak (G 1) 5.00% 500,000.00 - 500,000.00
T LRI R E NS (2D 50.00% 500,000.00 - 500,000.00
EHRpTRAE (1) <5.00% 1,000,000.00 - 1,000,000.00
LERL] BARFENE (1) 2.00% 31,905.29 - 31,905.29
PRAR KR B R A AT PR ) <5.00% 150,000.00 - 150,000.00
@ﬁ%RK+Lﬁ%Aﬂ HEAT (£2) 45.00% 900,000.00 900,000.00
%%ﬁ&*@wWﬁm&a 14.44% 4,400,000.00 - 4,400,000.00
fewa (1) 12.50% 136,615.00 136,615.00
i@%ll&&*%ﬁﬁﬁ&ﬂ 12.50% 150,000.00 - 150,000.00
AR S ) 17.00% 2,076,061.94 — 2,076,061.94
Lk A B REAE BLAT TR 5) 15.00% 600,000.00 —- 600,000.00
LS ELENE (1) 7.50% 1,500,000.00 - 1,500,000.00
LikmE AL (21 (£4) 50.00% 327,404.94 - 327,404.94
L B L5 M AT RN 8] 5.00% 1,000,000.00 - 1,000,000.00
LEHADEARLR 49.00% 15,925,000.00 - 15,925,000.00
e E DI & A 1.99% 500,000.00 - 500,000.00
e M e T3 REAT T 3] 10.00% 5,000,000.00 | -5,000,000.00
ZRGFELENE (1) 3.00% 30,000.00 - 30,000.00
A KR N F) <5.00% 1,200,000.00 — 1,200,000.00
T E G EREHEENE (E4) 64.00% 4,847,224.44 - 4,847,224.44
¥ & P BRAR G N E) 18.81% 1,050,000.00 1,050,000.00
LiERAT <5.00% 242,200.00 242,200.00
KIZFRELE (FW) B RAE <5.00% 2,800,000.00 2,800,000.00
3B AE F B A A R 8] <5.00% 10,200,000.00 10,200,000.00
B ARAT <5.00% 3,900,000.00 3,900,000.00
L BT AR TR ] <5.00% 625,000.00 625,000.00
L5 B FRF AN E) <5.00% 23,333,300.00 23,333,300.00
W 4R 77 E E AR A A TR B8] A 8] <5.00% 12,500,000.00 12,500,000.00
LB AL A RN E] (i 3) 51.00% 510,000.00 510,000.0
A% b BE AL A R 8] (i 3) 51.00% 1,112,200.29 1,112,200.29
i - 98,089,346.90 | -5,000,000.00 | 93,089,346.90
Z 1 S RBILE S, KRE AT A R,
E 20 A REGEA Ak
Z3: 2004 FEARBAROLEE.
E A BRI 5 5 Bk R — 5

(2) maBFEGH

89 5 T 8] AL K
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2005
R AR 338 WA MR AR
& I H oo
. s e s t
REFEH ﬁig R A A3t T Ik | EH |5 PHRE R m, &t
) K Fedr | A iE
LB EFENITHR  60.00%| 2717,507.33 25,992,000.00| -23,274,492.67| 2,717,507.33
3]
L IRy AN 8] 90.00%| 1,736,822.00  73,515.69 73,515.69 450,000.00|  1,360,337.78|  1,810,337.78
b A RE AR IR B B SRR 100.00%|  873,926.11 500,000.00 373,926.11 873,926.11
LEBREAS 100.00%| 1,940,222.83)  134,381.12 134,381.12 1,082,000.00 992,603.95|  2,074,603.95
b BRI 52 Ak 8] 100.00%|  934,836.99)  -80,661.33 -80,661.33 1,060,000.00|  -205,824.34 854,175.66
L B AR AR N B) 53.33% -298,272.27, -298,272.27 6,000,000.00| -6,298,272.27|  -298,272.27
L Jy AR A R 8] 80.00%|  640,548.22|  -49,369.82 -49,369.82 3,200,000.00| -2,608,821.60 591,178.40
R LA 5 A RN 8] 100.00%| 5,024,392.05| 743,026.50 743,026.50 700,000.00{ 5,067,418.55| 5,767,418.55
b AR AR AT R 8] 80.00%)| 2,394,783.72| -392,972.98 -392,972.98| | --| 2,400,000.00  -398,189.26|  2,001,810.74
L st (5RH) B 69.62%| 4,257,470.04]  14,664.49 14,664.49| - 3,869,914.00 402,22053| 4,272,134.53
!
LR (RH) & 100.00%| 2,835,649.34| -2,835,649.34| -5,166,417.98| 2,330,768.64] - 5,000,000.00|  -5,000,000.00
A T 8] (£ 3)
bR (4BrE) AR 55.00%| 1,685,569.28 | | | 2,400,000.00 -714,430.72|  1,685,569.28
3 (x£2)
W)l ¥ BEEnaE (2 2) 51.00%| 816,925.59 —| | | 1021,278.88 -204,353.29 816,925.59
LRI HEAR G E 80.00%| 777,874.19 800,000.00 -22,125.81 777,874.19
(72 2)
eI NG (22)]  100.00%| 1,120,682.83 | | - 1,000,000.00 120,682.83|  1,120,682.83)
EiEpmAIRT (i 2) 94.67%| 765,259.06 —| | -] 1,420,050.00 -654,790.94 765,259.06
LT ENE (iF2) 80.00%| 359,475.43 400,000.00 -40,524.57 359,475.43
LiEHER H A RAE 83.33%| 1,810,804.71 —| | - 1,500,000.00 310,804.71|  1,810,804.71
(72 2)
LR R EA A 90.00%|10,006,665.10]  -11,108.21 —| -11,10821] - --| 3,780,000.00] 6,215556.89| 9,995556.89
a
L& ERA T K LG 100.00%| 3,835,984.51 —| | 550000000 -1,664,015.49 3,8350984.51
(i 2)
LRk ad (F2)] 100.00%|  220,231.10 500,000.00]  -279,768.90 220,231.10
LEET 5 R R G 88.24%| 1,170,010.83 —| | | 1,500,000.00 -329,989.17|  1,170,010.83
(i 2)
LA S~ (22)] 100.00%|  600,000.00 600,000.00 600,000.00
bk B AR X Y45 35 100.00%| 258,758.70) 30,000.00 228,758.70 258,758.70
pies Gk S5 KR A 90.00%)| 3,239,420.82 | - - 1,800,000.00f 1439,420.82| 3,239,420.82
B@h TR aE (22)  100.00%| 2,246,557.67 —| | -] 1,600,000.00 646,557.67|  2,246,557.67
Hdw ) TRNE (i22)]  100.00%| 460,707.19 900,000.00 -439,292.81 460,707.19
% SHANGHAI TRT.R  70.00%| 1,038,868.12 - - = = - 121828000  -179,411.88] 1,038,868.12
»nE (iE2)
L BB SR EARA 80.00% 86,256.12 80,0000  6,256.12 80,000.00 6,256.12 86,256.12
8 (i 3)
Bt R O/ o A 50.00% 500,000.00|  500,000.00 500,000.00 500,000.00
(i 3)
At 53,769,953.85| -2,116,190.03| -4,586,417.98| 2,470,227.95 76,803,522.88| -25,149,759.06] 51,653,763.82
E L ARBH A R T T R, KPR THEAEER.
20 BAFHRBALE &
E 30 RFHIIRA
24 2004 S EARBARCET, HANRKFAZ I GREBRER

(3) M i iEAZ H 692 Bk

B b BRAIZ
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2005
AR A B IR B RAR
& AR
S 2 0T S EVT S R PN S .
. A At £ 45 A H 3 m &t
#x ) e v . - N Lo s N
T vl wrdk | mioks || s
PeAE
bk i Tk AR
4 32.00%| 1,864,311.07 | -401,441.70 -401,441.70| 1,562,827.80 | -99,958.43 | 1,462,869.37
bR Bk AT IR R
»d 33.33%| 14,568,582.21| -2,273,487.71 -2,273,487.71 20,000,000.00| -7,704,905.50| 12,295,094.50
LR (R H) e R AR
A4 40.00%| 11,646,771.53| -1,266,244.85 -1,266,244.85 16,000,000.00| -5,619,473.32| 10,380,526.68
LA TR JE 0N 8] 30.00% 168,119.39|  -150,000.00| -150,000.00 150,000.00|  -131,880.61 18,119.39
P A A RS R A TR
4 49.00%|  3,974,911.67 788,359.29 788,359.29 490,000.00| 4,273,270.96| 4,763,270.96
kA R A S B A A TR
A4 30.00% 210,834.57 -10,197.71 -10,197.71 210,000.00 -9,363.14|  200,636.86
LR LT SRR
0, - -
BARAD(E ) 28.50%| 36,810,873.69| 62,657,818.82| 85,500,000.00 | -22,842,181.18 189,012,000.00| -89,543,307.49| 99,468,692.51
LR S R EA R
4 40.00%)| 103,529,840.04 874,109.12 874,109.12 90,247,200.00| 14,156,749.16| 104,403,949.16
LR AR A
r 49.00%) 586,699.35 4,020.18 4,020.18 1,038,800.00|  -448,080.47|  590,719.53
R e EhEAR
0, — — -
war (22 40.00% 859,928.81 400,000.00]  459,928.81]  859,928.81
L dRARFHmL T
0, - - —— _— -
FRA A GE 4) 40.00%|  2,874,123.63| -2,874,123.63 |-2,874,123.63 10,839,200.00| -10,839,200.00
LifH A AL NG 19.00% 950,000.00 950,000.00 950,000.00 950,000.00
LHIe R T 50.00% 706,758.81 - 1,138,742.46|  -431,983.65 706,758.81
LT EH S THHAA
B 38.00%|  2,115,608.34 - 1,900,000.00|  215,608.34| 2,115,608.34
R 3]
LR ABE LR REAR
A4 20.00%|  1,460,204.38 - 1,000,000.00|  460,204.38|  1,460,204.38
A B A AR 8 40.00%|  4,945,209.23 - 6,927,680.00| -1,982,470.77| 4,945209.23
LMy TR N8 (iE
o) 40.00% 15,746.64 39,191.22 -23,444.58 15,746.64
it 186,338,523.36| 58,298,811.81| 83,425,876.37| -24,725,622.86 -401,441.70| 341,905,641.48| -97,268,306.31| 244,637,335.17
E L BTG GET T 0K, KBERFTEAER.
32 LA LS.
E 30 KFE MBI
E A4 KA EEE,
HP BT EH:
WAL AL L AR M | WRBRE | AR | FAT | KA A KA
LRI A HAEA RG] | 9,290,545 57 W ERAR 104 |5,812,215.97 5,812,215.97,
BT R 183,429.84/ kIt 104 73,371.96 73,371.96
3t 9,482,975.41 5,885,587.93 5,885,587.93
3. KIIMAAEFBAL A
WAL AL B AR FAnEK KA 3G H AR Y AR
Jiid %‘i’fiﬁ 638,711.47 325,439.44 --- 964,150.91
) B BB B Ak 8] 500,000.00 -—- --- 500,000.00
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AL 200,000.00 200,000.00
Lk BT RE S 327,404.94 327,404.94
WA 842,435.00 842,435.00
B 2 P 136,615.00 136,615.00
LA T AR TR ) 31,905.29 31,905.29
7 EHRIGRRIRE N 500,000.00 500,000.00
EHERE I RN 1,000,000.00 1,000,000.00
AR LA E AN 30,000.00 30,000.00
L A Ak E G 1,500,000.00 1,500,000.00
LR RS ALY 859,928.81 859,928.81
LHRAT TR A 15,746.64 15,746.64
s (BMm) AR 1,685,569.28 1,685,569.28
vy )l L3 IE N F) 816,925.59 816,925.59
LRI EHE G F] 777,874.19 777,874.19
L R AL TS kN ) 3,902,662.55 3,902,662.55
LR A TR NG 1,120,682.83 1,120,682.83
LR A N ] 110,115.55 110,115.55
LSRR AR 765,259.06 765,259.06
LR E LN E) 359,475.43 359,475.43
LHEFER HA RS 1,810,804.71 1,810,804.71
Ll A dA A A A RN E) 1,330,000.00 1,330,000.00
LT 5 A T F) 1,170,010.83 1,170,010.83
LR SR G 4] 600,000.00 600,000.00
BE A TR N E 2,246,557.67 2,246,557.67
e A 460,707.19 460,707.19
% E SHANGHAI TR.T.R 2 4] 1,038,868.12 1,038,868.12

ot 24,778,260.15 325,439.44 25,103,699.59

4, LM EZHEBIZTEM:

WA BTG AR WA | MR E | R AR AR P4 R IR AR
LG R AG bR A ) 19,971,907.55| MEMKA | 104 | 15977,526.03 958,084.91 15,019,441.12
Ll (R E)A R 4] 25,268,985.30| W EMA | 104 17,477,714.83 17,477,714.83

it 46,316,473.64 33,455,240.86 958,084.91 32,497,155.95
(+=) BEHFZRHERTIE
1. B 2R RN
e FA R AR BG AARR Y (E) 2 AR
5 BB IER M 980,416,160.43 1,257,900.00 42,612.94 981,631,447.49

LGl R &S 110,694,913.38 356,264.00 2,982,872.97 108,068,304.41

LR e 2,256,523,727.54 46,244,280.61 14,646,885.03 2,288,121,123.12

EH T A 58,549,092.67 1,403,133.55 1,907,312.57 58,044,913.65

b0 87,897,854.45 1,824,029.10 397,861.82 89,324,021.73
A1t 3,494,081,748.47 51,085,607.26 19,977,545.33 3,525,189,810.40

E ORKFHAZ I NE KT RN A 37,604,341.08 7T,
AR E KT RN 3,389,033.90 .

B K ARAT 6 B AT Ry 22,277,812.49 7o
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A (2 1)

AR

2. Zitdrm

£ 3 A

- B R

BRI 302,716,418.39
H

iB R X 84,830,693.11

ik 1,207,863,703.97

B 39,486,584.32
H e 43,276,451.53
A3t 1,678,173,851.32

8,152,607.80

0.00

8,152,607.80

14,096,795.03
5,031,841.04
45,094,604.86
1,743,150.62

2,654,385.13
68,620,776.68

A By (i 2)

24,964.64

AR

316,788,248.78

2,623,767.13

10,888,646.38

1,431,907.93

362,000.07

15,331,286.15

E L RSN R L) &AL 8] B R AR A S E o &) BT B

3. B R RAA A

87,238,767.02
1,250,222,270.25

39,797,827.01

45,568,836.59
1,739,615,949.65

3] £ K A Ao AL Y X XK
5 BB 68,476,574.39 68,476,574.39
i@ R XA 10,163,937.56 16,264.00 10,147,673.56
+ A& 145,002,852.81 9,620.25 144,993,232.56
EH T A 1,137,757.96 1,137,757.96
i 14,184,246.92 - 45,127.98 14,139,118.94
43t 238,965,369.64 — 71,012.23 238,894,357.41
EORFRY ROALE SR A E R PTG
4, TREITEAD G L AE A 09 B KT
% A Tk JRAE Fitdrm UK B A BAL A & T 4R
G B BRI 8,594,087.80 2,364,268.88 6,229,818.92 6,116,519.43 113,299.49
LRI 40,723,392.97 35,750,473.23 4,972,919.74 2,544,091.29 2,428,828.45
+ &4 154,404,703.75 134,257,717.14 20,146,986.61 13,812,220.29 6,334,766.32
EH TR 10,751,311.73 9,982,640.38 768,671.35 234,861.82 533,809.53
Hie 4,372,537.36 3,498,103.87 874,433.49 625,392.84 249,040.65
&t 218,846,033.61 185,853,203.50 32,992,830.11 23,333,085.67 9,659,744.44
5, B&EAEWE L K*
ES | Bk R Ritdrm Al Bk 1 45
+ R4 7,580,105.18 4,525,343.80 440,213.20 2,614,548.18
EH TR 175,217.00 166,456.15 8,760.85
Hie 71,902.00 70,535.52 1,366.48
&t 7,827,224.18 4,762,335.47 440,213.20 2,624,675.51
(+=) TR F:
L oA K
909,896.79 1,086,378.76
(+tw) A1
IR B &R S8 I 3E Ao BB ER® H A, Y R & TeRR
B fibdo RN S H T AR 202,122,089.98 | 194,728,518.24 396,850,608.22 | &E@fEK
HEANEF A A 87,283,002.65 42,488,955.10 17,720,822.62 | 3,365,538.31 | 108,685,596.82 | &k
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2005
KERN S HAKE 9,218,167.96 9,557,915.62 18,776,083.58 B
ERANGZERA 38,957,168.73 38,957,168.73 e
;:ir F270 %4 2 %K §73.470.99 §73,470.99 fh
2 AR A 139.550.00 2,751,167.00 2,890,717.00 0.00 b
AP ARAER B --- 0.00 A
Rk IAENT A 7,287,886.47 4,326,769.23 11,614,655.70 HA
H LA IR 8 HAOT B 3,582,119.50 227,622.46 69,653.29 206,980.90 3,533,107.77 B2}
CER R a2 24,841,188.23 8,859,943.13 126,365.18 33,574,766.18 £ 20
IR AF LR 95,328,253.86 493,869.94 15,532,612.62 80,289,511.18 £
L) 1,541,734.38 1,905,417.13 1,390,535.55 574,621.39 1,481,994.57 k2
&t 471,174,632.75 | 265,340,177.85 37,604,341.08 | 4,273,505.78 | 694,636,963.74
1. RPN T AR
IAR A LA L AR 3G Ao AN B Z TR H bRy 1 ARE

EARNEZERA 4,644,296.30 4,644,296.30
HENETFFHEAR 3,049,055.85 3,527,556.68 6,576,612.53
$lbde 3 A7) R 1,133,446.23 5,485,507.10 6,618,953.33

&t 8,826,798.38 9,013,063.78 17,839,862.16

2. AT RBIAESL
A L S ARy () k% TR A
JE A8 SRR A 38,957,168.73 38,957,168.73 HFahit
KFT F270 %4 4 % k4% 873,470.99 873,470.99 it

it

39,830,639.72

39,830,639.72

127 TAZF R AL F A0 4038 ho 223,462,330.99 7T, HAnrbp) A 47.43%, ¥ ZRE A ok
50 7 £4MAE T AR B FRE] 60 7 ELMAE T FY /M B BN o BT 2
B & A

oK

#

-277,123.27
WRRIAA B ZT DEBITFEBAB LT FHRE, HRFELEZFGRI.

F o H

(+&) ABH*
P4 | BAF A | AH R A ME4H
A . BoMA £/ . AR PeAE Rt w4l R
’ £ | FR ® ot | g M
i A |9-604 | WA |67,805,152.33| 50,054,024.58| .- 1,215,118.08 | 19,106,860.74 |48,838,906.50 | 66-461 /~ A
5 BAR A | 104 | M | 3,016,003.76 285,000.00 154,217.94 2,744,606.79 130,782.06 102 ~A
WARE A A [10-19 #| M [33,257,838.84(24,581,979.86 948,054.60 9,623,913.58 | 23,633,925.26| 54-180 A~ A
W 43R4
.. |5104 | M |7,396,253.48 | 6,115,253.48 147,000.00 1,428,000.00 | 5,968,253.48 54-76 A~ A
+ AHARF
&t 111,475,248.41| 81,036,257.92| ... 2,464,390.62 32,903,381.11 | 78,571,867.30
(+55) KfAF#RT A
N L A | RMEEE . y
® A BREERER | # W K o . AI Pk Ritma | M R %
(1) (i 2)
Ko B 8,383,276.00 1,659,422.71 0.00 | 951,086.27 413,665.80 6,940,716.74 294,670.64
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BRI R 55,584,960.00 5,558,496.00 0.00 0.00 | 2,779,248.00 | 52,805,712.00 2,779,248.00
Fh (i) 2,306,246.83 2,306,246.83 | 377,739.77 0.00 0.00 2,683,986.60
I p i IE Xk 7,818,093.65 1,702,118.95 0.00 0.00 355,964.93 6,471,939.63 1,346,154.02
ot 74,092,576.48 | 11,226,284.49 | 377,739.77 | 951,086.27 | 3,548,878.73 | 66,218,368.37 7,104,059.26
E L KSFH e 2 A FE T8 PTG
E 20 A AT W RE T AN AR T
(+k) KA %>
B RAE F R R 5 Jm AAeAs | Rt R A
AL T 10,000,000.00 |8957,13483 1 177,369.00 | 1,862,374.17 8,779,765.83
H LR B R 951,086.27 951,08627 2 951,086.27
it 10,951,086.27 8,957,134.83 951,086.27 | 177,369.00 1,862,374.17 9,730,852.10

E: L AMBRRILHK 560 5 13445, FRTHKT, FLH (=)

2. o3k kR KA A R R AN

(+\) Eg:

1. ER B REK

Ak

£ A% 18,753,800.00 54,753,800.00
JFArfE R (2 1) 37,147,434.81 37,147,434.81
JAPMEH (2 1) 13,000,000.00 13,000,000.00
FRAET 2K 1,498,945,811.34 1,280,441,249.72

B Ak ARSLIL E I (E 2) 134,900,000.00 298,200,000.00
N 1,702,747,046.15 1,683,542,484.53

2. 21 Lt (=)

E 20 AAIHTEE A &) I B89 Ak ASLIE Z M L.
3. M RSP RMT AW A E A 2200441111 &, 30 & 82765, I Ao AR T

189,568,358.55 it..
4, TEM RAZE AR
B A R EH R 28R B
IR BATRT 34T 2,200,000.00 T d) RS BRI T4
IHATRT 24T 890,000.00 FE RPN T G
IHBITRT IAT 90,000.00 Foa) R 5 4
IHHATRT AT 223,800.00 TG ARBEEHTFY:
IRRITKRT I 350,000.00 FONE) R A I F 5
I HBATRT 34T 1,000,000.00 T d) RS BRI T4
&3t 4,753,800.00
(+) E&EE
R 1 R4 41 5%
ATAGILE 139,685,208.37 8,836,800.00
B ARSI Z 14,565,131.50 15,115,900.25
At 154,250,339.87 23,952,700.25

E: AT ZYEH RS g A 130,297,630.62 T, ¥Awed ) % 543.98%, ¥vey T ERE A
FN 8] 5 R AR B Y RAK AT B ILEG 25 S X, AARAT IF B 69 4R AT AR SLIC Fo
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vl

(=+) BA+mk&
IR
541,156,048.74

AL AR
P R A
I A ] A TR F]
e Jig N 3]
ek AR N
AL s N

(=+-—) FME&
1 R A

67,728,081.60

LR IE S

493,745,511.47
1. #REFFRRFARNZ Y AL (&5%) KRB IR KA.
2. MRESARIT = A 09 KA AT KA

43,608,316.67
24,045,987.52
4,016,882.20
2,509,070.10
2,029,838.19

ERE e
60,011,896.39

KAz LR A
ViR
TR R
ik
i AR
i - 4E R

1. FRFHF RRF Ana 5%k (& 5%) KB IR AR KiK.

2. FUOMIK K S RA LA £ he 7,716,185.21 5T, 3wk A 12.86%,
SR

% 0 38 ha

(=+=) Fpsdx

R 2
234,127,844.02

2 B KA H A AT K

RARAL A
j_/—\

L IR AR S TR 8]
L AT LS A TR 8]
LA b TR AT TR )
L A AN 8]
o

(=+2) BARA
BFH LARREF
AR A

(=Fw) EXHL

ERE e

238,037,153.80
1. SFRAH Y RHFANEBY AL (£ 5%) KEABMBMRARKA 0 o

Ex
17,000,000.00
16,005,741.28
12,500,000.00
10,230,624.55

9,686,606.19
65,422,972.02

R KA A 230

219,375.00

BRHA %

i

AR

4k
RN

L RLE N

RAL)R B
R A 8 R A

A L F oMK TR AT 8 AL E
HAaHt 30,732,135.82 34,380,938.37 13%. 17%

g LA 13,225,292.48 12,201,627.17 3%-5%

H L 145,006,851.28 169,934,876.17 10%. 8%

AR, 3,319,691.25 3,482,423.01 7%

BT AL 6,265,354.13 7,508,082.97 15%. 27%. 33%
AN AFTAFHL 696,696.19 689,439.86

B L 382,595.88 311,564.38
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2005
BN Lk 851,866.22
T34k AL 7,664.89 5,842.51
ot 199,636,281.92 229,366,660.66
A8 id ik T AABLAR PR 89 B ALK
FeAR AR
H AL 136,482,378.01
HoF
L R SR PR 8) 6,707,363.79
L REARIR () MR F 8] i iR AR ) 61,511,028.97

Ei#geps A (RE) BAA R3]

(=t+2#) FpIK

68,263,985.25

i o
BB TIGAAAL F LG 3%
R AR S IGEAL B AL 1%t K
RN AL E LAhag 0.3%t 4k
¥ I EAL. B kB e 0.5% 4
Jo RPFHA B KNG 0.1%q3F 5

BB A
i R FAT 9 A &
vy A R A2 i R A6 % R
vy A R A2 i R J A 6 % R
v A AR i R FA 6 3 R
vy A R A2 i R A6 % R

IE # R & F o &K
HEH F Mo 2,525,841.55 2,575,825.22
D& s 14,213.23 342.54
RGR 11,160.32 25,031.01
FTiE A A 262,313.24 345,454.73
AR e 4 2,084.91 2,914.68
& it 2,815,613.25 2,949,568.18
(=t+) AEXA
£ A # R & &K
#) 8 5,364,368.61 1,508,402.93
259,201.25
E 200,000.00
P %A 150,427.51
e 7,545,803.43
43t 13,519,800.80 1,508,402.93

(=F+N) —F A28 KA &A%

A
15 A 3K
PRAEAE 2
WATHEH ()
&t
E LA (=)
1. Ltk
B & K
B R A SRAT LT AT B AR
¥ B R ARAT LT AT
T E &R ARAT LB ZAT
T E &R ARAT LB X AT
¥ B R ARAT LT AT

A K
4,700,000.00
58,613,836.47
17,000,000.00
80,313,836.47

e
12,007,308.24
1,908,785.51
1,099,031.07
1,394,049.99
1,802,330.58
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4,700,000.00
63,034,101.78
17,000,000.00
84,734,101.78

A TR
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Fr 8 ADREMF Y
Fr 8 ADBEMF Y
Fr 8 ADREMF Y
Fr 8 ADREMF Y
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P &R ARAT LET AT 2,103,281.71 FONE A FREIF 4
T &R ARAT L ET AT 5,809,924.79 FNE AR F 5
P R ARAT LET AT 246,480.82 FNE AR F 5
P &R ARAT L ET AT 142,643.76 FONE AR F
LiEFIIE 4,700,000.00 ERAEIE OISV T R

ot

(=F+Hh) Kfifex

31,213,836.47

1R 1 R4

(ERE T 4,068,840.00

PRIEAE 3K 1,199,250,207.45

il 1,203,319,047.45
e PP AR R AR A

Likid ST AR LE
%70 1,000,000.00 8.2765
B 7T 38,176,190.00 0.0751

A
4,068,840.00
1,076,738,248.10
1,080,807,088.10

FEART

8,276,500.00
2,867,031.87

KA 4E 3 Rk S 3038 m 122,511,959.35 7, Aotk 4 11.34%, ¥hm/R B A 4= % 50
7 BH E R A ¥ etk 170,000,000.00 5T, H AR Y A F N E) )3 845 K.

(2+) RMaH&
T MART

S A

(=+-) FABMAK

93,863,544.23

AR

93,863,544.23

¥ #F A & R K £ XK
#HE S I AT L ERIKK 1,470,000.00 1,470,000.00
(=+=) BA
R Hets] % ESUE S st %
1. R EFRER N
B A AT 617,767,722.00 69.45 617,767,722.00 69.45
Hop:
RER By 617,767,722.00 69.45 617,767,722.00 69.45
EF: BAK 605,857,461.00 68.11 608,357,461.00 68.40
A kAR 11,910,261.00 1.34 9,410,261.00 1.05
BN EAZTA R 5,720,000.00 0.65 5,720,000.00 0.65
K b AL AE IR Ay At 623,487,722.00 70.10 623,487,722.00 70.10
2. & EFiRERS
VNN N 22,880,000.00 2.57 22,880,000.00 2.57
¥R B s TR 243,100,000.00 27.33 243,100,000.00 27.33
b AR Ry it 265,980,000.00 29.90 265,980,000.00 29.90
3. g 889,467,722.00 100.00 889,467,722.00 100.00

(=+=) TAMR
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2005
B B BN I 38 Ho AR (i) AR
RSB 921,590,970.55 552,450,742.05 369,140,228.50
Sh K AT £ -389,760.00 -389,760.00
B2ERLBEWA S e 113,484.77 113,484.77
MR L (1) 84,156,335.31 84,156,335.31
Rk AR (£2) 95,456,618.76 95,456,618.76
BT AN 35,766,373.47 35,766,373.47
&t 1,136,694,022.86 552,450,742.05 584,243,280.81

ARV B EE N 8 ARIE 2004 S5 R R R A BUR AN CART S B R TRANGS T AR o

(=1+w) B&NPR

R A S 3 I 38 Ao Ay (E) 3 R &

& R BANR 104,813,883.13 96,397,962.63 8,415,920.50
N 13,026,472.99 13,026,472.99

EZ B AN 152,501,848.09 147,870,319.45 4,631,528.64
4 9t 270,342,204.21 244,268,282.08 26,073,922.13

E KBS AN G AR 2004 S ER AR KA EBUR EREBLENR. AEEBLNFRIRANAT
S RRANG TR

(=1+&) RAAETH X

w8 IR I
113,157,328.54 113,428,067.72
Hof:
LR FARAA [ F] 106,500,428.92 102,066,885.52
Lt 2 W S A T ) 5,383,625.07 2,622,806.66
L RS AR (S ) ) B 4K A TR 8] 8,738,375.54
kil RAR Sy M KR AT RN B 84,676.13
i o 8 T Ak Y AT PR ) 1,188,598.42
& 3t 113,157,328.54 113,428,067.72
( "—)\) * \EEJF' llﬂ
M B £ PLIHR 5 B )
1 R 5B A -823,747,252.90
Aur RH 5 56,579,921.20
het BANREEN 244,268,282.08
i FARMREEN 552,450,742.05
R RBGE R BANR 5%
REGEENZE 5%-10%
FRIIR T R 5 BAE A A 5%
RIULZ B AR 10%
B KR4 BA i 29,551,692.43

E BANRS TARANMREENZ NS ARYE 2004 F B A KA R BUR ﬂ\%ﬁ&\ ] VAR R IR AN T
AT

(Z+%) £BLLERA. 2L ERA

IHEE: B EX R SToN E3

i
S
&
=
r
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2005
AR AR | EFRIMAEL| AMAAEHK | LFRHRAAEK
1. Tk 4,039,644,431.59  3,747,268,150.87|  3,635,572,184.17|  3,340,586,093.80
A 127 A 254,892,689.91 292,731,767.91 253,976,809.18 292,223,415.18
% BA¥ A 2,319,528.15 3,388,841.00) 1,694,046.89 2,520,078.07
o BARBFAR R R Gk 1,723,973.09 1,888,408.49 319,111.11] 302,235.22
[ 4,298,580,622.74|  4,045277,168.27|  3,891,562,151.35  3,635,631,822.27

o8] P Bk G- AR L ARAK

1,990,549,274.61]

1,952,633,618.38|

1,990,549,274.61]

1,952,633,618.38

4t 2,308,031,348.13 2,092,643,549.89 1,901,012,876.74 1,682,998,203.89
W LR X 4,298,580,622.74 4,045,277,168.27 3,891,562,151.35 3,635,631,822.27
& |EAAE
53; Nt 4,298,580,622.74 4,045,277,168.27 3,891,562,151.35 3,635,631,822.27

N3] P &-H R oA A8 I ARAK

1,990,549,274.61]

1,952,633,618.38

1,990,549,274.61

1,952,633,618.38

S

2,308,031,348.13

2,092,643,549.89

1,901,012,876.74]

1,682,998,203.89

1.8 & AT % B P 45 & B8y 446,982,084.99 7T, & 8] A A3 28 L H N9 19.37%.
2. EE SN & F 43 A 215,387,798.24 T, 3ghweyreds|h 10.29%, 3ghedy £
LR B R 60 77 BAMAEA B )G A g £F LS KN

(Z+AN) 2B LE5HARH A

B
ERIX

WAL
HFH
H A
& 3t

TR
5%
8-10%
7%

3%

(=+/) Al fFliE

A A A X
202,175.08
35,283,151.55
1,612,595.11
849,626.00
27,740.40
37,975,288.14

B CE P &R

219,263.64
41,497,797.31
1,469,719.05
1,138,105.87
13,308.53

44,338,194.40

12,684,220.06 | 12,184,763.86 499,456.20 48,272,476.73 47,168,385.27 1,104,091.46
238,569.00 36,117.40 202,451.60 8,581,899.97 8,203,905.30 377,994.67
566,046.53 140,214.91 425,831.62 966,462.90 213,239.79 753,223.11
4,396,055.74 3,562,176.57 833,879.17 11,000,597.08 6,463,830.00 4,536,767.08
5,830,659.11 298,299.68 5,5632,359.43 6,197,999.84 446,862.78 5,751,137.06
18,251,115.81 5,447,385.26 | 12,803,730.55 16,895,642.80 5,637,978.28 | 11,257,664.52
6,143,569.21 6,107,729.05 35,840.16 6,261,118.46 5,657,021.46 604,097.00
33,000.00 1,831.50 31,168.50

19,000,000.00 950,000.00 | 18,050,000.00 19,000,000.00 950,000.00 | 18,050,000.00
1,181,459.33 566,073.88 615,385.45 140,795.77 11,372.55 129,423.22
5,874,014.84 | 5,812,597.93 61,416.91 6,998,113.58 6,400,754.32 597,359.26
74,198,709.63 | 35,107,190.04 | 39,091,519.59 124,315,107.13 81,153,349.75 | 43,161,757.38

ot b ) AR tL R 4 B2, ) 4,070,237.79 7T, RV 8g EkAe] A 9.43%, Vg 2R H T
R 2 Fehe T 55 B A B 3 SR B R BT B
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& 3R &2 R 8 E40 10% (4 10%) 1A b ég Hpe ik 4
3 B A 8K A A B R A A #H oA R
PR Y S PN 19,000,000.00 950,000.00 18,050,000.00
ALE L 4 18,251,115.81 5,447,385.26 12,803,730.55
AL 5,830,659.11 298,299.68 5,532,359.43
&t 43,081,774.92 6,695,684.94 36,386,089.98

LR H e S8, £ BARIEL LR LRSS R A A PR 8] 69 i B BRAE . R AR
% JA % 5,000,000.00 . Jk %204 N\ 19,000,000.00 7 & sk B 24 545 64 75 ARAE DR A F 2 3] AL
N

(m+) B%% M
% A AR K L RIA A K
A& X 58,080,010.91 51,242,235.64
VST 9N 3,299,311.84 3,482,776.94
LAk 3,969,547.56 2,836,159.67
V- N &4 1,321,404.20 2,012,922.73
®* e, 2,025,543.97 1,015,632.58
& it 59,454,386.40 49,598,328.22

AW %% A vb 2 4 F) 21 3 An 9,856,058.18 T, 3gAmrkfs] A 19.87%, ¥EAhnéy BB A ARG
e Fo AR ARAT 55 2 A F 98 P 3

(m+—) BHFKA
1. A A A#:
R R AR T | RAETH R
N mpmg | DR R s WA | MAsEE | .
% A ¥ B | R AR | R AR L . BALAELE | & it
W S o ERMA | REKHE
KHE | T E T H
YRR .
KA BEAL
Bk 1,080,000.00 354,863.89 -22,408,308.50| -958,084.91| -1,251,710.43| -325,439.44| -23,508,679.39
X
é“i’]‘ 1,080,000.00 354,863.89 -22,408,308.50| -958,084.91| -1,251,710.43| -325,439.44| -23,508,679.39
2. EBERHA A
TR AR T H | MEETH
) X T o A B A 3K | A skak ) .
x| PRI e s | s | ORI s #
# S e EFMA | R B
KHE | TR E T H
CoR R
K AR R AL
BE 649,513.05 | 3,377,944.31 |-998,595.38 3,028,861.98
DT
{*}'H’ 649,513.05 | 3,377,944.31 | -998,595.38 3,028,861.98

E: R E T AN RARZTOKE L X F R s 257862 77 L, Mkl A 763.38%,
WY 0 EFRR Ay E) SR8 Bl R AR ) B IR A TR B K R A A 1,273 77 Uy w4
L ¥ 454 8015 7 A, A &) H I ) A 28.5%, AL sbAt 5] 09 % TR BB K F R R Y 2,647 7 o
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M3 R T A 69 AR TR A

(m+=) AN

N5 I A &K
o7 W Bk R A 1,189,192.00
e 1,189,192.00

(m+=) &LRIMEA
x A
B &R H AR
W12 BT FOKRAN
L/ S
HIEAMERN
kA

&

B Ak SN A e b4 B AR R ) 2,635,491.46 T, R VA9t A 94.2%, BV BB A A EEH

L F R AR
357,476.00
357,476.00

ARH A A 2
73,629.78
1,400.00

80,951.08
155,980.86

-22,408,308.50

A E ARG R IRARIE
LT F

LR R A S

1,006,509.79

9,126.12
10,000.00
1,592,000.00
73,836.41
2,691,472.32

o8] FA 6 KEH 885 F 4 dik F) L AMZ BAOKANA IR B X &4 B .

(m+w) &kt
x A
Bl & H RSk
IR A
i & &
PR K
FILAME L
BRI RFELM
1A
G

&

gk g F b KSRk B HO3% e 2,965,173.35 U, EAnibipl h 354.87%, g £ BRE R AP EAY

AR X
260,703.49
-35,469.98
34,500.00
3,321,911.65
199,096.39
20,000.00

3,800,741.55

AR A A A
6,643.52

244,850.86

423,749.00
54,942 .34

105,382.48
835,568.20

2 5% ) A TRoAE o 8] Sk 42t do AR A 69 3,321,911.65 T AG 42 AR Ko

(w+a) K6 EEEBEEHH LG IEL 264,975458.74 7
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2005
T &R
R A & #
BA5fE R 226,701,319.79
RS IE N 8,000,000.00
P ON 3,299,311.84

(m+x) IMANEREZEEHF £ I4L 196,316,232.50 7,
ER N

m B 4 Foil
BA54E R 52,200,752.76
% 92,086,223.84

(m+-k) K365 F KiEshA XML 1,242,81891 7

(m+AN\) A EEEHEKEHH £ 44 3,581,569.81 7T
EEA:
R B & i

#) 8 AR AL 3,527,556.68

BRI ETREIEFHEL: (UTLR B L RBENENEYH AR
T, FUAIEREanHA93 A R

(—) BMmk®k

1. Jk#oH7

MR &K B
/i3 # LS | RREE & B PR
I AR R I AR RIS

| e k) ) 42 e
140K (iz) 655,946,955.65 | 99.78% 5% | 300,930,946.80 | 650,732,177.81 99.34% 50 | 337,916,050.70
1-2% - - 30% - 1,744,268.92 0.26% 30% 523,280.68

2-3 % 50% 0.00 50%
340 E 141533177 |  0.22% 100% 1,415,331.77 2,639,413.29 0.40% 100% 2,639,413.29
&t 657,362,287.42 | 100.00% — | 302,346,278.57 | 664,115860.02 | 100.00% — | 341,078,744.67

A T E] LRI (1) BRAKA TR 8] 4 B AL R A, BB 8] xS MOk Bk BT
& P At R 3Rk ok & 282,245,893.70 .

2. B R B R R BB B % 09 B8 R3IEH A 332,924,771.97 4, & m MK E A5
50.65% -

3. RI AT RINIKAEL, ST IR A& L) 35 2] 4090 & A L6350 -

i %A% ol k) g
L as A (1) BA4EA FRAE] 282,245,893.70 100% 152K

4, ERZ ISR B IR IRE A SR ECR . 1S AN 69 R B it 32 5% 3R &,
12 S ok 2t 32 30% 3Rk &, 2—3 F 69 molUR#t42 50% 3Rk &, 3 Sl By ok
At 1009 69 3Rk A 4o

5. FRREMBIKZKF LHEANE 5% AL (4 5%) REREMN IR FR F42 R

(=) FAe Rl
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2005
1. Ik H7
B R L I
W Tk 430 e TR & Tk 430 e Y
HbAp) 2]
14 0A 141,810,129.53 22.48% 593,976.95 | 127,485,719.64 20.68% 593,976.95
1-2 % 95,337,777.53 15.11% 617,181.31 95,337,777.53 15.47% 617,181.31
2-3 % 132,028,947.45 20.93% 325,468.65 | 132,028,947.45 21.42% 325,468.65
3L 261,620,129.40 41.48% |  17,995056.04 | 261,525,178.61 42.43% | 17,995,056.04
& 3 630,796,983.91 | 100.00% | 19,531,682.95 | 616,377,623.23 | 100.00% | 19,531,682.95

2. F R AP KRB A LW R TR RE A S 396,900,039.02 T, & HAbp k284
8 thp) 2 62.92% .
3. AFHIRIRIE A G, ST A L b ik 3) 409 B A L a9 5EeR

RABMIR R AL 4 ks
Pl 8,118,400.80 100%
EEEEN 10,580,298.95 50%-100%
AT K 805,000.00 100%
§:8 27,983.20 100%
&t 19,531,682.95
4, R AE R KA F A oK
R A5 AR & ¥} MR XA &
LR ERE 152,297,829.03 Z1
LR S R A TR E) 119,325,646.58 SRR
BEH I B 84,017,073.10 iE2
L A R 7] 46,558,000.00 SRR
Ligse (£H) ARAE 25,400,000.00 g

E 1 22003 F B % —RIE A KAEI, BEFATRKFARIINEBRITR, FKF KT
RIFEAESE GFLMET= (=)

i 20 2002 SFARIEW B R EF AR, B ERIAT RKHRFNANE BT, HRF RITRIR
AL (FELHET= (—))

5. M RHA BB P R A d] 5 A L (8 5%) KRB 89 AR AL R Ko

() KAEF
7 g # X # 5 1 #
T B A AR BAL A & Tk &) AR WAL &
KA AL 753,029,304.31 7,215,205.76 715,811,159.45 7,215,205.76
1. KA BAIH
(1) meax:
o YT L e
AT 8] S AR FEA 25 py | FEEEE BT | MA@ AT | BAES | A0k d A
pes)
WA BAT HFAM | 9,000,000 <5% 6,000,000.00| 6,000,000.00 -| 6,000,000.00
ZHERK A 1,760  <5% 15,188.80|  15,188.80| 2,358.40|  15,188.80
A T HEAR 33,880 <5% 265,804.00| 265,804.00| 16,108.40| 265,804.00
ER3ET0 AL 173,467|  <5% 1,497,020.21| 1,497,020.21| 37,954.05| 1,497,020.21
B Ay EAK 208,339 <5% 700,000.00{  700,000.00 700,000.00
tiEm AR 200,000 <5% 600,000.00|  600,000.00 600,000.00
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8B JE EA 9,360,000,  <5% 9,000,000.00| 9,000,000.00 --| 9,000,000.00
Nt 18,078,013.01/18,078,013.01|391,420.85|18,078,013.01
(2) HEAmBAIZLHK
AL R R H B BRI T
WIS B AR m}ﬁ]fﬁﬁéﬁ AR AR TR | BRI\ R
E MR
LA 2 )T AT R A (E 1) 2.00% 31,905.29 31,905.29
b A A SR Ak 3) 17.00% 2,076,061.94 - 2,076,061.94
b B b £ 64 E N 44.00% 3,606,724.44 - 3,606,724.44
3T BRI T A S (21 50.00% 500,000.00 500,000.00]
LHERFEIRAE (21 1,000,000.00 -4 1,000,000.00
EARZFELEANE (L) 3.00% 30,000.00 30,000.00
P & o AR A F) 1,050,000.00 -4 1,050,000.00
gl T TAZ AR R0 BN ) 12.50% 150,000.00 150,000.00
LA E NG (1) 7.50% 1,500,000.00 - 1,500,000.00
Lk S RERE BT PR 4] 15.00% 600,000.00 600,000.00
i i ARG A TR 8] (VE 2) 10.00% 5,000,000.00|  -5,000,000.00
SR ARAT <5% 1,900,000.00 1,900,000.00
& 4R 77 B E A A PR 8] 4 3] <5% 12,500,000.00 12,500,000.00
Kz imeihk (RA) BROA RG] <5% 2,800,000.00 2,800,000.00
EEEREZIETA <5% 23,333,300.00 23,333,300.00
MR AE S A A PR 8] <5% 10,200,000.00 10,200,000.00
bR A R E) <5% 625,000.00 625,000.00,
it 66,902,991.67 -5000,000.00 61,902,991.67
Z: L. 24T RBIEL A &
2. A AL
B. AU kAL A 693 F o 8] AL
b A A3 B AR MR A
X At et 29 | o |pagn| PEBEF R &t
AL BFARA HiAK wak | s |
g)i,@gf{(g]% 60.00% | 188,153,290.92 | -11,623,339.73 -11,623,339.73 - 180,000,000.00| -3,470,048.81 (176,529,951.19
IRy TE
Zﬁ %%E,Z\g‘ 100.00%| 23,320,811.30| 1,037,444.31 1,037,444.31| --- - 30,000,000.00] -5,641,744.39| 24,358,255.61
L
';;j;: i:‘z Eg ?g‘: 81.83%| 71,956,741.40 339,080.15 339,080.15| --- - 71,600,000.00 695,821.55| 72,295,821.55
A4
g%ﬁiﬁéﬁn 40.00%| 80,000,000.00 | -2,975,534.27 36,890(-3,012,424.27| --- - 80,000,000.00| -2,975,534.27 | 77,024.465.73
Yy
Z; %%E/i\g 90.48% - 19,000,000.00{ -19,000,000.00
(1)
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2005
LE X F K
J A7 FR 2> 211 90.00%|-3,670,000.00 — | — | = | 33,000,000.00 -36,670,000.00| -3,670,000.00
(@30
i%’f}f,;é* 90.00%| 44,521,789.81|1,376,222.40|  --- 1,376,222.40 — | 131,022,000.00| -85,123,987.79| 45,898,012.21
i 5 A
15 f2 L3
f;:%%f,z\% 79.75%| 32,087,727.80| -6,250,699.82] -~  |-6,250,699.82| --- — | 22,736,735.00| 3,100,292.98 25,837,027.98
AR )
Py
?g;ﬁf%;fges.w% 37,581,162.80| -506,247.57| - -506,247.57| - | - | - 9,542,000.00| 27,532,915.23| 37,074,915.23
A3
Ty
i %i d A F%| 90.00%| 9,000,000.00 9,000,000.00 9,000,000.00
INE
%o ik
Hé(: A Slfgfw\él 90.00%|-7,634,878.86 — | — | — | 66,895,187.36| -74,530,066.22| -7,634,878.86
x
L s R
% R B
%‘ﬁ;ﬂﬁg 43.68%|-3,767,298.53 — | = | = | 22,497,487.86| -26,264,786.39| -3,767,298.53
1)
ki B RE R
B (JER) &
i 4 f o 5| 99-00%| 2,785,649.34| -2,785,649.34 |-5,116,417.98 2,330,768.64| - | -- 4,950,000.00| -4,950,000.00
(x4
T B R
i géf?ﬁl) 7% 59.67%]| 3,687,556.04|  14,664.49 14,664.49| - | - 3,300,000.00  402,220.53| 3,702,220.53
TG
HE o g A B .
bkt | 90-00%| 3,239,420.82 1,800,000.00|  1,439,420.82| 3,239,420.82
TR RIC )
’fff ,'A\]aj(fiyz) 100.00%| 2,246,557.67 1,600,000.00 646,557.67| 2,246,557.67
ok T
% E;’(Qz) 100.00%| 460,707.19 900,000.00|  -439,292.81|  460,707.19
% H
SHANGHAI
TRTR s 2| 70-00% 1,038,868.12 1,218,280.00|  -179,411.88| 1,038,868.12
(22
ki b s
SMEAR | 80% 86,256.12| 80,000.00 6,256.12 80,000.00 6,256.12 86,256.12
& (i%3)
Nt --- 485,008,105.82| -21,287,803.26|-4,999,527.98| -16,288,275.28 734,641,690.22| -270,921,387.66 |463,720,302.56
L BARH SRR AR, KRMBRABIAEE,
20 LAFGHRBAMA AL
E 30 AFIIEA
E 4 RRAEEE,
E DS BHAB T HE
220N S KA N .
C. Mz ikAz o3 B8 & b RARIL
b A e &Rk ) R A
T Ak s
ﬁé}ﬂj B e . ol . . 1 1ok .
A E3Ly A At Sk ; £ | pm| PRI RT3 &t
. B A A
ARH - T e |
LA S
%R AT I 5 |40-00%)103,529,840.04)  874,109.12 874,109.12| -- | -- | 90,247,200.00| 14,156,749.16|104,403,949.16
g 3 N
A A . 85,470,000.00
Fe A 1R%\28.49%) 36,744,553.60/62,627,818.82 (1)) |-22,842,181.18 - |188,945,680.00/-89,573,307.49| 99,372,372.51
B i
EHMLT
Fuggy |A9.00%  586,699.35 4,020.18 4,020.18 1,038,800.00| -448,080.47|  590,719.53
E=E =¥
g 40.00%| 4,945,209.23 — | — | 6,927,680.00| -1,982,470.77| 4,945,209.23
LML T
Saa (2 2)[40.00% 15,746.64 39,191.22  -23,444.58 15,746.64
vt - |145,822,048.95/63,505,948.12|85,470,000.00|-21,964,051.88 298,187,858.04|-88,859,860.97|209,327,997.07

ALl K
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2005

E 2 LAHHRBALE &

D. X BERHZIEN:

ARILT AL AR MAEER | BARRE | FEEHR FARHR AR B4 AR B AAR
LRI AR RN E | 920054557 | M ERA | 10 5,812,215.97| 5,812,215.97|
B2 YR ¥ oA Y 183,429.84 | kIt 10 4 73,371.96 73,371.96
LR (R ) A TR E) 25,268,985.30 | M E&EAKR| 104 17,477,714.83 17,477,714.83

it 34,751,960.71 23,363,302.76 23,363,302.76

2. K F BmAL %

KA AL T RAL A &

LT AL A F o K M5 EEtY- %) R XK
& AR 391,420.85 391,420.85
LR T BRI R E) 31,905.29 31,905.29
3T LIRS A ) 500,000.00 500,000.00
LiHRAA TR A4 1,000,000.00 1,000,000.00
BRGFELENE 30,000.00 30,000.00
LA A N ) 1,500,000.00 1,500,000.00
LHRL]T TR NE 15,746.64 15,746.64
BT A TR ) 2,246,557.67 2,246,557.67
HE S TR N E) 460,707.19 460,707.19
# H SHANGHAI TRT.R 4 1,038,868.12 1,038,868.12
it 7,215,205.76 7,215,205.76
(@) FBLERAREE LS RE:
e EE LSRN B L ERA
AR A HK B NGECY X A HK LR R
Tk 1,667,310,082.80 1,529,603,082.32 1,443,121,165.49 1,322,388,265.44
I g SN R bb S B A ¥ e 137,707,000.48 5T, 3 Aetgpbip) A 9.00%, 3EAnhy £ 2R

AFFN 3] 60 77 B AMAER B A& f 3G e b 28 L SN

(n) 2% A:
PP ET | FERME AR M rh 3 4 R 350K
%A 38,457,158.53 90,937,320.28 52,480,161.75
AH b £ R A ) 5,248.02 7, MV EBRE A

1. 8] A F o S B4 A 8] A IR BA) 4,747.08 77 51, B &) EH AL AR 5 40 874 77 U)a
%awuﬁﬁm&&%#kﬂﬁﬁk%%%&éﬁ&g@%MT%,
VISR, Fova il E Bk PO HERTREAR SR, FFLFEFFANA T
mﬁnh TR RorpHEFF, BANHMLRITARE. —RETHEEfa3f 5 28 7 TR
RER X, LJZZOi’LLY’-T—ﬁ‘T'%’\ﬂ%’%JJ:T FEHNEER, AR—REE R TAMELE, MASAFARERN

RERLIAALR @eFHAmRYS T LE, —F&HESFREFRAR S LH T TRRAY
1000 &7 7;
3. @it HE B AR AL, AF 69 TR FRHA T T o

() &FKkH:
1. RigA 43
RAE T
ARG RARIE

AR T AN

A HE S AR $E ik
AR A A -
AR T M A % AR A #+

X kL e
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KM EAAEA  1,080,000.00 -38,252,327.16 -4,357,586.80 -41,529,913.96

2. LR A& B

PAE T
IR E T AR AR WA A ik .
£ 5 EXIS & & M) 2 ! AL &
£ 3 B EH TR 1}\-’3}11#" # P ¥ A W % AL M ++
Tk

K AT 5,040,214.33 5,040,214.33

A ik T AN 8 IR IE T 35 5 & 4 B 4048 vos, v 4,329.25 7 74, %) phts] Fy 858.94%, #, ) 49
EBRE A NE) KR LRSS SR A A PR 8 K F R A A 1,273 7 U, mbSF LFF
4% 8,015 7 T, 8 AL s i 28.5%, AL HqE N A aﬁa‘“ qiméx—z# Fl 8,V 2,647 7T t. B H
H 2 EH AR TR 1,937 74 H %k B FF N E) B9 RF , —FH AN G RN AR LS
B2 Khe T e 2R A .

v AP R AT

RIS SR~

P& PN S Er &
A RAFTAINGITK A

KRBT RRAEALRY:
(=) F it % 7 o 277 L

ZHIIR TN A BRI A AL 109 (4 10%) L LB FES:
e
-38,252,327.16

F LI XN Z)/U(2)/B. C AHA 3 MR — Al A

1. BEER XA LIKT
(1) =% Ana]dg XK.
4 % AR ER) EL e IBLE H5AL L X Z ZHRRER HRREAA
i (RE) A8 RIS 560 % *ffjffﬂm:ff s MALL (EAAERA) R
(2) ARG =469 XK T
FILHE W,
2. BAERLZOXBKETOEMTARLEMH (B4 T):

FE S R £ o K A B H W KBRS LI S
Eikdein (£H) 24 3,281,080,000.00 - 3,281,080,000.00
sl (£H) ARG 160,690,000.00 - 160,690,000.00
LA (SEH) WAy ] ARG T S FT 30,000,000.00 - 30,000,000.00
Lifse eI (1) o RIFARAE 87,500,000.00 87,500,000.00
LA (R H) o AR A USD24,180,000.00 USD24,180,000.00
LA SRR (S B ) B AT TR 8] 21,000,000.00 21,000,000.00
i R FARIA TR ] 36,670,000.00 - 36,670,000.00
b AR AR A PR F] -
bR A 52 A A RN 8] 145,580,000.00 145,580,000.00
bt 2 SRR RN ) -
AR (SRH) Rty A IR 8] AR 28,510,000.00 - 28,510,000.00
L et (W) RBHIEH IR ) 14,680,000.00 - 14,680,000.00
b R R B AL A TR ) 10,000,000.00 10,000,000.00
M S A A RE AN N F] 2,000,000.00 - 2,000,000.00
b AR AR AL B AT TR 4] 18,000,000.00 - 18,000,000.00
LR (BRE) EAA R ) 5,000,000.00 - 5,000,000.00
Liss s () BRENF 5,070,000.00 - 5,070,000.00
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AR T A A 4] 8,500,000.00 8,500,000.00
JLIE A TR A 1,600,000.00 1,600,000.00
HdE ) TR NG 900,000.00 900,000.00
% E SHANGHAIT.R.T.R 2 4] USD200,000.00 USD200,000.00
LA (W) N8 TFEEE NG 20,000,000.00 20,000,000.00
L KA B M R TR F) USD11,400,000.00 USD11,400,000.00
b AL XA Y453 30,000.00 30,000.00
BRI LA 5 AR A 1,100,000.00 1,100,000.00
i BB T Sk 4] 3,810,000.00 3,810,000.00
L E A AR TR N 4] 1,004,000.00 1,004,000.00
LR A 1,082,000.00 1,082,000.00
b BRARR 5 N 3] 1,060,000.00 1,060,000.00
LR TR NS 1,000,000.00 1,000,000.00
R S E N ) 500,000.00 500,000.00
LR AR 1,500,000.00 1,500,000.00
LML LN 500,000.00 500,000.00
LEFATT G A R 1,800,000.00 1,800,000.00
BT X R | 3,500,000.00 3,500,000.00
LA G A TR E] 1,700,000.00 1,700,000.00
LiE ) B4R 4,000,000.00 4,000,000.00
by A SR AT RN 4] 500,000.00 500,000.00
L A AR B 11,250,000.00 11,250,000.00
kA AR AT TR 2] 3,000,000.00 3,000,000.00
Lt (BRE) 5B ST 500,000.00 500,000.00
R I IR G R 5] 1,000,000.00 1,000,000.00
LA R A TR E]
L R RAG A R ) 35,000,000.00 35,000,000.00
LR R A B A R E 10,000,000.00 10,000,000.00
LiE ) 94,360,000.00 94,360,000.00
Lk B 17,282,000.00 17,282,000.00
b R R A AT PR 2] USD700,000.00 USD700,000.00
b o B A RN 4] 85,000,000.00 85,000,000.00
L S G A LA 8] USD3,000,000.00 USD3,000,000.00
)| LB IKE N F] 2,000,000.00 2,000,000.00
TAH ) R RS AL AT PR 4]
LiE L (SRR) AR E) 4,000,000.00 4,000,000.00
LR A TR 5] USD41,950,000.00 USD41,950,000.00
LR ER N4 600,000.00 600,000.00
Moltech Power Systems Inc. USD10,000.00 - USD10,000.00
KAFLBR (L&) AMRAG(EL) USD13,800,000.00 USD13,800,000.00
KL RR () AN (i22) USD9,300,000.00 USD9,300,000.00
Moltech Holdings Corporation USD50,000.00 - USD50,000.00
Moltech Power Systems European Eperations USD233,000.00 USD233,000.00
B30 &kl & A 100,000.00 100,000.00

& 10 M A USD25,000,000.00 ., %] USD13,800,000.00 7.
& 20 EMF A USD12,000,000.00 4, 5% USD9,300,000.00 7.
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3. BEERKZGKIKT FFRMNZILZTL (B4 1)
I 2 Ak F o HK A 3G o | A WY B S

4 AR Py i x| %
L (FR) AE 608,357,461.00| 68.40 --|  608,357,461.00) 68.40
LR (fH) ARAE 96,414,000.00| 60.00 96,414,000.00] 60.00
LR (R H) R4S #IEA AP 30,000,000.00] 100.00 30,000,000.00) 100.00
AR (RE) de RICEA RN E 71,600,000.00| 81.83 ~-|  71,600,000.00] 81.83
LRI (RH) o RARA 3] USD18,135,000.00 75.00 -—| USD18,135,000.00, 75.00
AR B (SR ) ) B A PR 8) 21,000,000.00] 100.00 —]  21,000,000.00| 100.00
b AR U AN )
it R FARIEAT TR 6] 36,670,000.00| 100.00 36,670,000.00] 100.00
kit e B 22 5 R AT RN F]
AR A 52 A A RN ) 145,580,000.00] 100.00 —| _ 145,580,000.00| 100.00
LI (SR A R 3] i 2 M
W 22,736,725.00| 79.75 22,736,725.00, 79.75
LHRAEARIR (RH) REHMEA RG] 9,542,000.00| 65.00 9,542,000.00] 65.00
by A R AL AT PR ) 9,000,000.00/ 90.00 9,000,000.00] 90.00
M S A A RE AN N F] 1,800,000.00| 90.00 1,800,000.00) 90.00
b AR UK AR LA TR 4] 9,180,000.00| 51.00 9,180,000.00] 51.00
LR (BRH) RE NG 3,869,914.00|69.6203 3,869,914.00|69.6203
b R T AL A4 N 3] 8,000,200.00| 94.12 8,000,200.00] 94.12
BEi1Eh TR AE 1,600,000.00| 100.00 1,600,000.00] 100.00
Hd e S TR NG 900,000.00| 100.00 900,000.00] 100.00
% SHANGHAITR.T.R 2 3] USD140,000.00, 70.00 ~-| USD140,000.00 70.00
LR (BRH) AE G FTFLEE
aa 20,000,000.00| 100.00 20,000,000.00| 100.00
L KA S o KA TR B USD6,840,000.00|  60.00 -—-| USD6,840,000.00] 60.00
b A XA Y453 30,000.00 100.00 30,000.00] 100.00
R LR G A R A 1,100,000.00| 100.00 1,100,000.00] 100.00
i BB TS kN 4] 3,810,000.00| 100.00 3,810,000.00] 100.00
L EHRILITR NG 1,004,000.00| 100.00 1,004,000.00] 100.00
LB 1,082,000.00 100.00 1,082,000.00) 100.00
b BRARR 52 AN 6] 1,060,000.00| 100.00 1,060,000.00 100.00
L ERE TR NG 1,000,000.00| 100.00 1,000,000.00] 100.00
Rk N ) 500,000.00| 100.00 500,000.00] 100.00
LR BRI 1,420,050.00| 94.67 1,420,050.00) 94.67
RN G 400,000.00| 80.00 400,000.00] 80.00
LEHAE R B A R A 1,499,940.00 83.33 1,499,940.00] 83.33
B7 ¥ X NE A 3,150,000.00| 90.00 3,150,000.00] 90.00
LA T 5 A RN 4] 1,500,080.00| 88.24 1,500,080.00) 88.24
Ligwh B 3,200,000.00/ 80.00 3,200,000.00] 80.00
by A TEAT RN 4] 450,000.00| 90.00 450,000.00] 90.00
i A AR AN 2] 6,000,000.00| 53.33 6,000,000.00] 53.33
LA AR AT R A 2,400,000.00, 80.00 2,400,000.00| 80.00
LR (RE) &R R HH 500,000.00| 100.00 500,000.00] 100.00
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R I AR GA TR &) 800,000.00[ 80.00 - - 800,000.00| 80.00
iy R AG A TR 6] 35,000,000.00| 100.00 - - 35,000,000.00| 100.00
LR R AR A R E 10,000,000.00| 100.00 -- - 10,000,000.00 100.00
LR ) 94,360,000.00| 100.00 - - 94,360,000.00| 100.00
L) 17,282,000.00| 100.00 - 17,282,000.00| 100.00
g T i A A TR 5] USD456,890.00 65.27 - | USD456,890.00] 65.27
b o B RN 6] 85,000,000.00| 100.00 - -- 85,000,000.00| 100.00
Moltech Holdings Corporation USD35,000.00{ 70.00 - USD35,000.00{ 70.00
L %) &AL TR PR F) USD1,800,000.00| 60.00 - ---| USD1,800,000.00| 60.00
9 1| 5L IR E A ) 1,020,000.00| 51.00 - ] 1,020,000.00| 51.00
LR (Sm) A RS 2,200,000.00| 55.00 - - 2,200,000.00| 55.00
bR A TR 5] USD31,462,500.00| 75.00 - ---| USD31,462,500.00| 75.00
A e ek (Li#) AR E|UsD13,800,000.00] 100.00 - | USD13,800,000.00| 100.00
LR ST 58] 600,000.00| 100.00 -- - 600,000.00| 100.00
BAF AWK (o) AR USD9,3000,000.00| 100.00 --| USD9,300,000.00| 100.00
Moltech Power Systems Inc. USD10,000.00| 100.00 - USD10,000.00| 100.00
Moltech Power Systems European
Operations USD233,000.00| 100.00 - —|  USD233,000.00| 100.00
LB R T B IR 8] 100,000.00 100,000.00{ 100.00
(=) RAEAER KRG XS HIL:
& k& FF HSANE X F
LA T F) & B 8] 45 4
bR AL TR ] [6) & HF o 8] 42 4]
b E SR M A TR 8] KAk
LAY DT F A A TR E) BB Aok
Ly A S e A PR ) Rl
China Manufacturers Alliance,LLC L
(% 846 AR H B A ) R
L R AR A SR R A TR ) BBk
LiERAR LA RN g Ak
LR AR RE AR IR R TR ) Re il
i (RA) W RAHRAE Bk
LiEEIe R T BBk
L R KB A A TR 8] A R BT BBk
LHBAZH A R BE Ak
LR AN T Re il
EER AL S B A A TR E) Re il
L ARG AE BRI 3] BBk
RE BRSNS F) B folk
LR e HaRAST BBk
L= BE Ak

(=) XEFIG:

1. ArERNXZLTANERN GF2HREALEAGTAG, AMEZRIHRFTFAERS

A KA o
2. B EBET R
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(1) = HMAE:
Ak Z AR A e 3 LFREH
LiEMIEHRIR (W) B4 E 11,363,915.92
LB 85,200.00 22,720.00

B A By R A A PR 4]

F B 4 RIS 8]

LR AR Ay SN A A RN B
LB BEACA PR E)

AP KBS AR A TR ) A A R T
L EAR IR T

=

RGN AE 69 5 RARYE A T F o

3. MRBETEHERY:
(1) = HMAE:
Ak % AR
China Manufacturers Alliance,LLC
(P EAE®ERHEENT)
L R IR ) SR R A PR )
LA (SEH) BRE A E)
L P ARG AR TR ]
LR P RBUE A A TR 8] A R B T
%A
AR
4t

R B T7 2 Sy A& 69 H ARYE A T Ao
4. XIKTMEAT R R

il 2]

AR 2K
LR Rk e RS
L R AR Ay 2R AR RN )
RAE I SE) 7 R A
LiEw 2 () AR
LR AR T 4]
LR TR A

B85 5 A R 4]
Hd e TR N
LHEFATH H A R
kAR AR TR 8]
i (£H) o R2AHRAE
Be A TRH AN E

it
BNy &
HdE A TR A4
L EH TN
bR R A A TR 8] A R AT
b P AR TR 8]

36,981,573.75

30,426,190.68

8,274,762.99
685,647.00

76,453,374.42

A2
USD34,319,024.01

30,200,132.78

1,756,297.45
6,223,805.30
USD34,319,024.01
38,180,235.38
322,221,637.60

AR

-2,148,623.90
250,597,034.23

1,403,628.66
306,022.91

3,318,657.07
831,744.16
524,818.45
347,410.58
294,674.24
396,255.60

255,871,622.00

100,946.83
142,925.82

1,186,822.46
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53,788,774.24

29,418,178.48

94,593,588.64

£ 1 240

uUsSD22,811,292.55

35,890,019.39
250,000.00
2,913,107.44

USD22,811,292.55

39,053,126.83
227,853,070.75

EF R
572,351.94

226,355,347.16
187,200.00
1,403,628.66
306,022.91
3,318,657.07
2,434,929.66
524,818.45
370,410.58
71,854.73
396,612.70
235,941,833.86

100,946.83
142,925.82
1,000,000.00
1,180,000.00
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B X ok Rl A 4,820,000.00 4,820,000.00
L gy w2 AR 2,459,908.19 2,469,908.19
L ) AR RER A TR 8] 921,252.10
L R A AR N ) 46,794,701.62 42,794,701.62
LR (RA) ZHA RS 673,653.00

ki B REAR IR AR AE AT PR 3]
L R IR ) SR R A PR )
LAk B Ak B R A RN E)
LR R LA
L EBAL TN F]
B N o e B A
LA A A B TR 4]
B3 3L
LR TR A
Lk IR A A
LR B A TR B
LiEFe (FH) do R R E)
Ligde (%) AR
iR BRARR 5 Ak 8]
B E A TR )
LA A—)

it

AR A

BB A RARSE N 8]

L RAE L EIEA RG]
it

JLAT IR 2K
LRI (SR EWATRAE
LR T FAL R GOA TR 8]
EER B A )
LA
LisFIe s HE
kA A TR 8)
kit A KBS A AT RN B] AR AR AT
b A ARAG 5 Bh AT R 8]
bl A REAE B RN 4]
LR
Liga e (Ra) ARNE
LEH e (H) do 2R A
b AT R 4]

Ayt

17,295,517.72

411,696.45
2,676,200.00
128,599.50

1,848,744.49
1,599,198.40
72,827.41
119,325,646.58
26,773,468.00
290,835.79
14,319,130.38
3,688.30

240,250,857.94

53,779,500.00
53,779,500.00

529,107.72
369,344.60
44,155.93

8,690.29

7,385,629.89
5,393,828.30
13,730,558.32
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15,954,244.64
1,222,317.57
115,566,039.96
411,696.45
2,676,200.00
128,599.50
1,922,000.00
1,981,320.49
1,599,198.40
72,827.41
119,411,342.78
27,183,077.59
206,017.15
14,205,901.38
3,688.30
124,551.43
356,772,410.61

15,874,512.39
583,779,500.00
69,654,012.39

1,218,744.24
529,107.72

1,159,370.56
8,690.29
976,350.45
31,764.63
37,882.00
2,632.68
473,483.75
816,018.00
6,845,185.20
12,099,229.52



O s

2005
HoAl B AT 3R
B R AR A s R A TR ) 2,839.14

LI Ak FAT TR E)
Be A TR E

Ry LA T 5 A R 8
LHEFATH G A ]

LR AR

EHERER B E)
@+%W%ﬁﬁAa

e A A G AL AR A RN 3]
LIRS %Fﬁ&AU
AR
P HAR A TR 8]

LR RS A R E)

ki B REAR I AR A L AT PR 4]

LA R AR 5 B R A PR B

b BRARR SR ke 8]
L (£H) doRAH RS
LR T A4 N E)

L AR AR PR ]

L EAE TR 4]

i

TP A

LT G AR A

L R RE R IR R 8]
Ligsee . (BRH) BMARNE
T A ) A, i JIg 1o A7 PR 8]

it
K A+ 3
EigdeiE (RH) A7
it

5 HEHXIKF Y FR:

AR L i R AR J) SR8 R A TR 8] 4
SIRBERATE AR, HIB IS

347,310.58
133,410.36
31,849.70
816,634.92
514,336.03
674,135.16
1,068,276.61

100,000.00
68,428.55

10,000.00
-693,523.00
5,769.45
4,539.67
3,081,168.03

973,726.39
11,290,008.07

12,263,734.46

93,863,544.23
93,863,544.23

(w9) A KB R I RAF O

HILHE Ao

v A FR:

(—) #&.E 2005 %6 A 30 B kikifFints
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10,230,624.55

38,494.99
816,634.92
514,336.03
674,135.16

1,093,276.61
3,241,429.78
600,000.00
34,949.40
5,000.00
9,686,606.19
400,000.00

68,428.55

615,143.47

28,021,898.79

973,726.39
4,620,446.70
1,126,007.74

12,901.90
6,733,082.73

93,863,544.23
93,863,544.23

TR, o 8] oy R R AR F) 0 e AN A TR
VB AR4% R 3% 5,000,000.00 7T, AR 44K 19,000,000.00 T



(O

2005
1 2004 6 3
2600000.00
2 2004 9
2 2035693.34
3 2005
1 1 2428772.95
(=) A1 200546 A 30 B ekifFntFA:
1 2177877.42 2004
12 16
2
9238341.13 2006 3 21
3
450282.86 2005 4 6
4 936999.9
20056 6 30
5 852579.32
20056 4 27

(=) Ak 2005 4 6 F 30 B 23] A %57 B A A5 3R S-F2 4% 5 AR,

8 XA R
2005 6 30

() 37,000,000.00 2002-10-21 2006-10-20
() usd3,000,000.00 2005-3-1 2006-3-1
() 63,730,000.00 2004-9-20 2005-10-20
() 50,000,000.00 2004-9-24 2009-9-24
() 68,180,000.00 2004-9-24 2005-9-24
() 35,000,000.00 2005-3-15 2006-3-15
() 15,000,000.00 2005-3-15 2006-3-15
() 120,000,000.00 2005-4-8 2010-4-7
() () 10,000,000.00 2005-6-25 2006-1-25
() () 4,000,000.00 2004-8-27 2005-8-27
() 146,260.00 2005-1-25 2005-7-21
() 1,760,000.00, 2005-5-13 2005-9-13
16,000,000.00 2005-2-6 2005-8-6
8,500,000.00 2005-3-4 2005-9-4
5,000,000.00 2004-8-20 2005-9-14
7,000,000.00 2004-1-10 2006-1-10
3,000,000.00 2004-7-31 2005-7-29
) 5,000,000.00 2004-12-23 2005-11-22
20,000,000.00 2004-1-13 2006-1-12
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20,000,000.00 2005-1-18 2006-1-17
40,000,000.00 2004-10-28 2005-10-28
6,500,000.00 2005-2-8 2005-12-8
6,000,000.00 2005-5-23 2005-11-8
8,000,000.00 2005-3-24 2005-9-1
5,000,000.00 2005-6-21 2005-11-1
16,000,000.00 2004-1-8 2005-7-8
5,000,000.00 2004-2-9 2005-7-8
5,000,000.00 2004-2-18 2005-7-18
3,800,000.00 2003-3-4 2005-7-31
usd1,000,000. -6- -7-
() d1,000,000.00 2003-6-30 2005-7-31
() 10,000,000.00 2003-6-27 2006-6-27
() 5,000,000.00 2003-8-20 2006-6-27
() 5,000,000.00 2003-9-27 2006-6-27
() 5,000,000.00 2004-1-20 2007-1-19
() 5,000,000.00 2004-12-15 2007-12-15
() 5,000,000.00 2004-4-19 2007-1-19
() 5,000,000.00 2005-1-20 2007-12-15
() 5,000,000.00 2005-3-10 2007-12-15
629,616,260.00
Usd4,000,000.00
33,106,000.00
662,722,260.00
() 7,182,000.00, 1998-9-21 2005-9-20
() Usd988,000.00 1998-9-21 2005-9-20
() usd542,000.00) 1998-9-21 2005-9-20
6,000,000.00 2004-9-21 2 [2005-9-15
Usd35,800.00 2005-5-13 2 [2005-8-11
Usd122,500.00 2005-5-30 2 [2005-8-16
Usd133,000.00 2005-4-30 2 [2005-8-10
Usd122,500.00 2005-4-30 2 [2005-8-30
Usd1,606,000.00 2005-5-9 2 [2005-8-16
() 10,000,000.00 2005-1-7 2 [2005-7-5
(G 10,000,000.00 2005-2-17 2 [2005-8-17
33,182,000.00
3,549,800.00
29,379,919.70
62,561,919.70
725,284,179.70
1 600
2006 6 30 201.98
60% 75% 600
90.89
2
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+. RFEFR:
(—) *MohiFiekFaq:
FLHEN (=) 2

(=) IP. Jav /=4I
HHANE 1A &30 E B PR IPEHR AP kR _&iE
LR6 i b4 8 & — & &
—F A KRHR 5,000,000.00 2004-2-18 2005-7-31  10,000,000.00 13,154,152.95 AL &% & LRO3 skt ¥ ik a
—F A KA 12,000,000.00 2004-5-27 2005-7-31  20,840,000.00 7.1 %% 969-983 5 7 11 &
s 2 USD2,000,000.00 2005-3-24 2006-3-20  17,300,000.00 P
B 5,000,000.00 2005.2.26 2006.1.14 29,700,000.00  10,000,000.00 % % L % 560 5 1-3 #4485
_ Wk KB JE R A B AR 4
IR 8,000,000.00 2005.5.30 2006.5.20 50,000,000.00 9123659545 7 .40
e
He 8] AdAa 2,367 5 UARAT
# o IR B USD5,000,000.00 2005.4.15 2005.7.15  23,670,000.00 RII TR, BB tbﬂ H?L
B B BA4AT LigE 47500 7 £ L
TR o
— RARMABEFR:
AR P A B BR S 4R AT LAY A TR &) L 4T A9 4R, 8] vAd i % 23,670,000.00 7T 89 4R 47 K

SLIE AR AT, ey o) B R ARAT R A (R 8] BB 54T W ik AR & & L 500 77 U, S IR A 2005
$ 471482200547 A 15 8 REGAARABD RN B

+=. EXRAFRHA:

(—) 2002 F4kIEve Bem Rk FF AR, AW Pkl L (£0) A& EHRAN L
BRI 44T 5. BAEARE 397 5 FKIT A BAE — AR KT ZHe i3 69 Tk £ 3b4g AAL, B A
1k 2005 4 6 A 30 B ARGEH KRINFE, PTVAZROBARA CAF A B # £ 34k A6 s AR K .

(=) #4% 2003 £ % — kW iR R KAk, 238 ¥ ol 152,297,829.03 7,5 L ikdeiE

(1) N34T0 dSARETHAEA 8] o Ko 4 B RIS 8] TFRAE R 69 L3/ AR (3@ AR
268,600 -7 K. tidmAR 69,685 F 7 K, #R4E 44 151,094,305.00 ), A 152,297,829.03 Tt
BH, BMAZBR T T RAH AHE R LB LSS by AN 8] ARie, F AL 2005 %6 A 30 H T
W+ HAE I AAGE ) R IR, HAREH N T A 152,297,829.03 SLEE Fy B He + d Ak A AL
PRAETK

(2) 4245 2004 S5 Bt A KA F) &8 5) 2004 45 & A8 4 B £ 69 X, AR B4 A FR
244,268,282.08 7\ # ANFr 552,450,742.05 ik 4h 2004 4 K & 7R A7 4R 796,719,024.13 . FH A
Fro &) Z I A 56,579,921.20 T, BT VARAN G B 8 H K k4B Al E A 56,579,921.20 7.

AEBEZ2FTHREINTT: OKE+. RE—)
I H oy Bl
(—) AFRIMBEAALT. BEKS AEIE.
I HF AR F == A2GRE

-1,060,180.61
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(=) &HH X9 BUFAN 1,189,192.00
() Fofr 3] B FARIE L LA BT 26

KRR 4 8 A BT % SN E 3,493,156.95

(@) AWFECZHREABMAELEGHES 3,567,769.46

(&) PTAHLZ A -532,016.70

() VHEBRABAY AR -2,091,412.98

& +t -2,419,805.79
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1. Important Notice

The Company's Board of Directors and all its members now ensure that, the information contained in this
report does not have any false statement, misleading representation or significant omission, and will take
the several and joint responsibilities for the truth, accuracy and integrity of its contents.

All the Directors of the Company attended the Board meeting.

The financia report in thisinterim report has not been audited.

Mr. Fan Xian, Chairman of the Board, and Mr. Xie Janming, chief accountant in charge of accounting

work of the Company declare to guarantee the truth and integrity of this interim report.
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2. Brief Introduction to the Company

1) Basic Information on the Company
(1) Chinese name:
English name: Shanghai Tyre & Rubber Co., Ltd. Abbreviation: STRC
(2) Stock exchange for listing of the Company's A share: Shanghai Stock Exchange
Share name for the Company's A share: Tyre & Rubber
Share code for the Company's A share: 600623
Stock exchange for listing of the Company's B share: Shanghai Stock Exchange
Share name of the Company's B share: Tyre B Share
Share code of the Company's B share: 900909
(3) Registered address of the Company: Rm. 605 No. 1251 Jiangchuan Rd., Minhang District, Shanghai
Business address: 63 Sichuan Zhong Rd., Shanghai (200002)
Website: http://www.cstarc.com
E-mail: company@cstarc.com
(4) Legal representative: Fan Xian
(5) Secretary of the Board of Directors of the Company: Wang Ling
Telephone: 021- 33024666- 6379
Fax: 021-63390367
E-mail company@cstarc.com
Contact address: 63 Sichuan Zhong Rd., Shanghai
Securities representative: Sun Wen
Telephone: 021-33024666-6378
Fax: 021-63390367
E-mail wsun@cstarc.com
Contact address: 63 Sichuan Zhong Rd., Shanghai

(6) Newspaper for information disclosure: Shanghai Securities News and South China Morning Post

Website appointed by the China Securities Regulatory Committee for publishing the Company's
interim report: http://www.sse.com.cn

Location for interim report: Secretary's office of the Board of Directors of the Company
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2) Financia Highlights
(1) Main financial data and indexes in 2005 interim report:
(Unit: RMB)
Increase or decrease (%) of end
End of the report period End of last year of thisreport period compared
with end of lagt year
Current assets 3,188,903,628.05 3,057,770,170.26 4.289
Current liabilities 3,005,888,769.55 2,825,676,220.93 6.378
Total assets 5,906,057,112.19 5,538,091,753.97 6.644
Shareholders' equity 1,416,179,288.83 1,359,328,628.45 4.182
Net assets per share 1592 1.528 0.064
MES GEES) 357 S 1.316 1.255 0.061
after adjusted
The report period Same period of last year | Increaseor decrease (%)
(January-June)
Net profit 56,579,921.20 50,832,403.24 11.307
Net profit after non
. 58,999,726.99 46,598,389.46 26.613
recurrent gain or 10ss
Earnings per share 0.064 0.057 12.281
Earning rate of net
assets (%) 3.995 4.345 -0.350
Net cash flow from
: o 235,244,655.43 -61,760,782.96 480.896
operating activities
(Unit: RMB)
Items of non recurrent gain or loss Amount

1. Gain or loss from disposal of long-term equity
investment, fixed assets, construction in progress,
intangible assets and other long-term assets

2. Government subsidy in multiform

3. Net non-operating revenue and expenditure after
provision for depreciation of assets appropriated
according to enterprise accounting system

4. Return from provisions for depreciation of various
items appropriated during previous years

5. Impact from income tax

6. Impact from minority shareholders gain or loss

Totd

-1,060,180.61

1,189,192.00

-3,493,156.96

3,567,769.46

-532,016.70
-2,091,412.98

-2,419,805.79

(2) Earning rate of net assets and earnings per share of profit gained during the report

period accounted according to the requirements of Editing Rule for Information Disclosure

of Publicly Listed Companies issued by China Securities Regulatory Committee:
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Earning rate of net assets (%) Earnings per share
(RMB/share)
tem Weighted Weighted
eight eight
Fully diluted g Fully diluted g
average average
Main business profit 26.059 26.595 0.415 0.415
Operating profit 4.822 4.921 0.077 0.077
Net profit 3.995 4.077 0.064 0.064
Net profit after non recurrent gain
loss 4.166 4.252 0.066 0.066
or
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3. Change of Share Capital and Particulars of Main Shareholders

1) Change of Share Capital
Unit: share
Increase or decrease (+, -)
Shares
Beginning Newly Closing
Rationed | Bonus| transferred
balance issued Other Subtotal balance
share | share | from capital
share
reserves
1. Untradable share
1) Promoter's share 617,767,722 617,767,722
Incl.:
State-owned share 608,357,461 -2,500,000 605,857,461
Domestic legal person
9,410,261 2,500,000 11,910,261
share
Overseas legal person
share
Other
2) Raised legal person
5,720,000 5,720,000
share
3) Internal staff share
4) Preferential share or
other
Subtotal of untradable
623,487,722 623,487,722
share
2. Tradable share
1) Renminbi ordinary
22,880,000 22,880,000
share
2) Domestic listed
243,100,000 243,100,000
foreign capital share
3) Oveseas listed
foreign capital share
4) Other
Subtotal of tradable
265,980,000 265,980,000
share
3. Total 889,467,722 889,467,722
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In April, 2005, approved by relevant departments such as State-owned Assets Supervision
and Administration Commission of the State Council, Shanghai Huayi (Group) Company
transferred 2,500,000 shares out of the 608,357,461 state-owned shares held of the
Company into Shanghai Capital Reserve Management Centre. After the equity transfer, the
total share capital of the Company remains 889,467,722 shares with 605,857,461 shares or
68.11% of the total held by Shanghai Huayi (Group) Company and 2,500,000 shares of
stated-owned legal person stock or 0.28% by Shanghai Capital Reserve Management
Centre.

2) Particulars of shareholders

(1) Until June 30, 2005 the Company totally had 49697 shareholders, including 15384 holders of A share

and 34313 holders of B share.

(2) Top ten shareholders of the Company

Unit: share
Name of shareholder (in full) InEree=Sey z:h ;rgs 0??hde il il?gdg{)lsé(ﬁk e Nature
decrease : (%) untradable) | freezing
report period
Shanghai Huayi (Group) State-owned
Co., Ltd. -2,500,000 | 605,857,461 68.11 | Untradable hareholder
Xuzhou Tyre (Group) Frozen Lega person
Company 9,410,261 1.06 | Untradable 8730000 | shareholder
Foreign
DEBORAH WANG LIN 2,792,000 0.31 | Tradable Unknown | capital
shareholder
Foreign
Liu Chunfu 2,563,000 0.29 | Tradable Unknown | capital
shareholder
Shanghai Capital Resarve | , o, o, 2,500,000 | 028 | Untradable Legal person
Management Centre shareholder
Foreign
E{%TO SECURITIES - €O, 354,600 1,806,000 0.20 | Tradable Unknown | capital
) sharehol der
Foreign
TOYO SECURITIES ASIA 242,700 1,543,880 0.17 | Tradable Unknown capital
LTD. A/C CLIENT hareholder
Foreign
Zhao Peiling 870,000 0.10 | Tradable Unknown | capital
shareholder
Foreign
Shi Yuxing 833,000 0.09 | Tradable Unknown | capital
shareholder
WARBURG DILLON READ Foreign
NOMINEES (HONG KONG) 796,751 0.08 | Tradable Unknown capital
LTD. shareholder

Notes on associative relations or concerted actions between the top 10 shareholders:
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There are no associative relations or concerted actions existing among the first, second
and third of the top ten shareholders. The 8,730,000 legal person shares of the Company
held by the second big shareholder Xuzhou Tyre (Group) Company have been frozen
with a freezing period from April 7,2005 to October 6,2005 (altogether 6 months in
between). It remains unknown whether there exist associative relations among the rest of
the top ten shareholders or whether the shares held by them have been mortgaged or
frozen.

(3) Top ten holders of tradable shares of the Company

Unit: share
Kind (A, B, H share
Name of shareholder (in full) Sharesheld at end (

or other)
DEBORAH WANG LIN 2,792,000 B share
Liu Chunfu 2,563,000 B share
NAITO SECURITIES CO., LTD. 1,806,000 B share
TOYO SECURITIESASIA LTD. A/C CLIENT 1,543,880 B share
Zhao Peiling 870,000 B share
Shi Yuxing 833,000 B share
WARBURG DILLON READ NOMINEES

796,751 B share

(HONG KONG) LTD.
HSBC FUND SERVICESA/C 006-113039-431 580,000 B share
AIZAWA SECURITIES CO., LTD. 562,396 B share
CITIBANK N.A. HONG KONG S/A GOLDMAN
SACH 557,700 B share

Notes on associative relations among the top 10 holders of tradable shares:
The Company does not know whether there is relations between the above shareholders
or whether they belong to the concerted actors stated in the Management Method for
Information Disclosure for Change of Shares Held by the Shareholders of Listed
Companies.
(4) Change of Controlling Shareholders and Actual Controlling Person
During the report period the controlling shareholder and the actual controller of the

Company were not changed.
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4. Particulars of Directors, Supervisors and Senior Executives

1) Change of Shareholding of Directors, Supervisors and Senior Executives
During the report period there was no change for shareholding of the Directors,
Supervisors and senior executives.

2) Engagement of Directors, Supervisors and Senior Executives

(1) During the report period, Board of Directors of the Company carried on election at
expiration of office terms; By examining and discussing of the third meeting of the 4th
General Meeting of Shareholders of the Company, Mr. Fan Xian, Mr. Qiu Chunchen, Mr.
Long Youming, Mr. Huang Yugui, Mr. Zheng Guopei, Mr. Zhang Huiming and Mr. Li
Boling were elected as members of the 5th Board of Directors of the Company with Mr.
Zheng Guopei, Mr. Zhang Huiming and Mr. Li Boling as Independent Directors.

(2) During the report period, the Supervisory Committee of the Company carried on election
at expiration of office terms; By the examination and discussion of the third meeting of the
4th General Meeting of Shareholders of the Company, Ms. Jiang Qiuxia, Mr. Shi Lairong,
and Mr. Sun Changming were elected as the representative supervisors of shareholders of
the 5th Supervisory Committee. Passed by the joint meeting of employee representatives
and heads of the Company union, Ms. Jin Xiaomin and Mr. Liu Xianping were elected as
the employee representative Supervisors of 5th Supervisory Committee.

(3) During the report period, examined and passed by the first meeting of the 5th Board of
Directors of the Company, Mr. Fan Xian was elected as the chairman of the 5th Board of
Directors of the Company. Mr. Yue Chunchen was engaged as the general manager of the
Company through the nomination of Mr. Fan Xian, Chairman of the Board. Through
nomination of Mr. Yue Chunchen, the general manager, engaged Mr. Liu Qiyue, Mr. Zhou
Licai and Mr. Wang Cengjin as the deputy general manager of the Company; engaged Mr.
Xue Jianmin as the chief accountant of the Company; engaged Mr. Long Youming as the
technical controller of the Company. Ms. Wang Ling was engaged as the Board of
Directors of the Company through the nomination of Mr. Fan Xian, Chairman of the
Board.

(4) During the report period, examined and passed by the first meeting of the 5th Supervisory

Committee of the Company, Ms. Jang Quxia was elected as the chairman of the
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Supervisory Committee of the 5th Supervisory Committee of the Company and Mr. Shi

Lairong as the vice-chairman.
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5. Discussion and Analysis of Management

1) Main Operation Status During the Report Period
(1) Scope of main business
The Company belongs to chemical industry and is mainly engaged with tyre, battery,

printing ink and other business, in which the sales income and profit for the all-steel heavy
duty radial truck tyre have taken predominating position in the income and profit structure
of the Company.

(2) Status of the main business
During the report period, the Company seriously carried out the operating policy and
objective of 72 Chinese characters instituted at the beginning of the year; It devoted all its
power into implementing the strategy of from plant through product to brand. The
Company kept deepening the industrial structure readjustment of the company, attached
importance to launching scientific research and innovation, asset operation, project
construction, system reform and brand name strategy, etc. and basically ensured the
completion of over half the aimed task while half of the time had elapsed. In the first half
of the year, the parent Company totally manufactured 1,807,000 cover tyres, an increase of
2.3% than the same period of last year, including 1,160,000 all-steel heavy duty radial
truck tyres, an increase of 14.9% than the same period of last year, and 647,000 bias tyres,
adecrease of 14.5% than the same period of |ast year.
While expanding production and sales, the Company keeps itself clearly conscious of its
development aim. That is, the Company will strive to provide large and middle sized
transportation vehicles in China and in the world as a whole with safe, advanced, economic
and pollution-free tyres and become a manufacturer ranking number one in China, leading
in Asia and advanced in the world. According to the aim, it will further exploit domestic
and international markets, optimize personnel structure, enhance the quality of its
employees, develop cyclic economy with every efforts, and develop unswervingly the
new-type industrialization with high content of science and technology, good economic
benefits, low consumption on resources, less environment pollution and full use of human
resources.

2) Analysis on Operation Status During the Report Period
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(2) Products accounting for over 10% of the main business income

(Unit: RMB)
Gross profit
Product Main businessincome Main business cost (RMB)
rate (%)
Tyre 1,897,897,201.36 1,561,033,597.62 17.75%
Business accounting for over 10% of main business income
(Unit: RMB)
Main businessincome Gross profit
Business Main business cost (RMB)
(RMB) rate (%)
Industry 4,039,644,431.59 3,635,572,184.17 10.00%
Commerce 254,892,689.91 253,976,809.18 0.36%
Main business according to business and product
(Unit: RMB)
Increase or
Increase or
decrease of Increase or
. decrease of
main . decrease of
, main .
business . gross profit
: : : : Gross . business cost
. Main business | Main business , income rate
Business , profit compared
income cost compared , compared
rate (%) . with the .
with the . with the same
) same period ,
same period period of last
of last year
of last year year (%)
(%)
(%)
Industry 4,039,644,431.59 | 3,635572,184.17 10.00% 7.80% 8.83% -0.85%
Commerce 254,892,689.91 253,976,809.18 0.36% -12.93% -13.08% 0.19%
Red edate 2,319,528.15 1,694,046.89 26.96% -31.55% -32.78% 1.32%
Tourism and
. 1,723,973.09 319,111.11 81.49% -8.71% 5.58% -2.51%
food service
Including:
Totel of
L 2,312,770,912.21 2,279,235,733.98 1.45% 2.86% 4.07% -1.14%
asncidive
transactions
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Induding: The
asoddive
transactions 1,990,549,274.61 1,990,549,274.61 1.94% 1.94%
offstting from
eachother
Increase or
Increase or
decrease of Increase or
) decrease of
main i decrease of
, main .
business . gross profit
: : : : Gross ) business cost
Main business | Main business . income rate
Product , profit compared
income cost compared , compared
rate (%) . with the .
with the ) with the same
) same period ,
same period period of last
of last year
of last year ) year (%)
0
(%)
Tyre 1,897,897,201.36 | 1,561,033,597.62 17.75% 13.70% 12.96% 0.54%
Including:
Asciaive 252,349,293.27 219,877,113.08 12.87% 33.66% 32.66% 0.66%
transactions

Principle on price setting of
associative transactions

The price of associative transactions is set according to market price.

Including: The total amount of associative transactions for the Company to sell goods to its
controlling shareholder and subsidiaries during the report period is zero.

Main business in different areas

(Unit: RVMB)
Resion Main business income Increase or decrease of main business income
% (RMB) compared with the same period of last year (%)
Shanghai region 2,308,031,348.13 10.29%
Other regions -- --
Total 2,308,031,348.13 10.29%
(2) Comparison and explanation on profit structure
(Unit: RVMB)
The report period Same period of last year Increase or
Item Amount Ration in the Amount Ration in the decrease
total profit % total profit % (%)
Mainbusness 369,043,183.25 871.91% 365,307,151.60 637.87% 1.02%
profit
Other business 39,091,519.59 92.36% 43,161,757.38 75.37% -9.43%
profit
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Period 339,844,677.76 802.93% 356,441,333.67 622.39% -4.66%
expenses

Investment -23,508,679.39 -55.54% 3,028,861.98 5.29% -876.16%
earnings

Subsidiary 1,189,192.00 2.81% 357,476.00 0.62% 232.66%
earnings

Non-operating -3,644,760.69 -8.61% 1,855,904.12 3.24% -296.39%
revenueand
expenditure

Gross profit 42,325,777.00 100.00% 57,269,817.41 100.00% -26.09%

A. The gross profit in the report period decreased by RMB 14,944,000, or by 26.09%
compared with the same period of last year.

B. Main reasons for significant change in profit structure as compared with the same
period last year mainly are:

The period expenses decreased by RMB 16,596,600, or by 4.66% compared with

the same period of last year. The main cause of decrease is that the parent
Company reduced the salary expenditure by cutting off the number of employees
and reduced the total management expenses by fortifying budget management
and expense control compared with the same period of last year.
The investment earnings decreased by RMB 26,537,400, or by 876.16%,
compared with the same period of last year. The main cause of decrease is that
the stock participating Shanghai Michelin Warrior Tyre Co., Ltd. lost RMB
80,150,000 in the first half of this year compared with a profit of RMB
12,730,000 earned in the same period of last year and holding 28.5% of its total
shares, the Company lost in investment earnings RMB 26,470,000 compared
with the same period of last year.

Non-operating revenue and expenditure decreased by RMB 5,500,700, or by
296.39%, compared with the same period of last year. The main cause of
decrease is that the Company received a balance of RMB 1,590,000 from the
moving compensation for the its estates at N0.885, Dalianxi Road and at
No0.1133, Zhoujiazui Road during the same period of last year while it lost RMB

3,321,900 due to its assuming the guarantee for China Shenma Group in the
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report period.

(3) There were no other operating activities with significant impacts on profit during the

report period.

(4) The one participated company with investment earnings exceeding 10% of the net

profit of the Company during the report period.

(Unit: RMB)
Equity
Company | Business Main Registered Investment
Assetsvolume | interest Net profit
name nature products capital €arnings
%
Shanghai
M |Che| n Chemical
Warrior Tyre 963,200,000.00 | 1,927,581,252.40 | 28.50 -80,148,004.14 | -22,842,181.18
Tyre Co., | industry
Ltd.

(5) Problems and difficulties in the operation activities:

A.

Impact of pricerising of raw material to the Company

During the first half of 2005, crude oil price repeatedly touches new highs; It was
$60.90 per barrel on June 27, 2005, increasing by 44.42% than the beginning of the
year with an average of over $50 per barrel during the first six months of the year.
Suffering from the rapid rising of crude oil price, prices of downstream products
have been rising and prices of raw materials such as rubber polymer, carbon black,
cord fabric and auxiliary materials have been fluctuating in a high position. The
crude oil priceisfar beyond the limits of the budgetary price of the Company.
Similarly, prices of the raw materials of natural gum continued to rise during the
first half of the year. With main rubber producing areas such as Thailand, Malaysia,
Indonesia and Vietnam, including Hainan in China, hit by a draught which hadn't
occurred for 50 years, the opening date for cutting rubber trees was delayed by one
month and a half compared with last year, which affected the output of rubber. Up
till now, as some specialist predicted and analyzed, the world output of rubber in
this year will decrease by around 15% compared with last year, which causes the
continuous rapid rising of raw material prices of natural gum to the point of
reaching a historically new high. In addition, that the three international giant

supplier of iron ore jointly lifted price by a stunning 70% results in the general rise
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in the prices of steel products of domestic steel works.
The continuous rise in the prices of raw materials imposed negative influence on
the performance of the Company.

B. The sustained growth of tyre output will expand competitive risk of the market.

In the first six months of the year, the tyre industry took over its rapid devel opment
momentum of 2004 and went on running fast in the road of output, income and
profit expansion. According to the statistics produced by the Tyre Branch of China
Rubber Industry Association from January to May, the industry realized an output
value of RMB 2,780,0000,000, or 22.1% more than that in the same period of last
year, a cover tyre output of 59,759,000, or 15.5% more than that in the same period
of last year, sales income of RMB 26,290,000,000, or 27.2% more than that in the
same period of last year and a profit of RMB 860,000,000, or 24.8% more than that
in the same period of last year with an average increase of over 20%. Because of its
increasing profits, the globally top ranking tyre transnational enterprises invested
tens of millions or even hundreds of millionsinto the domestic tyre industry and the
newly built and extended tyre productivity has reached more than tens of millions
per year. As the growth of tyre output has gone beyond market demand, risk of
market competition will emerge in future years.

C. The core competitive power of the Company remains to be further strengthened.
The tyre business is a fund-intensive, technology-intensive and labor-intensive
industry with a distinctive feature of scale efficiency. With the increasingly
violent competition in world tyre industry, the tyre industry as a whole is
developing in the direction of internationalization, collectivization and
speciaization and the competitive power of big enterprises is continuously
expanding. At present, the three international tyre giants -- France Michelin,
America Goodyear and Japan Bridgestone take up half of the world tyre market.
Despite the fact that in recent years, the Company has acquired significant
progress in its comprehensive competitiveness, there is still a distance in
technology, brand, scale and variety between the Company and its overseas
counterparts in regard to the core competitiveness, which remains to be further
developed.
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Aiming at the above problems, the Company shall continue to be guided by the
view of scientific development, adopt effective measures to dispose the existing
difficulties and problems, speed up the adjustment on product mix, promote
project construction, expand domestic and overseas market, intensify internal
management, accelerate capital operation, overcome various kinds of detrimental
effects and keep assimilating and weakening the negative effects brought about
by the rise in raw material prices to further enhance the Company's core
competitive force, further strengthen the Company's vitality, and strive to realize
all the goals planned for this year.
3) Investments During the Report Period
(1) During the report period the Company did not have the investment project with raised
capital.
(2) Projects with non-raised capital
A. The total investment on the expanding and technical reform project of 600,000 sets of
all-steel radial truck tyre is RMB 195,000,000. As of June 30,2005 the Company had
totally invested RMB 172,994,200, completed 100% of the project, and started tria
running for the whole project. During the report period, the Company increased
production volume by 864,000 sets of tyres and increased profit and tax by RMB
195,528,300 (tax by RMB 66,349,600 and profit by RMB 129,178,700).

B. The Shanghai Rubber & Tyre (Group) Rugao Co., Ltd. is building a project of
500,000 sets of all-steel radial truck tyre with the total investment of RMB
478,860,000, including USD 3,680,000 (equal to RMB 30,540,000). As of June
30,2005, it had totally invested RMB 396,850,600 and completed 83.2% of the
project.

C. The "2+1" project, i.e. the Project of Increasing the Productivity of Radial Tyre by
200,000 sets has acquired a total investment of RMB 132,600,000, including USD
2,592,000. As of June 30,2005, it had totaly invested RMB 42,751,000 and
completed 32.38% of the project.
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6. Mgor Events

1) Management Status of the Company
During the report period the Company continued to perfect the management structure
according to the Company Law, the Securities Law, the Management Principle of the Listed
Companies, and other relevant laws and codes. The Company further amended and
perfected Articles of Association, Conference System of Board of Directors and
Information Disclosure System, fortified and normalized the management of daily
information disclosure and investors' relations, punctually announced significant events in
operation so that various investors in security market are able to grasp the Company's
information timely and comprehensively, and intensified the market image of and public
confidence in the Company.
The Company shall, according to the requirements of laws, codes and relevant regulatory
departments and the actual state of the Company's development, further strengthen the
building for modern enterprise system, and set up a more perfect company management
structure.

2) Profit Distribution Plan
In 2004 the parent Company realized an after-tax profit of RMB 115,669,133.28; after
offsetting the loss from previous years of 912,388,157.41, it still had uncovered loss of
RMB 796,719,024.13 at the end of the year. The third meeting of the 4th general meeting
of shareholders (2004) passed: According to the No.3 Information Disclosure Norm for
Listed Companies - Procedure on Offsetting Accumulated L oss and Information Disclosure
issued by the China Securities Regulatory Committee, the Company should, under the
principle of conservation, use the surplus reserves of RMB 244,268,282.08 and capital
reserves of RMB 552,450,742.05 to offset the uncovered loss of RMB 796,719,024.13 at
the end of 2004. After the offsetting the Company's undistributed profit at the end of 2004
is zero. According to the Company Law and other laws and codes, after the parent
company offset the loss the Company till has an uncovered loss of RMB 27,028,228.77,
so for 2004 it will neither appropriate the surplus reserves and public welfare fund, nor
distribute dividend or transfer capital reservesinto share capital.

The Company has no proposal for distributing profit and transferring capital reserves into

88



t:] STRC 2005

share capital for the first half of the year.

3) Important Lawsuits and Arbitrations During the Report Period
(1) The pending actions until June 30, 2005

A. The case that the Shanghai Tyre & Rubber (Group) Supply and Marketing Co., Ltd.
sued Li Gaochang on June 3,2004 with alawsuit object of RMB 2,600,000, now remains
to be adjudicated.

B. The case that the Shanghai Tyre & Rubber (Group) Supply and Marketing Co., Ltd.
sued Xining Dabeng Rubber Chemical Co., Ltd. on September 2, 2004, now is still on
the process. The loan object for the lawsuit is RMB 2,036,000.

C. The case that the Shanghai Tyre & Rubber (Group) Supply and Marketing Co., Ltd.
sued Shanggiu Warrior and Double-coin Tyre Sales Co., Ltd. on January 11,2005 with a
lawsuit object of RMB 2,429,000, now remains to be adjudicated.

(2) The completed actions until June 30, 2005

A. The case that the Shanghai Tyre & Rubber (Group) Supply and Marketing Co., Ltd.
sued Wang Xiaodong with a lawsuit object of RMB 2,178,000, was adjudicated on
December 16,2004 and is now in execution.

B. The case that the Shanghal Tyre & Rubber (Group) Supply and Marketing Co., Ltd.
sued Putian Jinghua Industrial Development Co., Ltd. and Fuzhou Hema Tyre Co., Ltd.
with a lawsuit object of RMB 9,238,000, was adjudicated on March 21,2005 and is now
in execution.

C. The case that the Shanghai Tyre & Rubber (Group) Supply and Marketing Co., Ltd.
sued Guizhou Qianzhong Tyre and Rubber Co., Ltd with a lawsuit object of RMB
450,000, was adjudicated on April 6,2005 and is now in execution.

D. The case that Shanghai Tyre & Rubber (Group) Supply and Marketing Co., Ltd. sued
Nanjing Chemical, Light Industry & Tyre Supermarket Co., Ltd. with alawsuit object of
RMB 853,000, was adjudicated on April 27,2005 and is now in execution.

E. The case that the Shanghai Tyre & Rubber (Group) Supply and Marketing Co., Ltd. sued
Xinyu Automobile Accessory Head Company with a lawsuit object of RMB 937,000,
was adjudicated on June 30,2005.

4) The Company's Purchase and Sale of Assets and Consolidation by Merger During the

Report Period
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(1) During the report period, the soap plant, subsidiary business under Soap Group, which is
in turn a subsidiary corporation under the Company, transferred 7/8 of the 40% equity
held of Nanyuan Yongfang Chemical Industry Company to Shanghai Yangjing Industry
Company and 1/8 to Shanghai Guangmao Investment Co.,Ltd. at the price of RMB
5,980,000.00 and gained equity transfer earnings up to RMB 3,105,876.37.

(2) During the report period, the Company transferred 55% of the 100% equity held of its
wholly-owned enterprise Shanghai Tyre & Rubber Group Transportation Co., Ltd. to
Shanghai Juntong Logistics Co.,Ltd. and 45% to Shanghai Bus Logistics Investment
Co.,Ltd. at the price of RMB 5,382,911.18 and gained equity transfer earnings up to RMB
200,693.20. The sales price was set through negotiation by the two parties. This sale of
assets makes no influence to the stability to the Company's business and management;
this is helpful to the Company for concentrating its force to be engaged with its main
business.

(3) During the report period, the Company transferred 10% equity held of Xuzhou Xugong
Tyre Co.,Ltd. to Xuzhou Xulun Goods and Materials Trade Co.,Ltd at the price of RMB
441,720 and gained equity transfer earnings up to RMB -4,558,280.00.

5) Important Associative Transactions

(1) For the subsidiaries controlled by the Company and consolidated the accounting

statements of the Company, the transactions between them and between the parent
company and them have already been offset.

(2) Purchase goods from associative parties:

A. Scale of transactions:

Nameof enterprise Amountinthisreport period Amountin the same period

of let year
Shanghai 'Tyre & Rubber (Group) 11.363.915.9
Transportation Company
Shanghai Calcium Carbonate Factory 85,200.00 22,720.00
Shanghai Shenma Tyre Fabrics Co., Ltd. 53,788,774.24
Thailand Huatai Rubber Company 36,981,573.75
Shanghai Michelin Warrior Tyre Co., Ltd. 29,418,178.48
Shanghai Carbonization Co., Ltd. 30,426,190.68

Shanghai Fenping Mingzheng Industry Co.,
Ltd. Huai Pigment Factory
Shanghai Rubber Chemicals Factory 685,647.00

Tota 76,453,374.42 94,593,588.64

8,274,762.99
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B. The purchase priceis set according to market price.

(3) Sell goods to associative parties.

A. Scale of transactions:
Nameof enterprise

ChinaManufacturersAlliance,LLC
(China North American Tyre
Company)

Shanghai Michelin Warrior Tyre Co., Ltd.

Saes

Amount in thisreport
period

USD34,319,024.01

30,200,132.78

Shanghai Tyre & Rubber (Group) Associate

Company
Shanghai Hulun Tyre & Rubber Co., Ltd.

Shanghai Fenping Mingzheng Industry Co.,

Ltd. Huali Pigment Factory
Subtotal (in U.S. dollar)
Subtotal (in Renminbi)
Totd

1,756,297.45
6,223,805.30

USD34,319,024.01
38,180,235.38
322,221,637.60

Amount inthe same period
of lest year

uUSD22,811,292.55

35,890,019.39
250,000.00
2,913,107.44

USD22,811,292.55
39,053,126.83
227,853,070.75

B. The price of associative transactions is set according to market price.

(4) Balance of receivable and payable of associative parties:

Item

Account receivable:
Shanghai Soap Making Factory Hainan United
Daily Cosmetics Branch Factory
Shanghai Michelin Warrior Tyre Co., Ltd.
China North American Tyre Sales Company
Shanghai Soap Mmaking (Mianyang) Co., Ltd.
Shanghai Zhengli Rubber Industry & Trade
Company
Shanghai Zhenghua Rubber Industry & Trade
Company
Shanghai Hualun Trade Co., Ltd.
Hainan Warrior Industry & Commerce Company
Shanghai Dunxin Trade Co., Ltd.
Shanghai Fupu Rubber Co., Ltd.
Shanghai Soap Making (Group) Rugao Co., Ltd.
Xiamen Warrior Industry & Commerce
Company

Subtotal

Other receivables

Hainan Warrior Industry & Commerce Company
Shanghai Baolun Industrial Company

Shanghai Fenping Mingzheng Industry Co., Ltd.
Huali Pigment Factory

Shanghai Hulun Rubber Co., Ltd.

Shanghai Hualun Trade Co., Ltd.

Attheend qf this At the end of last year
report period
572,351.94
-2,148,623.90
250,597,034.23 226,355,347.16

187,200.00

1,403,628.66 1,403,628.66
306,022.91 306,022.91

3,318,657.07 3,318,657.07

831,744.16 2,434,929.66
524,818.45 524,818.45
347,410.58 370,410.58
294,674.24 71,854.73
396,255.60 396,612.70

255,871,622.00 235,941,833.86

100,946.83 100,946.83
142,925.82 142,925.82

1,000,000.00

1,186,822.46 1,180,000.00

4,820,000.00 4,820,000.00
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Shanghai Warrior Hotel
Shanghai Keleh Art & Sculpture Co., Ltd.
Shanghai Longtai Fine Rubber Company

Shanghai Tyre & Rubber (Group) Transportation
Co., Ltd.

Shanghai Tyre & Rubber Machinery Molds Co.,
Ltd.

Shanghai Michelin Warrior Tyre Co., Ltd.
Shanghai Shenlin Zhiye Development Co., Ltd.
Shanghai Shenmao Industrial Company
Shanghai  Shanglian  Chemical
Company
Shanghai Shenma Tyre Fabrics Co., Ltd.
Shanghai Shengsheng Molds Co., Ltd.
Shanghai Calcium Carbonate Factory
Shanghai Zhenghua Rubber Industry & Trade
Company
Shanghai Zhengli Rubber Industry & Trade
Company
Shanghai Zhengxin House Property Co., Ltd.
Shanghai Soap Making (Group) Rugao Co., Ltd.
Shanghai Soap Mmaking (Mianyang) Co., Ltd.
Shanghai Soap Making Factory Hainan United
Daily Cosmetics Branch Factory
Shanghai Zonglian Rubber Industrial Company
Xiamen Warrior Industry & Commerce
Company
Shanghai Rubber Machinery No. 1 Factory
Subtotal

Industry

Advance payment:

Thailand Huatai Rubber Company

Shanghai Shenlin Zhiye Development Co., Ltd.
Subtotal

Account payable

Shanghai Tyre & Rubber (Group) Transportation
Co,, Ltd.

Shanghai Tiankai Computer System Co., Ltd.
Shanghai Rubber Chemicals Factory

Shanghai Calcium Carbonate Factory

Shanghai Dunhuang Canmaking Factory
Shanghai Fupu Rubber Co., Ltd.

Shanghai Fenping Mingzheng Industry Co., Ltd.
Huali Pigment Factory

Shanghai Kexin Chemical Addition Agent Co.,
Ltd.

Shanghai Shengsheng Molds Co., Ltd.
Shanghai Rubber No. 1 Factory
Shanghai Soap Making (Mianyang) Co., Ltd.

2,459,908.19

46,794,701.62

17,295,517.72

411,696.45
2,676,200.00
128,599.50

1,848,744.49
1,599,198.40

72,827.41

119,325,646.58
26,773,468.00
290,835.79

14,319,130.38
3,688.30

240,250,857.94

53,779,500.00
53,779,500.00

529,107.72
369,344.60
44,155.93

8,690.29

2,469,908.19
921,252.10
42,794,701.62

673,653.00

15,954,244.64

1,222,317.57
115,566,039.96
411,696.45

2,676,200.00

128,599.50
1,922,000.00
1,981,320.49

1,599,198.40

72,827.41

119,411,342.78
27,183,077.59
206,017.15

14,205,901.38
3,688.30

124,551.43
356,772,410.61

15,874,512.39
53,779,500.00
69,654,012.39

1,218,744.24
529,107.72

1,159,370.56
8,690.29

976,350.45

31,764.63

37,882.00
2,632.68
473,483.75
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Shanghai Soap Making (Group) Rugao Co., Ltd.
Shanghai Carbonization Co., Ltd.
Subtotal

Other payables

Shanghai Michelin Warrior Tyre Co., Ltd.
Shanghai Shuangli Realty Management Co.,
Ltd.

Xiamen Warrior
Company
Shenzhen Shanglun Trade Co., Ltd.

Shanghai Dunxin Trade Co., Ltd.

Shanghai Xinming Rubber Factory

Shanghai Xinxin Trade Company

Shanghai Hualun Trade Co., Ltd.

Haikou Fuhua Tyre Sales Co., Ltd.

Shanghai Zhengxin House Property Co., Ltd.
Shanghai Dunhuang Canmaking Factory
Shanghai Hulun Rubber Co., Ltd.

Shanghai Taihua Taxi Co., Ltd.

Shanghai Tyre & Rubber Machinery Molds Co.,
Ltd.
Shanghai Kexin Chemical Addition Agent Co.,
Ltd.

Shanghai Zonglian Rubber Industrial Company
Shanghai Soap Making (Group) Rugao Co., Ltd.
Shanghai Rubber Industry Supply & Marketing
Company

Shanghai Fupu Rubber Co., Ltd.

Shanghai Zhenghua Rubber Industry & Trade
Company

Industry & Commerce

Subtotal

Accounts received in advance

Shanghai Hualun Trade Co., Ltd.
Shanghai Hulun Tyre & Rubber Co., Ltd.
Shanghai Michelin Warrior Tyre Co., Ltd.

Shanghai Tyre & Rubber (Group) Transportation
Co,, Ltd.

Wuxi Xicheng Grease Chemical Co., Ltd.
Subtotal

Long-term payable
Shanghai Huayi (Group) Company
Subtotal

7,385,629.89
5,393,828.30
13,730,558.32

347,310.58

133,410.36

31,849.70
816,634.92
514,336.03
674,135.16

1,068,276.61

100,000.00

68,428.55

10,000.00
-693,523.00
5,769.45
4,539.67
3,081,168.03

973,726.39
11,290,008.07

12,263,734.46

93,863,544.23
93,863,544.23

6) Important Contracts and the Fulfillment of Them
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816,018.00
6,845,185.20
12,099,229.52

2,839.14
10,230,624.55

38,494.99
816,634.92
514,336.03
674,135.16

1,093,276.61
3,241,429.78
600,000.00
34,949.40
5,000.00
9,686,606.19

400,000.00

68,428.55
615,143.47

28,021,898.79

973,726.39
4,620,446.70

1,126,007.74

12,901.90
6,733,082.73

93,863,544.23
93,863,544.23



t:] STRC 2005

(2) During the report period the Company did not make any significant trusteeship, contracting and leasing
on the assets of other companies, or let other company make trusteeship, contracting and leasing on the
assets of the Company.

(2) Until June 30, 2005, the Company had totally made guarantee for outside companies of RMB
606,084,298.62 or 42.80% of the Company's total net assets. At the end of the report period, the balance
of the guarantee made for its controlled subsidiaries amounted to RMB 565,110,400.00; Illegal
guarantee of the Company amounted to RMB 44,798,898.62.

(3) There was no committed financing matters during the report period or going down to the reort period.

7) Committed Fulfillment
During the report period the Company or any shareholders holding for over 5% share capital of the
Company did not disclose any committed matters in the appointed newspaper and the website.

8) Occupation of Funds of the Company's Controlling Shareholder and its Subsidiaries
During the report period the controlling shareholder and the subsidiaries did not occupy
any fund of the Company.

9) Specific Notes and Independent Opinions of Independent Directors on Guarantees of the
Company Before and During the Period and Executions on Above Stipulations
Based on the spirit of the Yizhengjianfa (2003) No. 56 file "the Notice on Normalizing the
Cash Flow between the Listed Company and its Associative Parties and Some Problems
Related to the Listed Company's Guarantee for Other Companies’ and in the manner of
being practical and realistic, we carried checking on the guarantees made by the Shanghai
Tyre & Rubber Co., Ltd. to outside companies, now express the independent opinion as
follows:

During the report period the Company could observe the relevant regulations in the
Articles of Associative, normalized its behavior of making guarantee for outside companies,
and controlled the risk of making guarantee strictly.

Until June 30, 2005, the Company had totally made guarantee for outside companies of RMB
606,084,298.62 or 42.80% of the Company's total net assets. The total amount guaranteed for outside
companiesis lower than 50% of the total net assets, so no hig risk exists.

As the Independent Directors, we shall urge the Board of Directors and the management of
the Company, strictly according to the requirements of the Zhengjianfazi (2003) No. 56
File and the "Method on Management of Guarantee Made by the Company to Outside

Companies’, effectively control the ratio of guarantee and the risk in the guarantee.
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10) Other Matters
(1) Important disclosure matters

The Company's 21st meeting of the 4th Board of Directors was convened on April 8, 2005.

The resolution announcement was published in Shanghai Securities News and South China

Morning Post on April 12, 2005, and disclosed on the website of Shanghai Stock Exchange:

WWW.See.com.cn

The Company's 1st meeting of the 5th Board of Directors was convened on June 17th,

2005. The resolution announcement was published in Shanghai Securities News and South

China Morning Post on June 21st, 2005, and disclosed on the website of Shangha Stock

Exchange: www.see.com.cn

The Company's 2004 general meeting of shareholders was convened on June 17th, 2005.

The resolution announcement was published in Shanghai Securities News and South China

Morning Post on June 21st,2005, and disclosed on the website of Shanghai Stock Exchange:

WWW.See.com.cn

(2) During the report period the Board of Directors of the Company and its members had not
been checked by China Securities Regulatory Committee, punished administratively and
reprimanded publicly by China Securities Regulatory Committee or publicly condemned
by the stock exchange. No Directors and relevant persons in the management had been
disposed with judicial enforcement measures.

(3) Passed by the 2004 general meeting of shareholders, the Company obtained renewal of
aloan of RMB 550,000,000 from Shanghai Branch of Import Export Bank of Chinawith
aterm of 14 months and interest rate of 3.78% during the report period.

(4) The 19th meeting of the 4th Board of Directors of the Company approved the scheme
of Shangha Michelin Warrior Tyre Co., Ltd.'s spending an additional RMB 300,000,000
purchasing 3 new banbury mixers. In the report period, the Company paid 28.5% of the
additional amount or RMB 85,500,000. After the addition, the registered capital of
Shanghai Michelin Warrior Tyre Co., Ltd. turned into RMB 963,200,000 with 28.5% of

its total equity held by the Company.
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7. Financial Report (unaudited)

1) Accounting Statements (attached)
2) Notes on Accounting Statements (attached)

8. Documents for Reference

1) Interim report signed by the Chairman of the Board.

2) Financia report signed and sealed by the principal of the unit, principal in charge of accounting work
and principal of accounting department.

3) All the documents publicly disclosed in the appointed newspapers during the report period.

4) All the above documents for reference are stored in full in the secretary's office of the

Board of Directors of the Company.

Shanghai Tyre & Rubber Co., Ltd.
Chairman of the Board: Fan Xuan
August 5, 2005
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7. Financial Reports

I. Auditor Reports
The financial statements and associated notesto it of the reporting period haven't been audited.
Il. Financial Statements

BALANCE SHEET
As of 30 June, 2005

Prepared by: Shanghai Tyre & Rubber Co.,LTD Unit: Yuan  Currency: RMB
ITEM NOTE Consolidated (CON) Holding Company (HOLD)
CON [ HOLD Closing Bal Opening Bal Closing Bal Opening Bal
Current Assets
Cash at bank and in hand 762,210,869.49 710,702,110.95 511,414,916.46 439,325,428.62
Short-term investment 0.00 0.00 0.00 0.00
Notes receivable 233,359,772.92 238,131,942.67 226,552,357.72 303,317,969.44
Dividend receivables 19,655,723.95 19,655,723.95 7,920,512.35 7,920,512.35
Interest receivable 0.00 0.00 0.00 0.00
Accounts receivable 558,001,833.55 548,628,591.88 355,016,008.85 323,037,115.35
Other receivables 577,544,660.97 630,861,237.05 611,265,300.96 596,845,940.28
Advances to suppliers 181,922,996.88 127,815,723.54 136,516,358.01 99,710,773.98
Subsidies receivable 508,090.19 508,090.19 0.00 0.00
Inventory 848,949,688.09 781,367,188.67 576,024,350.64 478,128,739.43
Prepaid expenses 6,749,992.01 99,561.36
Long-term debt investment
maturing within one year
Other current assets
Total current assets 3,188,903,628.05 3,057,770,170.26 2,424,709,804.99 | 2,248,286,479.45
L ong-term investment
Long-term equity investment 419,628,104.60 369,729,007.17 745,814,098.55 708,595,953.69
Long-term debt investment
Total long-term investment 419,628,104.60 369,729,007.17 745,814,098.55 708,595,953.69
Among which: Difference in
consolidation 32,497,155.95 33,455,240.86
Among which Difference in
equity investment 23,363,302.76 23,363,302.76
Fixed Assets
Fixed Assets at cost 3,525,189,810.40 3,494,081,748.47 2,654,215,418.17 | 2,636,523,766.54
Less: Accumulated
depreciation 1,739,615,949.65 1,678,173,851.32 1,307,304,770.07 | 1,256,367,053.96
Fixed assets: net 1,785,573,860.75 1,815,907,897.15 1,346,910,648.10 | 1,380,156,712.58
Less Provision for impairment
of fixed assets 238,894,357.41 238,965,369.64 156,971,564.98 156,971,564.98
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Fixed assets: net book value 1,546,679,503.34 1,576,942,527.51 1,189,939,083.12 | 1,223,185,147.60
Construction materials 909,896.79 1,086,378.76 396,830.92 401,268.30
Construction in process 654,806,324.02 431,343,993.03 128,086,989.73 97,083,155.94
Fixed assets pending disposal -277,123.27 -8,464.65
Total fixed assets 2,202,118,600.88 2,009,372,899.30 1,318,414,439.12 | 1,320,669,571.84
Intangible and other
assets
Intangible assets 78,571,867.30 81,036,257.92 3,383,680.52 3,826,422.80
Long-term Prepaid expenses 7,104,059.26 11,226,284.49 3,073,918.64 6,147,946.64
Other long-term assets 9,730,852.10 8,957,134.83
Total intangible and other
assets 95,406,778.66 101,219,677.24 6,457,599.16 9,974,369.44
Deferred Taxes
Deferred taxes debits
Total assets 5,906,057,112.19 5,538,091,753.97 4,495,395,941.82 | 4,287,526,374.42
Current Liabilities
Short-term loans 1,702,747,046.15 1,683,542,484.53 1,274,300,746.15 | 1,223,596,184.53
Notes payable 154,250,339.87 23,952,700.25 191,073,067.33 78,987,331.39
Accounts payable 541,156,048.74 493,745,511.47 260,908,320.95 221,483,759.72
Advances from customers 67,728,081.60 60,011,896.39 5,030,124.35 17,536,570.91
Accrued payroll 3,200,781.92 1,640,000.00 0.00 0.00
Welfare benefits payable 6,173,719.81 5,968,365.94 283,948.94 896,773.73
Dividends payable 219,375.00 219,375.00 219,375.00 219,375.00
Taxes payable 199,636,281.92 229,366,660.66 88,056,714.13 111,919,619.35
Other levies payable 2,815,613.25 2,949,568.18 96,601.16 115,672.36
Other payables 234,127,844.02 238,037,153.80 109,964,463.91 115,299,320.35
Accrued expenses 13,519,800.80 1,508,402.93 4,372,964.86 1,241,807.93
Estimated liabilities 0.00 0.00
Long-term  liabilities  due
within one year 80,313,836.47 84,734,101.78 11,720,265.31
Other current liabilities
Total current liabilities 3,005,888,769.55 2,825,676,220.93 1,934,306,326.78 | 1,783,016,680.58
Long-term Liabilities
Long-term loans 1,203,319,047.45 1,080,807,088.10 946,407,051.10 946,407,051.10
Debentures payable 0.00 0.00 0.00 0.00
Long-term payables 93,863,544.23 93,863,544.23 6,079,172.60 6,079,172.60
Grants payable 1,470,000.00 1,470,000.00
Other long-term payables
Total long-term liabilities 1,298,652,591.68 1,176,140,632.33 952,486,223.70 952,486,223.70
Deferred Taxes
Deferred taxes credits
Total liabilities 4,304,541,361.23 4,001,816,853.26 2,886,792,550.48 | 2,735,502,904.28
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Minority shareholders’ equity 185,336,462.13 176,946,272.26
Owners Equity
Paid-in Capital 889,467,722.00 889,467,722.00 889,467,722.00 889,467,722.00
Less: redemption of capital
Net paid-in capital 889,467,722.00 889,467,722.00 889,467,722.00 889,467,722.00
Capital surplus 584,243,280.81 1,136,694,022.86 659,095,117.27 | 1,211,545,859.32
Surplus Reserve 26,073,922.13 270,342,204.21 3,460,630.87 247,728,912.95
Among which: Statutory public
welfare fund 13,026,472.99 13,026,472.99 3,460,630.87 3,460,630.87
Undistributed profits 29,551,692.43 -823,747,252.90 56,579,921.20 | -796,719,024.13
Dividend proposed
Conversion  difference
foreign currency
Less: Unconfirmed losses from
investments 113,157,328.54 113,428,067.72
Total owners' equity 1,416,179,288.83 1,359,328,628.45 1,608,603,391.34 | 1,552,023,470.14
Total Liabilities and owners
equity 5,906,057,112.19 5,538,091,753.97 4,495,395,941.82 | 4,287,526,374.42

Legal Representative: Fan Xian

INCOME STATEMENT AND PROFIT APPROPRIATION STATEMENT
For the period from January to June 2005

Responsible Person in charge of accounting issues: Xue Jianming
Chief Accountant in Charge:  Xue Jianming

Prepared By: Shanghai Tyre & Rubber Co.,LTD Unit: Yuan Currency: RMB
ITEM NOTE Consolidated (CON) Holding Company (HOLD)
CON HOLD Current Amount Last Year Amount Current Amount Last Year Amount

1. Revenues from
main operations 2,308,031,348.13 2,092,643,549.89 | 1,667,310,082.80 1,529,603,082.32
Less: cost of main
operations 1,901,012,876.74 1,682,998,203.89 | 1,443,121,165.49 1,322,388,265.44
Tax and levies of
main operations 37,975,288.14 44,338,194.40 28,229,074.10 33,621,623.99
2. Profit/(Loss) from
main operations 369,043,183.25 365,307,151.60 195,959,843.21 173,593,192.89
Plus: profit/(loss)
from other
operations 39,091,519.59 43,161,757.38 29,364,312.32 35,054,183.69
Less: Sdling and
distribution
expenses 122,479,285.32 123,904,711.92 36,758,592.61 33,161,539.83
General and
administrative 157,911,006.04 182,938,293.53 38,457,158.53 90,937,320.28
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expenses

Financial expenses

59,454,386.40

49,508,328.22

48,661,016.06

39,934,878.56

3. Operation
profit/(loss)

68,290,025.08

52,027,575.31

101,447,388.33

44,613,637.91

Add: Investment

income/(loss)

-23,508,679.39

3,028,861.98

-41,529,913.96

5,040,214.33

Subsidy income

1,189,192.00

357,476.00

0.00

0.00

Non-operating

income

155,980.86

2,691,472.32

4,358.48

1,602,300.00

Less: Non-operating
expenses

3,800,741.55

835,568.20

3,341,911.65

423,749.00

4. Total profit/(loss)

42,325,777.00

57,269,817.41

56,579,921.20

50,832,403.24

Less: Income taxes

2,481,504.70

1,316,171.23

Less: Gain/(Loss) of
minority
shareholders

-17,006,388.08

-1,734,790.04

Plus.  unconfirmed

investment losses

-270,739.18

-6,856,032.98

5. Net profit/ (l0ss)

56,579,921.20

50,832,403.24

56,579,921.20

50,832,403.24

Add: undistributed
profit of previous

year

-823,747,252.90

-930,493,089.36

-796,719,024.13

-912,388,157.41

Others

796,719,024.13

796,719,024.13

6. Distributable
Profit

29,551,692.43

-879,660,686.12

56,579,921.20

-861,555,754.17

Less: Statutory

surplus reserve

Extract for statutory

public welfare fund

Extract for employee

bonus and welfare

Extract for reserve
fund

Extract for
enterprise

development fund

Profit return for

investment

7. Distributable
Profit for Investors

29,551,692.43

-879,660,686.12

56,579,921.20

-861,555,754.17

Less: Preference
share dividend
payable
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Extract for voluntary

earning surplus

Ordinary share
dividend payable

Ordinary share
dividend transfer to

capital

8. Undistributed
Profit / (Loss)

29,551,692.43

-879,660,686.12

56,579,921.20

-861,555,754.17

Supplemental

Infor mation

1. Gain on disposa
of business units or

investments

-1,251,710.43

-4,357,586.80

2. Loss arising from
natural disasters

3. Increased  /
(decreased) in total
profit / (loss) as a
result of changes in

accounting policies

4. Increased  /
(decreased) in total
profit (loss) as a
result of changes in

accounting estimates

5. Loss from debt

restructure

6. Others

Legal Representative: Fan Xian

Responsible Person in charge of accounting issues: Xue Jianming
Chief Accountant in Charge:  Xue Jianming

CASH FLOWS STATEMENT

For the period from January to June 2005

Prepared By: Shanghai Tyre & Rubber Co.,LTD Unit: Yuan Currency: RMB
NOTE
] Holding Company
CcO Consolidated (CON)
HOLD (HOLD)

N
1. Cash flows from operating activities
Cash received from sale of goods or rendering of
services 2,518,637,592.31 2,060,835,854.57
Taxes and levies refund received 6,327,015.03 0.00
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Other cash received relating to operating activities 264,975,458.74 60,162,656.16
Sub-total of cash inflows 2,789,940,066.08 2,120,998,510.73
Cash paid for goods and services 2,001,838,715.42 1,542,328,481.89
Cash paid to and on behalf of employees 197,469,121.59 122,455,979.01
Taxes and levies paid 159,071,341.14 103,758,627.35
Other cash paid relating to operating activities 196,316,232.50 133,761,143.70
Sub-total of cash outflows 2,554,695,410.65 1,902,304,231.95
Net cash flows from operating activities 235,244,655.43 218,694,278.78
2. Cash flows from investing activities
Cash received from return of investments 11,804,636.18 5,824,636.18
Among which: Cash received from sell of
subsidiaries 11,362,911.18 5,382,911.18
Cash received from investments income 1,836,305.59 1,080,000.00
Net cash received from disposal of fixed assets,
intangible assets and other long-term assets 2,659,231.00 171,235.00
Other cash received relating to investing activities
Sub-total of cash inflows 16,300,172.77 7,075,871.18
Cash Paid to acquire fixed assets, intangible assets
and other long-term assets 258,134,695.51 57,376,885.13
Cash paid to acquire investments 87,087,480.00 85,586,890.00
Other cash received relating to investing activities
Sub-total of cash outflows 345,222,175.51 142,963,775.13
Net Cash flows from investing activities -328,922,002.74 -135,887,903.95
3. Cash flows from financing activities
Cash received from issuing shares 25,301,144.34
Among which: Cash received from minority
shareholder’ equity investmentsin subsidiaries 25,301,144.34
Cash received from borrowings 1,788,524,105.53 1,346,494,105.53
Other cash received relating to financing activities 1,242,818.91
Sub-total of cash inflows 1,815,068,068.78 1,346,494,105.53
Cash repayments of amounts borrowed 1,602,385,709.91 1,306,693,434.91
Cash payments for interest expenses and distribution
of dividends or profit 61,859,191.36 45,141,143.77
Among which: Cash paid for dividends to minority

shareholders
Other cash payments relating to financing activities 3,581,569.81 3,527,556.68
Among which: Cash paid to minority shareholders

for capital redemption
Sub-total of cash outflows 1,667,826,471.08 1,355,362,135.36
Net cash flows from financing activities 147,241,597.70 -8,868,029.83
4. Effect of foreign exchange rate changes on cash -2,055,491.85 -1,848,857.16
5. Net increase/ decrease in cash and cash
equivalents 51,508,758.54 72,089,487.84
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Supplemental information
1. Reconciliation of net profit to cash flows from
operating activities
Net profit 56,579,921.20 56,579,921.20
Plus: Gain or loss of minority shareholders -17,006,388.08 0.00
Less: Unconfirmed investment losses -270,739.18 0.00
Add: Provision for asset impairment -847,349.72 -38,732,466.10
Depreciation of fixed assets 68,719,078.91 52,787,921.85
Amortization of intangible assets 2,464,390.62 442,742.28
Amortization of long-term prepaid expenses 3,425,346.33 3,074,028.00
Decrease in prepaid expenses/ (increase) -6,650,430.65 0.00
Increase in accrued expenses/ (decrease) 12,011,397.87 3,131,156.93
Losses on disposal of fixed assets, intangible assets
and other long-term assets/ (gains) 292,228.13 0.00
Losses on disposal of fixed assets 0.00 0.00
Financial expenses 60,392,749.09 50,320,703.21
Losses arising from investments/ (increase) 23,508,679.39 41,529,913.96
Deferred tax credit/ (debit) 0.00 0.00
Decrease in inventories/ (increase) -67,673,733.41 -97,895,611.21
Decrease in operating receivables/ (increase) -53,658,827.87 48,345,550.18
Increase in operating payables/ (decrease) 153,416,854.44 99,110,418.48
Others
Net cash flows from operating activities 235,244,655.43 218,694,278.78
2. Investing and financing activities that do not
involvein cash receipts and payments
Conversion of debt into capital
Convertible bonds maturing within one year
Fixed assets capitalized under finance lease
3. Net increasein cash and cash equivalents
Cash at end of the period 762,210,869.49 511,414,916.46
Less: cash at beginning of period 710,702,110.95 439,325,428.62
Plus: cash equivalents at end of period
Less: cash equivalents at beginning of period
Net increase in cash and cash equivalents 51,508,758.54 72,089,487.84

Legal Representative: Fan Xian
Chief Accountant in Charge:  Xue Jianming

Prepared by:

Responsible Person in charge of accounting issues: Xue Jianming

ASSETS PROVISION AND IMPAIRMENT STATEMENT (CONSOLIDATED)

Shanghai Tyre & Rubber Co.,LTD

Unit: Yuan

For the period January to June, 2005

Currency: RMB

ITEM

OPENING BAL

INCREASE

DECREASE

CLOSING BAL

103



(O

2005
TOTAL
Bad debt provision 417,847,931.42 2,303,746.31 3,524,881.08 416,626,796.65
Among which:
Accounts receivable 285,036,230.10 2,303,746.31 3,524,881.08 283,815,095.33
Other receivables 132,811,701.32 0.00 0.00 132,811,701.32
Provision for short-term investment 0.00 0.00 0.00 0.00
Among which:
Share investment 0.00
Bond investment 0.00
Provision for diminution in value of
inventory 16,911,425.54 91,233.99 0.00 17,002,659.53
Among which:
Finished goods 13,349,120.38 91,233.99 0.00 13,440,354.37
Raw materials 3,562,305.16 0.00 0.00 3,562,305.16
Provision for impairment losses on
long-term investment 24,778,260.15 325,439.44 0.00 25,103,699.59
Among which:
Long-term equity investment 24,778,260.15 325,439.44 0.00 25,103,699.59
Long-term debt investment 0.00 0.00 0.00 0.00
Impairment losses for fixed assets 238,965,369.64 0.00 71,012.23 238,894,357.41
Among which:
Buildings and constructions 68,476,574.39 0.00 0.00 68,476,574.39
Machinery equipment 154,568,800.02 0.00 71,012.23 154,497,787.79
Impairment losses for intangible assets 0.00 0.00 0.00 0.00
Among which:
Patent royalties 0.00
Trade mark 0.00
Impairment losses for construction in
process 39,830,639.72 0.00 0.00 39,830,639.72
Provision for entrusted loan 0.00
Total provision and impairment losses
for assets 738,333,626.47 2,720,419.74 3,595,893.31 737,458,152.90

Legal Representative: Fan Xian

Responsible Person in charge of accounting issues: Xue Jianming
Chief Accountant in Charge:  Xue Jianming

ASSETS PROVISION AND IMPAIRMENT STATEMENT (HOLDING COMPANY)
For the period January to June 2005

Prepared By: Shanghai Tyre & Rubber Co.,LTD Unit: Yuan Currency: RMB
DECREASE
ITEM OPENING BAL | INCREASE CLOSING BAL
TOTAL
Bad debt provision 360,610,427.62 0.00 38,732,466.10 321,877,961.52
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Among which:
Accounts receivable 341,078,744.67 0.00 38,732,466.10 302,346,278.57
Other receivables 19,531,682.95 0.00 0.00 19,531,682.95
Provision for short-term investment 0.00 0.00 0.00 0.00
Among which:
Share investment 0.00
Bond investment 0.00
Provision for diminution in value of
inventory 3,227,054.53 0.00 0.00 3,227,054.53
Among which:
Finished goods 51,241.47 51,241.47
Raw materials 3,175,813.06 3,175,813.06
Provision for impairment losses on
long-term investment 7,215,205.76 0.00 0.00 7,215,205.76
Among which:
Long-term equity investment 7,215,205.76 7,215,205.76
Long-term debt investment 0.00 0.00
Impairment losses for fixed assets 156,971,564.98 156,971,564.98
Among which:
Buildings and constructions 14,589,351.23 14,589,351.23
Machinery equipment 127,882,401.41 127,882,401.41
Impairment losses for intangible assets 0.00
Among which:
Patent royalties 0.00
Trade mark 0.00
Impairment losses for construction in
process 38,957,168.73 38,957,168.73
Provision for entrusted loan 0.00
Total provision and impairment losses for
assets 566,981,421.62 0.00 38,732,466.10 528,248,955.52

Legal Representative: Fan Xian

Chief Accountant in Charge:  Xue Jianming

SHANGHAI TYRE & RUBBER CO,,LTD

NOTESTO THE SEMI YEAR FINANCIAL STATEMENTS OF 2005

1. Corporation Information

Responsible Person in charge of accounting issues: Xue Jianming

Shanghai Tyre & Rubber Co., Ltd (the “Company”), whose precedent is Shanghai Tyre &

Rubber (Group) Co., was approved to incorporate into a Sino-foreign joint company limited

by sharesin May 1992. It was in December 1992 that the Company’s share went public listing
in SSE. The registration number of the renewed business license is QGHZZD019010. In 2003
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the registration address of the Company was revised as Room 605, No. 1251 Jiangchuan Road,
Minhang District, Shanghai. Tax registration certificate number of the Company is
310043607218997. Legal representative of the Company is Fan Xian. As of 30 June 2005,
share equities amount to 889,467,722.00 Yuan, comprising 605,857,461.00 Yuan owned by
the State; 9,410,261.00 Yuan owned by state-owned legal persons; 5,720,000.00 Yuan owned
by legal persons; 22,880,000.00 Yuan ordinary shares and 243,100,000.00 Yuan domestically
listed foreign investment shares. The Company is in the manufacturing industry. The principal
activities of the Company are the manufacture of various types of rubber tyres, rubber shoes,
other rubber products, rubber related materials and auxiliary materials, rubber manufacture
machineries, moulds as well as production and sale of rubber related steel silk (not including

restricted items). The major products of the Company are rubber tyres of various types.

2. Principal accounting policies, estimates and consolidation basis adopted by the Company
2.1 Accounting System adopted
The Accounting Standard for Business Enterprise of the People’'s Republic of China and
Accounting Regulations for Business Enterprise of the People’s Republic of China and
Supplementary.
2.2 Fiscal year
Gregorian calendar, from January 1 to December 31.
2.3 Recording currency
Recording currency is RMB.
2.4 Recording principle and valuation basis
The financial statements are prepared on accrua basis and follow the historical cost

convention.

2.5 Transactionsof foreign currencies
Foreign currency transactions are converted into RMB for recording purpose at the exchange
rate on the first day of the period when the transaction occurs. Adjustments are made to
foreign currency accounts according to the exchange rate prevailing on the balance sheet date.
Conversion differences arising from those specific borrowings are to be capitalized as part of
the cost of the construction in progress in the period before the fixed asset being acquired and
constructed has not yet reached its expected usable condition. Conversion differences

arising from other accounts and currencies are charged to financial expenses.
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2.6

27

2.8

29

29

b)

0)

a)

b)

Conversion of financial statementsin foreign currency:
According to CKZ(1995)11, except that the Owner’s equity items (excluding Undistributed
profit item) are converted into RMB at the exchange rate when the transaction occurs, Assets,
Liabilities and Profit& Loss Account items are converted into RMB at the the exchange rate
prevailing on the consolidated balance sheet date.

Therecognition of cash equivalents
When preparing cash flow statement, investments which are kept for a short period of time
(matured within three months from the purchase date); with high liquidity; easily and readily
convertable to cash as well as with a low risk of value change will be recognised as cash
equivalents.

Short-term investment
Investments are recorded at the initia investment cost when the transaction occurs, plus any
related taxes and handling charges etc. Short-term investments arising from debtors under debt
restructuring are recorded at the book value of the debts receivable; Short-term investments
arising from non-monetary transactions are recorded at the book value of the assets
surrendered.
Provision for impairment losses on short-term investment: At the interim and the year end, in
case the recoverable value of long-term investment is lower than the carrying amount, the
difference is recognized as a provision for impairment losses on short-term investment.
Provision for impairment lossis recognized by individual investment project.
The investment income is recognized when the short-term investment is disposed. The
dividends and interests shared received will be offset the investment cost or the related
receivable.

Evaluation of bad debts

Recognition of bad debts: Uncollected accounts arising from repeal and liquidation of debtor
after taking legal clearance procedures, from the death of debtor leaving no assets to pay off
and nobody to assume the obligations, accounts past due with strong evidence to show the
debtors

Evaluation of bad debts (Continued)

failed to repay obligations are considered as bad debts and shall be written off in accordance
with the approval of the board of directors.
Recording of bad debts: Using alowance method. Provision for Account receivable will be
recognized by aging analysis and specific identification method. Provision for other receivable

will be recognized by specific identification method.
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<)

Provision and provision rate for bad debts:
Aging Provision rate
Within 1 year 5%
1-2 years 30%
2-3years 50%
Over 3 years 100%

2.10 Inventory

a)

b)

d)

2.10

21

Category
Materialsin transit, raw materials, containers, low cost and short lived articles, finished goods
(including purchased goods; self-made finished goods; self-made half-finished products),
consignment materials, delivered goods, consignment goods to be sold, entrusted goods to be
sold, delivered goods sold by installment, development products, development cost,
Evaluation method
i. The raw materials are recorded at the planned cost and at the end of month; the
planned cost is adjusted to actual cost based on material cost difference ratio.
ii. The inventories are recorded at actual cost when acquired and calculated using
weighted average method when issued.
Inventory arising from debtors under debt restructuring are recorded at the book
value of the debts receivable; inventory arising from non-monetary transactions are
recorded at the book value of the assets surrendered.
iii. Inventories developed or produced for leasing purpose are recorded under “Other
long-term assets” on balance sheet.
Amortization of low cost and short- lived articles and containers:
1. Tyre mould are amortized under amortization method
2. Others are amortized under lump-sum amortization method
System of stock inventory: Perpetual inventory system
Provision for diminution in value of inventory
Inventory (Continued)
After the interim and year-end stocktaking, provision for diminution in value of inventory is
recognized (by individual unit) based on the lower of the cost and the net realizable value of
inventory.
Provision for diminution in value of inventory is recognized by individual item.

L ong-term investment
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b)

d)

212

212

213

Investments are recorded at the initial investment cost when the transaction occurs, plus any
related taxes and handling charges etc. Equity investments arising from debtors under debt
restructuring are recorded at the book value of the debts receivable; Equity investments arising
from non-monetary transactions are recorded at the book value of the assets surrendered.
Valuation of long-term equity investment: If company holds no control, or no control with
associates, or has no significant influence on the investee enterprise, cost method is adopted;
otherwise equity method is used. While equity method is used, amortization of discount on
acquisition of long term equity investment: In case the contract stipulates the terms of
investment, the discount is amortized in line with the term of investment, otherwise 10-year
straight-line amortization method is adopted. Difference arising from initial investment cost
and the share of investee’'s net assets are charged to Surplus Reserve Provision for equity
investment. The differences occurred before 2003 should be amortized under previous
principal. Differences arising from new investment thereafter should be dealt in accordance
with CK (2004) No. 3.
Valuation of long-term debt investment: At the interim and year end, interest is accrued at the
rate stipulated in the contract or at the par rate on the debenture note and the surplus or
discount is amortized under straight line method. If the accrued interest cannot be received,
cease to accrue interest and reverse the accrued interest.
Provision for impairment losses on long-term investment: At the interim and year end, in case
the recoverable value of long-term investment is lower than the carrying amount, the
difference is recognized as a provision for impairment losses on long-term investment. Since
2004 when making provision for impairment losses on long-term investment, differences
arising from equity investment recognized in previous period shall be dealt in accordance with
CK (2004) No. 3.
Provision for impairment loss is recognized by individual investment project.

Valuation of entrusted loan
The entrusted loans are recorded at the actual amount. At the year-end, the Company
calculates the interests receivable at the relevant rate stipulated in the entrusted loan contract.
If the

Valuation of entrusted loan (Continued)
accrued interests cannot be received; the Company stops calculating the interests receivable

and writes off the accrued interests.
At the interim and year-end, a provision for impairment losses on entrusted loan is recognized
when the recoverable amount of entrusted |oan is lower than the carrying value.

Fixed assets and depreciation
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a) Fixed assets are tangible assets held for the purpose of manufacturing, rendering
services, lending or managing and held for over one year with high unit cost.

b) Fixed assets are categorized as Buildings and Constructions, Specific equipment,
General equipment, Transportation equipment, Others, Improvement on Fixed Assets and
Expenditure for Leased Fixed Assets Improvement.

) Fixed assets are usually recorded at the actual cost.

Fixed assets arising from debtors under debt restructuring are recorded at the book value
of the debts receivable; fixed assets arising from non-monetary transactions are recorded at
the book value of the assets surrendered.

The financial leased assets are recorded at the original book value at the beginning of the
lease or the present value of the lowest lease payment whichever is lower. If the financial
leased assets amount to or less than 30% of the total asset of the Company, the financial
leased assets are recorded at the lowest |ease payment

d) Depreciation of fixed assets is provided for on a straight-line basis. The annual
depreciation rate will be set according to the fixed asset category, estimated useful life and
residual rate.

The estimated useful life and residual rate of fixed assets excluding the Soap Group and

its subsidiaries:

Items Estimated Residual rate Annual
depreciation
Useful life (%) Rate (%)
(year)
Buildings and constructions 30 5 3.17
Specific equipments 15 5 6.33
General equipments 15 5 6.33
Transportation equipments 5 5 19
Others 5 5 19

The estimated useful life and annual depreciation rate of fixed assets adopted by Soap
Group and its subsidiaries:

213 Fixed assets and depreciation (Continued)

Items Estimated Residual rate Annual
depreciation
Useful life (%) Rate (%)
(year)
Buildings and constructions 10-50 3-10 9.7-1.8
Specific equipments 10-20 3-10 9.7-45
General equipments 5 3-10 19.4-18
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214

a)

b)
2.14

215

Transportation equipment 5-10 3-10 19.4-9
Others 5 3-10 19.4-18

Depreciation of improvement on fixed assets that can be capitalized is provided for on a
straight-line basis during the interval between the two improvements, or remaining useful life
whichever is shorter. Depreciation of operating lease assets improvement expenses is provided
for on a straight-line basis during the remaining leasehold period or remaining useful life
whichever is shorter.

Depreciation of financial lease assets is provided for during the remaining useful life if
the Company is certain to obtain the ownership of the assets after the leasehold period is over;
Depreciation of financial lease assets is provided for during the leasehold period or remaining
useful life whichever is shorter if the Company is not certain to obtain the ownership of the
assets after the leasehold period is over. Depreciation of improvement on financial lease assets
that can be capitalized is provided for on a straight-line basis during the interval between the
two improvements, remaining leasehold period or remaining useful life whichever is shortest.
€) Recognition of impairment losses for fixed assets:

At the interim and the year end, a provision for impairment losses on fixed assets is recognized
item by item when the recoverable amount of fixed assets is lower than the carrying amount
due to continuing decline of market prices, technological obsolescence, or the assets are
damaged or redundant for along period.
The provision is recognized by individual item.
Construction in progress
Construction in progress is recorded at actual cost on the basis of identified projects and
transferred to fixed asset when it has reached its working condition for its expected situation.
In case the final project accounts have not been completed or approved, the asset should be
transferred to fixed assets at an estimated value after the project accounts have been approved,
the estimated values should be adjusted accordingly.
Recognition of impairment losses for CIP
Construction in progress (Continued)
At the interim and year-end, a provision for impairment losses on CIP is recognized for those
projects where construction work has been suspended for a long period of time and is not
expected to re-commence in three years, or with uncertainty of the economic benefits brought
to the enterprise due to technol ogical obsolescence, etc.
Provision for impairment losses for CIPis recognized by individual project.

Intangible assets, deferred assets and other assets
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a)

b)

217

217

Intangible assets arising from debtors under debt restructuring are recorded at the book value
of the debts receivable; Intangible assets arising from non-monetary transactions are recorded
at the book value of the assets surrendered.

Amortization is provided for on a straight-line basis. If the beneficial period or the eligible
period is set either in the contract or in the law, amortization is provided for not longer than
the period set; if the period is set in both the contract and in the law, the shorter one is
applicable; if the period is set neither in the contract nor in the law, the period amortized can
not be over ten years.

Recognition of impairment losses for intangible assets:

At year end, a provision for impairment losses on intangible assets is recognized in
accordance with the difference between the recoverable amount and the carrying amount in
case that the intangible asset is replaced by other new technologies that adversely affect its
ability to generate economic benefits; the market value of the intangible asset has declined
significantly during the period and it is not expected to recover during the remaining
amortization period; the legal protection period for the intangible asset has lapsed but it still
has some value for use.

The impairment lossis recognized by individual item.

Long-term deferred assets
Preliminary expenses are charged into the profit and loss account in the first month

when the Company’s operation commences.
Other long-term assets are amortized evenly over the beneficial period, among which: the
expenses for operating lease are amortized over the period stipulated in the contract.
Borrowing Costs
Ancillary costs incurred in connection with the arrangement of specific borrowings are
capitalized before the relevant assets being acquired or constructed is ready for its intended
use. If the amount of ancillary costs is insignificant, it may be recognized as an expense in
the period when incurred.
Borrowing Costs (Continued)
The interest, amortization of surplus or discounts and exchange difference of specific
borrowings should meet three criteria before capitalized: the capital costs have been occurred;
the borrowing costs have been occurred; the acquisition and construction for the relevant
assets to be ready for its intended use have been occurred.
When the acquisition and construction work has been halted abnormally and continuously for
over three months, the borrowing costs cease to be capitalized. When relevant assets being

acquired or constructed is ready for its intended use, the borrowing costs cease to be
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b)
c)

218

219

b)

219

capitalized. When part of relevant assets being acquired or constructed is ready for its
intended use and can be used individualy, the relevant borrowing costs cease to be
capitalized.
Ancillary costs incurred in connection with other borrowings are recognized as an expense in
the period when incurred.

The capitalized amount of borrowing costsis calculated semi annually.
The capitalized amount of interest for each accounting period=the weighted average of the
accumulated costs of relevant assets being acquired or constructed up till the balance sheet
date * weighted average rate of borrowing interest
The ancillary costs and exchange difference that meet the capitalization requirements are
allowed to be capitalized directly at the actual amounts incurred.

Estimableliabilities

The contingencies are recorded as estimable liabilities when they meet the following criteria
a) Itisacurrent liability assumed by the Company.
b)  Thecarrying out of thisliability probably causes benefit outflow from the Company.
¢)  Theamount of the liability can be measured reliably.
Recognition of revenue:
Sale of goods:
Revenue from the sale of goods is recognized when the enterprise has transferred to the buyer
the significant risks and rewards of ownership of the goods; the enterprise retains neither
continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold; it is praobable that the economic benefits associated with
the transaction will flow to the enterprise; and the relevant amount of revenue and costs can
be measured reliably.

Rendering of services:

Recognition of revenue (Continued)

When the provision of services is started and completed within the same accounting year,
revenue is recognized at the time of completion of the services, receipt of the proceeds or
obtaining the evidence to receive proceeds.

When the provision of services is started and completed in different accounting years and the
outcome of atransaction can be estimated reliably, revenue is recognized using the percentage
of completion method at the balance sheet date.

Transferring property rights:

Revenue from the transferring property rights is recognized when the company enjoys the
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221

2.22

2.23

2.23

31

benefit, and the amount of the income can be measured reliably.

Recognition of Unconfirmed loss from investments:

If the investee suffers a loss, the Company assumes the related loss proportionately to the
stock held and offset the book value of long-term equity invest. The usua limit is that when
the long-term equity investment is offset to zero. The unconfirmed loss is recognized as
unconfirmed loss from investments at balance sheet and statement of profit appropriation
when preparing consolidated financial statements.

Enterpriseincome tax:

Using enterprise income tax payable method

The main change of the accounting policy, accounting estimates and significant
accounting errorsand itsimpacts:

There is no main change of the accounting policy, accounting estimates and significant
accounting errors and its impacts.

Thebasisfor preparing consolidated financial statements
According to <Temporary Regulation for Consolidation Accounting>, the consolidated

financial statements are prepared according to the individual financial statements and other
materials of the company and the subsidiaries. However, companies in special industry and
subsidiaries of small size that consist with the <the Regulation for Consolidation Accounting
Range> are not to be consolidated. And reference should be made to the consolidation range
announced by the foreign investors. The equity investment within the group will be offset
with the owner’s equity of the subsidiaries, as well as investment income within the group
with profit appropriation of the subsidiaries and; transaction and liabilities within the group;
The surplus reserve will be adjusted accordingly. The joint-ventures within the consolidation
range will be consolidated proportionately.

Thebasisfor preparing consolidated financial statements (Continued)

b) No significant difference between the accounting policies and methods adopted by the

parent company and subsidiaries.

Taxation

The main applicable tax and tax rate within the group
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Item

32 VAT Tax rebates

Consumption Tax

Business Tax

Enterpriseincome tax

Enterprise income tax:

Rate

17%

13%

10%

8%

3%-5%

27%

33%

Note

Goods (products) sales

Rubber sales

Sales of type within the
production cycle

Shampoo products of the Soap
Group

3% for transportation

5% for other business

Parent company and Shanghai

Soap Manufacturing Co., Ltd.

The enterprise income tax of Shanghai Tyre & Rubber Real Estate Management Company,

registered in Pudong New Ares, is levied at the rate of 15% since 1994 according to HCQY

(1994) 158.

The enterprise income tax of Shanghai Tyre & Rubber Co., Ltd. Supply and Marketing Co.,
Ltd., registered in Pudong New Area, is levied at the rate of 15% since June 1995 according

to HCQY (1996) 20.

The enterprise income tax of Shanghai Peony Printing Ink Co., Ltd. is levied at the rate of

15% for 2004.

4.  Consolidated subsidiaries of the parent company:
iii.  The headquarter of Shanghai Tyre& Rubber Co.,Ltd.
iv.  Shanghai Tyre& Rubber Co.,Ltd. Zhengtai Rubber Factory (Note)
v.  Shanghai Tyre& Rubber Co.,Ltd. Dazhonghua Zhengtai Co.,Ltd.
vi. Shanghai Tyre& Rubber Co.,Ltd. Shuanggian Heavy Tyre Co.,Ltd.
Note : Shanghai Tyre&Rubber Co.Ltd. Zhengtai Rubber Factory has been set in the
government’s move plan and ceased manufacture in May 2001.

5. Thecontrolled subsidiaries and joint ventures
a) All the subsidiaries and joint ventures controlled by the company and the extent of consolidation:

(Unit: RMB)
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Actual investment
Percentage of Percentageof ~ Consolidated
Investee Registered capital Business scope from parent Note
ownership consolidation (Yes/No)
company
Shanghai Soap . :
160,690,000 Domestic trading 180,000,000 60% 60% Yes (Note 1)
(Group) Co., Ltd
Tyre Research Research and develop of tyr
. 30,000,000 30,000,000 100% 100% Yes (Note 1)
Institute €s.
Shanghai Tyre and
Investment; sale and afar-sal
Rubber (Group) _
87,500,000 es service for tyre, rubber, 71600,000 81.8286%  81.8286% Yes (Note 1)
Rugao  Investment hin are parts. e
machi s, €tC.
Co,, Ltd ey spare p
Manufacture, process, assem
Shanghai Tyre and bling of tyres, rubber shoes
Rubber (Group) USD 24,180,000 and other rubber products, USD 9,670,000 40% 75% Yes (Note 2)
Rugao Co., Ltd materials, machineries and m
oulds, etc.
Shanghai  Shanglun Labor service rendering and
. 100,000.00 80,000 80% 100% Yes (Note 1)
Labour Service Co. labor protect consultancy
Shanghai Tyre & ,
Production of rubber products,
Rubber Co., Ltd o )
21,000,000.00 building materials and Yes Note 2
Supply and . 19,000,000 90.48% 100%
, electrical parts
Marketing Co., Ltd.
Shanghai Da Fu Production and sale of rubber
36,670,000.00 33,000,000 90% 100% Yes Note 2
Rubber Co., Ltd. tyres
Shanghai Xing Ye Trading of rubber products,
Development 145,580,000.00 building materials and 131,022,000 90% 100% Yes Note 2
Company electrical parts
Shanghai Tyre &
Rubber Co.,Ltd . . 22,736,725
28,510,000.00 Production of inner tubes 79.75% 79.75% Yes Note 1
Sijing Rubber
Factory
Shanghai Tyre &
Rubber Co.,Ltd .
) 14,680,000.00 Production of rubber tyres 9,542,000 65.00% 65% Yes Note 1
Donghai Rubber
Factory
Shanghai
i ) Rea estate development,
Shuanggian Biyuan 10,000,000 9,000,000 90% 90% Yes (Note 1)
management and |ease.
Real Estate Co. Ltd
) Production and sade of
Haikou Fuhua Tyre ) )
2,000,000 machinery for production of 1,800,000 90.00% 90% No Note 1
Sdles Co., Ltd.
rubber and rubber products
Shanghai Tyre and Rubber machinery, mould and
. 18,000,000 . 43.68% 51% No (Note 2)
Rubber Machinery technology service 22,497,487.86
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Mould Co., Ltd.
Shanghai Tyre & . ,
) Domestic business d
Rubber Joint 5,070,000 . ) 3,300,000.00 59.6745%  69.6203% No (Note 2)
material supplying
Venture Co., Ltd
Shanghai Rubber
Industry Supply and 8,500,000 Wholesale, retail and process 8,000,000 94.12% 94.12% No Note 1
Marketing Co., Ltd.
Wholesale and retall of
Xiamen Huili chemical raw material, other 1,600,000
Industrial and 1,600,000.00 food products, textile, 100.00% 100% No Note 1
Trading Co., Ltd. commodity, building materials
Hainan Huili )
. Rubber products, steel wire,
Industrial and 900,000 i ) 900,000 100.00% 100% No Note 1
, tyre, chemical raw material
Trading Co., Ltd.
America Shanghai
USD 200,000 Sales of tyres 1,218,280 70% 70% No Note 1
T.R Co,, Ltd.
Shanghai Tyre &
Rubber Real Estates Property development,
20,000,000 o ] 100% Yes Note 3
Development building and  decoration
Co.,Ltd. materials
Shanghai Tianfu
Development, sales, lease of
Real Estates
USD 11,400,000  property. Shops, restaurants, 60% Yes Note 3
Development Co., )
entertainments.
Ltd.
Rubber products, hardwares,
. o motorcycle, machinery,
Shanghai  Xinxing . - _—
. 600,000 automobile fittings, building 100% No (Note 3)
Trading Co., Ltd. . ) .
materials decoration materials,
Steel, woods
Shanghai Aihua Fixing equipment, technology
Testing Equipment 30,000 consulting and sales of 100% No (Note 3)
Servicing equipment parts
Shenzheng .
i Supply and market business
Shanglun  Trading 1,100,000 ) ) 100% No (Note 4)
and materials domestically
Co., Ltd.
Shanghai  Shanglian
hemi .
Chemical 3:810,000 Tyre .proce&a chemical raw 100% o (Note3)
Development  Co., meaterials and products.
Ltd.
Shanghai  Zhengli Rubber products, hardwares,
Rubber  Industria motorcycle, machinery,
. 1,004,000 . . o 100% No (Note 3)
and Trading Co., automobile fittings, building
Ltd. materials decoration materials,
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Steel, woods
Shanghai  Calcium calcium carbonate for industry
1,082,000 ] ) 100% No (Note 3)
Carbonate Factory use, medical use, edible use
Rubber products, hardwares,
Shanghai  Zonglian machinery, automobile fittings,
1,060,000 o . ) 100% No (Note 3)
Rubber Co., Ltd. building materials decoration
materials, Steel, woods
Rubber products, hardwares,
Shanghai  Zhenghua Motorcycle tyre, machinery, (Note3)
ote
Industrial and 1,000,000 automobile fittings, building 100% No
Trading Co., Ltd. materials decoration materials,
Steel, woods
Shanghai Xinye
Advertising Co., 500,000 Design and produce of A.D. 100% No (Note 3)
Ltd.
Shanghai  Xinming Wholesale, retail, process of
1,500,000.00 94.67% No (Note 3)
Rubber Factory tyres
Shanghai Baolun Wholesale, retail and process
500,000.00 80.00% No (Note 3)
Co., Ltd of tyre
) . Sales of steel, woods, building
Shanghai Dunxin . , ,
, 1,800,000.00 materials decoration materias 83.33% No (Note 3)
Trading Co., Ltd.
and hardwares
Shanghai Taihua Customer transportation, sales
. 3,500,000 o 90% No (Note 3)
Leasing Co., Ltd. of automobile fittings
Sales of rubber products,
hardwares, motorcycle,
Shanghai Hualun machinery, automobile fittings,
. 1,700,000 ; ) 88.24% No (Note 3)
Trading Co., Ltd. construction and  decoration
materials, steel, woods, etc and
rendering of labor services
. . Service rendering of
Shanghai Huili _
Hotel 4,000,000 accommodation, meas and 80% No (Note3)
o
entertainment
Shanghai  Shuangli
Property management, house
Property . .
leasing, |abor service
Management  Co., i .
Ltd 500,000 rendering; wholesale and retail 90% No (Note 4)
' of construction materials,
steels and harewares, etc.
Shanghai  Longtal .
) Tyre rubber products, airproof
Fine Rubber Cao., 11,250,000 ] 53.33% No (Note 3)
accessories
Ltd.
Shanghai Fupu Manufacture and process of
3,000,000.00 80% No (Note 3)

Rubber Co., Ltd

rubber, rubber products, rubber
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moulds, etc.

Shanghai Tyre &
Rubber Co., Ltd

Property management, house

" 500,000.00 , , 100% No (Note 3)
Property Exchange leasing and exchange service
Department
Tiankai  Computer Service provision in computer
1,000,000.00 o 80% No (Note 3)
System Co., Ltd. and computer automation field
Shanghai White _
Production and sae of
Elephant Swan 35,000,000.00 . ) 100% Yes (Note 4)
batteries and accessories
Battery Co., Ltd.
Shanghai Soaps .
Sales of soaps, washing
Group Products 10,000,000.00 ] ) 100% Yes (Note 4)
products, textiles, commodity
Sdles Co., Ltd.
Shanghai Soaps Production, sales of soaps,
94,360,000.00 . 100% Yes (Note 3)
Factory washing products
Shanghai  Printing Printing ink, dope, dye,
17,282,000.00 100% Yes (Note 3)
Ink Factory colophony
Shanghai Lingxu ,
Production and sales of axunge
Axunge Storage USD 700,000.00 . . 65.27% Yes (Note 3)
] for industrial use
Refinery Co., Ltd.
Shanghai Peony o .
- Printing ink, dope, dye
Printing Ink Co., 85,000,000.00 100% Yes (Note 4)
colophony process
Ltd.
) Engage in the activities
Moltech  Holdings ) .
. USD 50,000.00 complied with the law of 70% Yes (Note 3)
Corporation .
Virgin Islands
Shanghai Keller Production and sales of plastic
i USD 3,000,000.00 60% No (Note 3)
Chemicals Co., Ltd. products
Sichuan Keller
Joint-Venture  Co., 2,000,000.00 Printing ink, dope, dye 51% No (Note 3)
Ltd.
Shanghai Soaps Co., USD Production, sales of soaps,
. . 75% Yes (Note 3)
Ltd. 41,950,000.00 washing products, textiles
Registered Capital
UZgD & Development, production,
process and sdles of various
Moltech Power 25,000,000.00 i
i oo . non-hydrargyric 100% Yes (Note 3)
(Shanghai) Co., Ltd. Paid-in capital .
USD alkaline-manganese  battery
and other batteries
13,800,000.00
Registered Capital Development, manufacture
usb and sdes of  various
Moltech Power .
12,000,000.00 non-hydrargyric 100% Yes (Note 3)

(Rugao) Co., Ltd. o .
Paid-in capital

9,300,000.00

alkaline-manganese  battery
and other batteries
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Moltech

Engaged in the activities
Power

USD 10,000.00 complied with the law of 100% Yes (Note 3)

systems|Inc. )

Florida
Moltech Power . o

Engaged in the activities
Systems  European USD 233,000.00 . ) 100% Yes (Note 3)

. complied with the law

Operations

Note 1: Directly invested by Shanghai Tyre & Rubber Co., Ltd.
Note 2: Jointly invested by Shanghai Tyre & Rubber Co., Ltd. and its subsidiaries
Note 3: Directly invested by Shanghai Tyre & Rubber Co., Ltd.’s subsidiary
Note 4: Jointly invested by Shanghai Tyre & Rubber Co., Ltd.’s subsidiaries
b) Subsidiaries not within the extent of consolidation
3. Unconsolidated subsidiaries: Please see a)
4. Reasons for not being consolidated:
Accord to CK (1996) No. 2 <the Regulation for Consolidation Accounting Range> and refer
to the consolidation range announced by the foreign investors.
¢) Thechangein the extent of consolidation of current year:
Compared with 2004, thereis no change of the extent of consolidation.

d) The controlled subsidiaries decreased dueto disposal during the reporting period:

- . Date of Current Long-term ) Other Current Long-term

Subsidiary Disposed e gt investment X9 oms  iability  lisbility

Shanghai Tyre &

Rubber 3,493,008.
Transportation Co., 45 17,574,073.61 7,542,350.59
Ltd.
Subsidiary Disposed Beginning of the Revenue from Profit from Income
year to Purchase principal principal Total profit Net profit
: . tax
date operation operation

Shanghai Tyre & Rubber 878723598  2208927.16 -485991.03  --  -485991.03
Transportation Co., Ltd.
6 Notes to the main items of accounting statement (Amounts expressed are in RMB for

closing balance unless otherwise stated.)

6.1 Monetary assets.

ITEM ENDING BAL
OPENING BAL
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Cash on hand 431,197.19 674,115.19
Cash in bank 741,770,714.35 634,965,927.94
Other monetary assets 20,008,957.95 75,062,067.82
Total 762,210,869.49 710,702,110.95
Among which:
USD Original amount 19,724,804.40 20,945,694.29
Exchange rate 8.2765 8.2765
RMB equivalent 163,252,343.66 173,357,038.46
HKD Original amount 33,509,786.72 37,431,357.81
Exchange
1.0645 1.0637
rate
RMB
equivalent 35,671,168.01 39,815,735.39
GBP Original amount 1,356,665.86 3,020,107.59
Exchange rate 14.9544 15.9310
RMB equivalent 20,288,123.94 48,113,334.02
EUR Original amount 11,834.18 11,834.18
Exchange rate 10.0007 11.2627
RMB equivalent 118,350.08 133,284.83
SIG Origina amount 1,705.61 1,705.61
Exchange
4.9681 4.9681
rate
RMB equivalent 8,473.64 8,473.64
6.2 Notesreceivable
CATEGORY ENDING BAL OPENING BAL
Bank acceptance 189,653,446.88 231,278,877.93
Trade acceptance 43,706,326.04 6,853,064.74
Total 233,359,772.92 238,131,942.67

6.2 Notes receivable (Continued)
1. SeeNote 10.2 for pledged notes receivable;
2. Discounted trade acceptance amounts to RMB 134,900,000.00, among which there are RMB

115,000,000.00 issued by subsidiaries within the consolidated range and discounted by
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subsidiaries controlled by the Company. The remaining RMB 19,900,000.00 was issued by
the Company and discounted by Shanghai Xin Ye Development Co. Ltd.

6.3 Dividendsreceivable

ITEM AMOUNT NATURE
Shanghai Xinlun
7,920,512.35 Dividend unreceived
Development Co., Ltd.

Shanghai Senlin  Property

11,735,211.60 Dividend unreceived
Development Co., Ltd.
Total 19,655,723.95
6.4 Accountsreceivable
1. Aging analysis
ENDING BAL OPENING BAL
Aging Provision o Provision .
Book Value  Percentage Provision Book Value Percentage Provision
Rate Rate
Within 1
546,868,219.76 5%  27,343,410.99 538,931,731.14 64.65% 5%  26,946,586.56
year 64.96%
1-2
23,618,749.17 2.81% 30% 8,007,360..30 21,281,876.02 2.55% 30% 7,306,298.37
years
2-3
56,890,421.78 6.71% 50%  34,024,785.87 56,494,889.25 6.78% 50%  33,827,019.60
years
Over 3
21443953817  25.47% 100%  214,439,538.17 216,956,325.57 26.02% 100%  216,956,325.57
years
Total 841,816,928.88 100.00% 283,815,095.33 833,664,821.98 100.00% 285,036,230.10

2. The first five largest ending balances of accounts receivable amount to RMB
310,222,101.98, accounting for 36.85  of the total amount of accounts receivable.
6.4 Accounts Receivable (Continued)

3. The 100% provision recognized this years

Aging Book Value Provision Rate Reason
1-2 years 1,316,765.07 1,316,765.07 100% Unable to collect
2-3 years 11,159,149.95  11,159,149.95 100% Unable to collect

122



(O

2005

Total 12,475,915.02

12,475,915.02

4. No amount due from the shareholders that own more than 5% (including 5%) voting shares

of the Company

6.5 Other receivables
1. Aging analysis

6.5

ENDING BAL

Aging
Book Value Percentage
Within 1 year 133,672,469.14 18.82%
1-2 years 113,271,237.17 15.95%
2-3years 139,926,705.55 19.70%
Over 3 years 323,485,950.43 45.53%
Total 710,356,362.29 100.00%

accounting for 59.93

Nature

Land exchange proceeds

Guarantee deposit

Legal cost

Temporary loan

Advances to suppliers

Prepaid project cost

Others
Totd

Provision

1,418,900.54
17,551,136.81
21,808,079.74
92,033,584.23

132,811,701.32

OPENING BAL
Book Value Percentage
186,989,045.22 24.49%
113,271,237.17 14.83%
139,926,705.55 18.32%
323,485,950.43 42.36%
763,672,938.37 100.00%

of the total amount of other receivable.

Amount
28,161,495.11
14,836,000.63

2,360.87
82,579,573.31
5,902,121.54
867,289.11
462,860.75

132,811,701.32

Other receivables (Continued)

Name

Land exchange proceeds
Shanghai Zhengxin Real Estate Development Co., Ltd 119,325,646.58

Land exchange proceeds 84,017,073.10

4. Big amounts of other receivables:

123

3. Full or partial provision provided within the financial year:

Rate Reason

18% Unableto collect
100% Unableto collect
100% Unable to collect
50%-100% Unable to collect
100% Unable to collect
100% Unable to collect
100% Unableto collect

Amount Nature

152,297,829.03 Note 1

Temporary loan

Note 2

Provision

1,418,900.54
17,551,136.81
21,808,079.74
92,033,584.23

132,811,701.32

2. Thefirst five largest ending balances of other receivable amount to RMB 425,694,740.64,
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Prepaid land
Shanghai Longtai Fine Rubber Co., Ltd. 46,794,701.62 _
compensation

Shanghai Tyre & Rubber Machinery Mould Co., Ltd ~ 17,295,517.72  Temporary loan

Note 1: According to the first temporary board meeting in 2003, it was decided that the parent
company would list part of the accounts receivable in the exchange plan. (See Note 12.2 for
details)

Note 2: According to the fourth board meeting in 2002, it is agreed to include following
accounts receivables into the exchange plan. Therefore, no provision is made for bad debts.

(See Note 12.1 for details)

5. No amount due from shareholders that own more than 5% (including 5%) of the voting
shares of the Company.
6.6 Advancesto suppliers

1. Aging analysis

_ Ending Bal Opening Bal
Aging
Amount Percentage Amount  Percentage

Within 1

127,470,703.07  99.73%
year 151,461,237.86 83.26%

1-2 years 30,422,209.02 16.72% 345,020.47 0.27%
2-3 years 39,550.00 0.02%
Over 3 years
Total  181,922,996.88 100.00%  127,815,723.54 100.00%

2. No amount due from shareholder than own more than 5% (including 5%) of voting shares
of the Company.
3. Compared with opening balance, ending balance has increased 42.33%, amounting to RMB

54,107,273.34, which is due to increase in purchase of raw materials of the parent company.

6.7 Subsidy receivable
ITEM AMOUNT
Tax refundable for export sales 508,090.19

6.8 Inventory
1. Inventory
ITEM ENDING BAL OPENING BAL
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Book Value Provision Book Value Provision
Raw materials 426,329,539.58 3,562,305.16 358,118,083.59 3,562,305.16
Packing materials 541,566.23 -- 570,013.04
Low costs and short
49,227,241.48 69,523.08 40,985,613.26 69,523.08

lived articles
Stocks 180,881,737.03 2,458,264.19 42,666,101.99 2,367,030.20
Finished goods 75,063,800.11 811,325.63 234,584,178.83 811,325.63
WIP 67,645,623.65 -- 65,872,014.55
Consignment

_ 20,536,172.74 51,241.47 14,506,924.31 51,241.47
process materials
R & D products 18,981,731.32 9,235,422.47
R & D costs 26,744,935.48  10,050,000.00 31,740,262.17  10,050,000.00
Totd 865,952,347.62 17,002,659.53 798,278,614.21  16,911,425.54

2. Provision for diminution in value of inventory is recognized based on the lower of the cost

and the net redlizable value of inventory. The amount is that the estimable selling price less

estimable cost, selling expenses and related taxes.

6.9 Deferred Assets

Opening Ending Reason for
Category Increase  Amortized Decrease _
Balance Balance Carried forward
Expenses
Road
_ 99,561.36  128,423.14 146,534.50 81,450.00 covering year
maintenance
2005
Expenses
Others --- 6,693,338.81 24,796.80 ---  6,668,542.01 covering year
2005

Total 99,561.36 6,821,761.95 171,331.30

6.10 L ong-term debt investment due within one year
Ending Balance
6.11 L ong-term investment
ITEM Ending Balance

Book Vaue Provision

125

---  6,749,992.01

Opening Balance

Opening Balance

Book Vaue Provision



(O

2005

Long-term equity

444,731,804.19  25,103,699.59

investment

394,507,267.32

24,778,260.15

Ending balance of long-term investment has been increased by 12.73% as compared with

opening balance, amounting to RMB 50,224,536.87. This increase is mainly due to a capital
injection of RMB 85,500,000.00 to Shanghai Michiline Huili Tyre Co., Ltd based on its

holding proportion of 28.5%. The remaining decrease is due to disposal of shares of

subsidiaries and the impact brought by subsidiaries losses under equity method. Details please
see 11.2 (3).

1. Investment in shares

Proportion to Original ) )
Amount of ] Ending Book o Opening Book
Investee Shares category registered Investment Provision
shares ] Value value
capital Costs
Aijian Stocks Legal person shares 208,339 <5% 700,000.00 700,000.00 --- 700,000.00
Bailian Stocks Legal person shares 411,680 <5% 2,381,422.61 2,381,422.61 372,954.05 2,381,422.61
Oriental Pearl Legal person shares 240,000 <5% 1,020,000.00 1,020,000.00 --- 1,020,000.00
Fenghua Stocks Legal person shares 79,200 <5% 275,000.00 275,000.00 80,168.00 275,000.00
SVA Info Legal person shares 7,296 <5% 20,587.27 20,587.27 --- 20,587.27
Hongsheng
Legal person shares 121,000 <5% 245,000.00 245,000.00 --- 245,000.00
Technology
Jin Quan Ye Legal person shares 168,156 <5% 739,570.50 739,570.50 320,862.06 739,570.50
Jinjiang Restaurant Legal person shares 9,360,000 <5% 9,000,000.00 9,000,000 9,000,000.00
Longtou Stocks Legal person shares 240,000 <5% 760,000.00 760,000.00 152,880.00 760,000.00
Chlorine &  akali
) Legal person shares 118,580 <5% 657,304.00 657,304.00 34,928.40 657,304.00
Chemicals
Pudong Development
Bark Legal person shares 9,000,000 <5% 6,000,000.00  6,000,000.00 ——-- 6,000,000.00
an
SanAi Fu Legal person shares 48,736 <5% 44,200.00 44,200.00 --- 44,200.00
Sanjiu Devel opment Legal person shares 26,807 <5% 77,137.97 77,137.97 2,358.40 77,137.97
Shanghai Petroline Legal person shares 200,000 <5% 600,000.00 600,000.00 --- 600,000.00
Tian Fang
Legal person shares 83,500 <5% 267,200.00 267,200.00 --- 267,200.00
Development
Yuanshui Stocks Legal person shares 24,380 <5% 66,780.00 66,780.00 66,780.00
Total ---  22,854,202.35 22,854,202.35 964,150.91 22,854,202.35
2. Other equity investment
(1) Equity investment in subsidiaries valued by cost method:
Investee Proportionto  Opening Bal. Increase/ Ending Book
registered capital Decrease Value.
Changshu Rubber Shoes
9 19.26% 842,435.00 --- 842,435.00
Factory (Note 1)
Guangdong Lianshan (Note
gdong ( 5.00% 200,000.00 200,000.00

1)
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Hainan International o
Travelling Co. (Note 1) 5.00% 500,000.00 500,000.00
Liaoning Shanghai Tyre &
Rubber Joint Venture Co. 50% 500,000.00 500,000.00
(Note 1)
Shanghai Changyin
Industrial Trading Co. (Note <5% 1,000,000.00 1,000,000.00
1)
Shanghai Steel Wire
technology =~ Development 2% 31,905.29 31,905.29
Co. (Note 1)
Chengdu Haifa Co., Ltd <5.00% 150,000.00 150,000.00
Shanghai Fengping Trading
Co., Ltd. Huali factory 45% 900,000.00 900,000.00
(Note 2)
Shanghai Huaming 0
High-Tech (Group) Co., Ltd 14.44% 4,400,000.00 4,400,000.00
Shanghal South China Co. 12.50% 136,615.00 136,615.00
(Note 1)
Shanghai Chemical
Industrial Project 0
Technology Consulting and 12.50% 150,000.00 150,000.00
Management Co.
g‘)angha' Sengmeo Trading 17.00% 2,076,061.94 2,076,061.94
Shanghai  Shengsheng Tyre 0
Mould Co., Ltd 15.00% 600,000.00 600,000.00
Shanghai  Culture Trading o
Head Company (Note 1) 7.50% 1,500,000.00 1,500,000.00
Shanghai Ink Factory Taopu 0
Branch (Note 1 & Note 4) 50% 327,404.94 327,404.94
Shanghai Zhengxing Real o
Estate Co., Ltd 5.00% 1,000,000 1,000,000
S Da Garden 49.00% 15,925,000.00 15,925,000.00
Xinde EMerprise 1 g% 500,000.00 500,000.00
Development Co.
ft‘éZhou Xugong Tyre Co, 10.00% 5,000,000.00  -5,000,000.00
Far East Economic Co. 5500 30,000.00 30,000.00
(Note 1)
Zhejiang Yongkang  Pistol <5% 1,200,000.00 1,200,000.00
Company
China South-American Tyre 0
Salling Co. (Note 4) 64% 4,847,224.44 4,847,224.44
China_ Zhonglian - Rubber 18.81% 1,050,000.00 1,050,000.00
Head Co.
Bank of Shanghai <5% 242,200.00 242,200.00
Changjiang Economic
United Development <5% 2,800,000.00 2,800,000.00

p
(Group) Co.
Hai Tong Securities <5% 10,200,000.00 10,200,000.00
Bank of Communication <5% 3,900,000.00 3,900,000.00
Shanghai Baoding 0
Investment Co., Ltd. <5% 625,000.00 625,000.00
Shanghai International Trust <5% 23,333,300.00 23,333,300.00
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and Investment Corporation

Shen Yin Wan Guo <5% 12,500,000.00 12,500,000.00
Shanghai Xicheng Chemical
Industrial Co., Ltd. (Note 3) 51.00% 510,000.00 510,000.00
Wuxi  Xicheng Axunge
Chemicals Co., Ltd. 51.00% 1,112,200.29 1,112,200.29
(Note 3)

Total 98,089,346.90 -5,000,000.00 98,089,346.90

Note 1: Impairment provision has been made and the ending book value is zero.
Note 2: Non-profit enterprises.
Note 3: Franchised since 2004.

Note 4: Investment ratio is different from profit appropriation ratio.

(2) Equity investment in subsidiaries valued by equity method

Proportion Increases/Decreases Ending bal.
to Opening Recognized Difference Distributed  Original /- coumulated
registered bal. Total Cost 9 9 Increase/Decre  Total

) income amortization income  Investment
capital ases

Investee

Shanghai Keller

. 60.00% ; 00 - : ;
Chemicals Co., Ltd. 6 2,717,507.33 25,992,000.00 -23,274,492.67 2,717,507.33
Shanghai  Shuangli
Property Management 90.00% 1,736,822.09 73,515.69 73,515.69 450,000.00 1,360,337.78  1,810,337.78
Co., Ltd.

Shanghai Tyre &
Rubber Co., Ltd.
100.00% 873,926.11 500,000.00 373,926.11 873,926.11
Property  Exchange
Department
Shanghai Calcium

9 100.00% 1,940,222.83 134,381.12 134,381.12 1,082,000.00 992,603.95  2,074,603.95
Carbonate Factory
Shanghai  Zonglian

100.00%  934,836.99 -80,661.33 -80,661.33 1,060,000.00 -205,824.34 854,175.66
Rubber Co., Ltd
Shanghai Longtai
9 g 53.33% -298,272.27 -298,272.27 6,000,000.00 -6,298,272.27  -298,272.27

Fine Rubber Co., Ltd.
Shanghai Huili Hotel  80.00%  640,548.22 -49,369.82 -49,369.82 3,200,000.00 -2,608,821.60  591,178.40
Shenzheng Shanglun
Trading Co., Ltd.

Shanghai Fupu

100.00% 5,024,392.05 743,026.50 743,026.50 700,000.00 5,067,41855 5,767,418.55

Rubber Co., Ltd 80.00% 2,394,783.72 -392,972.98 -392,972.98 2,400,000.00 -398,189.26  2,001,810.74
Shanghai Tyre &
Rubber Joint-Venture 69.62% 4,257,470.04 14,664.49 14,664.49 3,869,914.00 402,22053  4,272,134.53
Co., Ltd.
Shanghai Tyre &
Rubber

. 100.00% 2,835,649.34 -2,835,649.34 -5,166,417.98 2,330,768.64 5,000,000.00 -5,000,000.00
Transportation  Co.,
Ltd. (Note 3)
Shanghai Soaps
(Mianyang) Co., Ltd. 55.00% 1,685,569.28 2,400,000.00 -714,430.72 1,685,569.28
(Note 2)
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Sichuan Keller

Joint-Venture  Co., 51.00%

Ltd. (Note 2)

Tiankai Computer

System Co., Ltd. 80.00%

(Note 2)

Shanghai  Zhenghua

Industrial Trading Co. 100%

(Note 2)

Shanghai  Xinming

Rubber Factory 94.67%
(Note 2)

Shanghai Baolun

Trading Co. (Note 2) 80.00%

Shanghai Dunxin

Trading Co.,, Ltd 83.33%

(Note 2)

Shanghai Taihua

Leasing Co., Ltd 90.00%

Shanghai  Shanglian

Chemical  Industrial 100.00%

Trading Co. (Note 2)

Shanghai Xinye

Advertising Co. 100.00%
(Note 2)

Shanghai Huaun

Trading Co.,, Ltd 88.24%

(Note 2)

Shanghai Xinxing

Trading Co. (Note 2) 100.00%

Shanghai Aihua

Testing  Equipment 100.00%

Servicing

Haikou Fuhua Tyre

Sdles Co., Ltd. 90.00%

Xiamen Huili

Industrial and Trading 100.00%
Co,, Ltd. (Note 2)

Hainan Huili

Industrial and Trading 100.00%
Co., Ltd (Note 2)

American  Shanghai

TR. T.R Co., Ltd70.00%
(Note 2).

816,925.59

777,874.19

1,120,682.83

765,259.06

359,475.43

1,810,804.71

10,006,665.10

3,835,984.51

220,231.10

1,170,010.83

600,000.00

258,758.70

3,239,420.82

2,246,557.67

460,707.19

1,038,868.12

-11,108.21
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1,021,278.88

800,000.00

1,000,000.00

1,420,050.00

400,000.00

1,500,000.00

3,780,000.00

5,500,000.00

500,000.00

1,500,000.00

600,000.00

30,000.00

1,800,000.00

1,600,000.00

900,000.00

1,218,280.00

-204,353.29

-22,125.81

120,682.83

-654,790.94

-40,524.57

310,804.71

6,215,556.89

-1,664,015.49

-279,768.90

-329,989.17

228,758.70

1,439,420.82

646,557.67

-439,292.81

-179,411.88

816,925.59

777,874.19

1,120,682.83

765,259.06

359,475.43

1,810,804.71

9,995,556.89

3,835,984.51

220,231.10

1,170,010.83

600,000.00

258,758.70

3,239,420.82

2,246,557.67

460,707.19

1,038,868.12
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Shanghai  Shanghlun

Labor Service Co., 80.00% 86,256.12  80,000.00 6,256.12
Ltd. (Note 3)

Shanghai  Shuangfei

Property Management 50.00% 500,000.00  500,000.00
Co. (Note 3)

Total 53769,953.85  -2,116,190.03 -4,586,417.98 2,470,227.95

Investee

Shanghai Jinfeng
Oil & Chemicals
Co., Ltd.
Shanghai
Century
Lianrong
Holdings Co.,
Ltd.
Shanghai Soaps
(Group) Rugao
Co., Ltd.
Shanghai Yinlun
Project
Consulting Co.,
Ltd.
Shanghai Hulun
Tyre& Rubber
Co., Ltd.
Shanghai Kexin
Chemicals Co.,
Ltd.
Shanghai
Michiline Huili
Tyre Co., Ltd.
(Note 3)
Shanghai Xinlun
United
Development
Co., Ltd.

Proportion

80,000.00

500,000.00

76,803,522.88

6,256.12 86,256.12

500,000.00

-25,149,759.06 51,653,763.82

Note 1: The net assets of the investee is negative, therefore, book value of long-term

investment is zero.

Note 2: Provisions for long-term equity investment have fully recognized, which

reduces the book value to zero.

Note 3: New investment

Note 4: Since 2004 it has changed as franchised running and therefore valued under

cost method.

(3) Vauation of equity investment in joint ventures by equity method

to registered Opening bal.

capital

32.00%

33.33%

40.00%

30.00%

49.00%

30.00%

28.50%

40.00%

1,864,311.07

14,568,582.21

11,646,771.53

168,119.39

3,974,911.67

210,834.57

36,810,873.69

103,529,840.04

Total

-401,441.70

-2,273,487.71

-1,266,244.85

-150,000.00

788,359.29

-10,197.71

62,657,818.82

874,109.12

Increases/Decreases
Among
which: Recognized
investment income
cost

- -2,273,487.71
- -1,266,244.85
-150,000.00
- 788,359.29
- -10,197.71
85,500,000.00 -22,842,181.18
- 874,109.12
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Difference  Distributed  Original

amortization

income Investment

-401,441.70  1,562,827.80

--- 20,000,000.00

--- 16,000,000.00

--- 150,000.00

--- 490,000.00

--- 210,000.00

--- 189,012,000.00

--- 90,247,200.00

Ending bal.

Accumulated
Increase/Decreas
es

Total

-99,958.43 1,462,869.37

-7,704,905.50 12,295,094.50

-5,619,473.32 10,380,526.68

-131,880.61 18,119.39

4,273,270.96  4,763,270.96

-9,363.14 200,636.86

-89,543,307.49 99,468,692.51

14,156,749.16 104,403,949.16
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Shanghai Steel
Wire Factory
Pudong
Drawbench
Mould Co., Ltd.
Shanghai Soaps
Factory Hainan
United
Sub-Factory
Note2
Shanghai
Nanyuan
Yongfang Fine
Chemicals Co.,
Ltd. (Note 4)
Shanghai
Chaisheng Color
Dying Chemical
Co., Ltd
Shanghai
Dunhuang Pot
Factory Notel
Shanghai Wanyi
Macromolecule
Material Co.,
Ltd.
Shanghai Senlin
Property
Development
Co., Ltd.
Thailand Huatai
Rubber Co., Ltd.
Shanghai Steel
Wire Factory
Industrial and
Trading Co.,
Ltd. Note2

Total

49.00% 586,699.35 4,020.18

40.00% 859,928.81 ---

40.00% 2,874,123.63 -2,874,123.63

19.00% --- 950,000.00

50.00% 706,758.81 ---

38.00% 2,115,608.34 ---

20.00% 1,460,204.38 ---

40.00% 4,945,209.23 ---

40.00% 15,746.64 ---

186,338,523.36  58,298,811.81

Note 1: The net assets of

investment is zero.

--- 4,020.18 --- --- 1,038,800.00 -448,080.47 590,719.53

--- --- --- --- 400,000.00 459,928.81 859,928.81

-2,874,123.63 --- --- --- 10,839,200.00 -10,839,200.00 ---

950,000.00 --- --- --- 950,000.00 --- 950,000.00

--- --- --- --- 1,138,742.46 -431,983.65 706,758.81

--- --- --- --- 1,900,000.00 215,608.34  2,115,608.34

--- --- --- --- 1,000,000.00 460,204.38  1,460,204.38

--- --- --- --- 6,927,680.00 -1,982,470.77 4,945,209.23

--- --- --- --- 39,191.22 -23,444.58 15,746.64

83,425,876.37 -24,725,622.86 -401,441.70 341,905,641.48 -97,268,306.31 244,637,335.17

the investee is negative, therefore, book value of long-term

Note 2: Provisions for long-term equity investment have fully recognized, which reduces the

book value to zero.

Note 3: Additional investment.

Note 4: Disposal of equity shares

6.11 L ong-term investment (Continued)

Among which: equity investment difference:
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Origina Amortization Opening
Investee Causes Amortized Ending Balance
Amount Period Balance
Shanghai
- ape g g‘]are
Michiline  Huili 9,299,545.57 10years 5,812,215.97 5,812,215.97
Purchase

Tyre Co., Ltd.
Shanghai  Steel
Wire Factory
Pudong 183,429.84 Annexation 10 years 73,371.96 73,371.96
Drawbench
Mould Co., Ltd.

Subtotal 9,482,975.41 5,885,587.93 5,885,587.93

3. Provision for impairment loss of long-term equity investment
Opening Ending
Investee Balance Increase Decrease Balance

Investment in shares 638,711.47 325,439.44 964,150.91
Hainan International Holiday
Travel Co., Ltd. 500,000.00 500,000.00
Guangdong Lianshan 545 000.00 200,000.00
Colophony Factory
Shanghai Printing Ink Factory
Taopu Sub-Factory. 327,404.94 327,404.94
Changshu  Rubber Overshoes g4 435,00 842,435.00
Factory
Shanghai South China Co., Ltd. 136,615.00 136,615.00
Shanghai Steel Wire
Technology Development Co., 31,905.29 31,905.29
Ltd
Liaoning Shangha Tyre &
Rubber Joint-Venture Co., Ltd. 500,000.00 500,000.00
Shanghai Changyin Industria
& Trading Co., Ltd. 1,000,000.00 1,000,000.00
Far East Economic Industry 30,000.00 30,000.00
Co., Ltd.
f?j‘“gha' Culture Industry Co., 4 509 090,00 1,500,000.00
Shanghai Soaps Factory Hainan
United Sub-Factory 859,928.81 859,928.81
Shanghai Steel Wire Factory
Industrial and Trading Co., Ltd. 15,746.64 15,746.64
gganf?o?' Soaps (Mianyang) 4 ger 569 28 1,685,569.28
Sichuan Keller Joint-Venture 816.925.59 816,925.59
Co., Ltd.
Shanghal Tiankal  Computer 777 74 19 777,874.19

System Co., Ltd.
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Shanghai Shanglian Chemicals
Industry Co., Ltd, 3,902,662.55 3,902,662.55
Shanghai  Zhenghua Industria
and Trading Co., Ltd. 1,120,682.83 --- --- 1,120,682.83
Shenghal - Xinye Advertising 114 41555 110,115.55
Co., Ltd.
Shanghal - Xinming  Rubber 65 559 g 765,259.06
Factory
f?j‘“gha' Baolun Industry €O, 359 47543 359,475.43
f’z;"”gh"’“ Dunxin Trading €. 810 80471 1,810,804.71
f?j‘“gha' Tahua Leasing Co., 4 334 000,00 1,330,000.00
Shanghal Hualun Trading €01 170,01083 1,170,010.83
f?j‘“gha' Xinxing Trading Co., 44 500,00 - 600,000.00
Xiamen Huili Industrial and
Trading Co., Ltd. 2,246,557.67 --- --- 2,246,557.67
Hainan Huili Industriad &
Trading Co., Ltd. 460,707.19 --- 460,707.19
ft’ge”ca shanghal TR. Co., 4 43586812 - 1,038,868.12
Total 24,778,260.15 325,439.44 25,103,699.59
4. Equity investment difference arising from annexation
Origina Amortization  Opening Ending
Investee Causes Amortized
Amount Period Balance Balance
Shanghai  White
Share
Elephant Swan 19,971,907.55 o 10years 15,977,526.03 958,084.9115,019,441.12
purchase
Battery Co., Ltd.
Shanghai  Soaps Share
25,268,985.30 10years 17,477,714.83 17,477,714.83
(Group) Co., Ltd. purchase
Sub-total 46,316,473.64 33,455,240.86 958,084.9132,497,155.95
6.12 Fixed assets and accumulated depreciation
1. Fixed assets
Category Opening Bal. Additions Disposals (Note) Ending Ba
Buildings and
980,416,160.43 1,257,900.00 42,612.94 981,631,447.49

constructions
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Genera
_ 110,694,913.38 356,264.00 2,982,872.97 108,068,304.41
equipment
Specific
_ 2,256,523,727.54  46,244,280.61 14,646,885.03 2,288,121,123.12
equipment
Transportation
58,549,092.67 1,403,133.55 1,907,312.57 58,044,913.65
equipment
Others 87,897,854.45 1,824,029.10 397,861.82 89,324,021.73
Total 3,494,081,748.47 51,085,607.26 19,977,545.33  3,525,189,810.40

Note: Original amount of fixed assets transferred from construction in process amounts to

RMB37, 604,341.08.

Original amount of fixed assets sold amounts to RMB 3, 389,033.90.
Original amount of fixed asset pledged amountsto RMB 22, 277,812.49.

2. Accumulated depreciation.

Opening Additions Decrease
Category Increase
Balance (Note 1) (Note 2)
Buildings and
. 302,716,418.39 14,096,795.03 24,964.64
constructions
Generd
. 84,830,693.11 5031,841.04 262376713
equipment
Specific
i 1,207,863,703.97 8,152,607.80 45,004,604.86 10833646.38
equipment
Transportation
] 39,486,584.32 174315062 143190793
equipment
Others 43,276,451.53 2654,33513 362,00007
Totd 1,678,173,851.32 8,152,607.80 68,620,776.68 15331,286.15

Ending Balance

316,788,248.78

87,238,767.02

125022227025

39,797,827.01

45,568,836.59
173961594965

Note 1. Increases in 2005 are fixed assets of Shanghal Keller Chemicals Co., Ltd pledged to
Shanghai Peony Printing Ink. Co., Ltd

3. Provision for diminution in value for fixed assets

Category
Buildings and
constructions

General equipment

Specific equipment

Opening Balance Increase
68,476,574.39

10,163,937.56
145,002,852.81 -
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Decrease Ending Balance
68,476,574.39
16,264.00 10,147,673.56
9,620.25  144,993,232.56
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Transportation
_ 1,137,757.96 1,137,757.96
equipment
Others 14,184,246.92 --- 45,127.98 14,139,118.94
Total 238,965,369.64 71,012.23  238,894,357.41
Note: Decreases are due to increase of asset value and disposal of assets.
4. Fully depreciated fixed assets that are till in use
Original book  Accumulated o Net Book
Category Book Value Provision
value depreciation Value
Buildings and
_ 8,594,087.80 2,364,268.88  6,229,818.92  6,116,519.43  113,299.49
constructions
General
_ 40,723,392.97  35,750,473.23  4,972,919.74  2,544,091.29 2,428,828.45
equipment
Specific
_ 154,404,703.75 134,257,717.14 20,146,986.61 13,812,220.29 6,334,766.32
equipment
Transportation
_ 10,751,311.73 9,982,640.38 768,671.35 234,861.82  533,809.53
equipment
Others 4,372,537.36 3,498,103.87 874,433.49 625,392.84  249,040.65
Total 218,846,033.61 185,853,203.50 32,992,830.11 23,333,085.67 9,659,744.44
5. Fixed assets to be disposed
Origina Accumul ated Provision for
Category o S Net Book Value
book value  depreciation  impairment losses
Specific equipment 7,580,105.18 4,525,343.80 440,213.20 2,614,548.18
Transportation equipment 175,217.00 166,456.15 8,760.85
Others 71,902.00 70,535.52 1,366.48
Total 7,827,224.18 4,762,335.47 440,213.20 2,624,675.51
6.13Project materials
Ending Balance Opening Balance
909,896.79 1,086,378.76
6.14 Construction in Process
, , Transferred to Other , Source of
Project Opening Bal Increase Fixed Assets Decrease Ending Bal capita
New factory of  202,122,089.9 194,728,518.2 __ 396,850,608.2  Financial
Tyre and 8 4 2 Borrowings
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Rubber Rugao
Ziwu Tyre . .
oroject of 87.283002.65 42.488955.10 17,720,822.6  3,365,538.3 108,685,596.8 Flnanc_lal
- 2 1 2 Borrowings
Zaizhong
Technica
renovation of 9,218,167.96 9,557,915.62 --- 18,776,083.58 Others
Dazheng
Project of 35 957,168.73 - 38957,168.73  Others
Zengtal
F270
equipment 873,470.99 873,470.99 Others
repair
Sijin  Facility
construction 139,550.00 2,751,167.00 2,890,717.00 0.00 Others
project
Tyre and
Rubber
Research
Institute 0.00 Others
facility
construction
project
Construction
Tyre project of 7,287,886.47 4,326,769.23 --- 11,614,655.70 Others
Donghai
Technica
renovation of 5585 19950 227,622.46 69,653.29 206,980.90 3,533,107.77  Others
Shanghai Soap
Co.
New workshop
Of. 24,841,188.23 8,859,943.13 -—- 126,365.18 33,574,766.18 Others
White-elephan
t factory
Moltech
15,532,612.6
Power facility 95,328,253.86 493,869.94 --- 80,289,511.18 Others
equipment 2
Others 1,541,734.38 1,905,417.13 1,390,535.55 574,621.39 1,481,994.57 Others
Totdl 471,174,632.7 265,340,177.8 37,604,341.0 4,273505.7 694,636,963.7
5 5 8 8 4
1. Among which borrowing costs capitalized:
_ Transferred
_ Opening _ Other _
Project Increase to Fixed Ending Balance
Balance Decrease
Assets
Project of Zhengtai 4,644,296.30 4,644,296.30
Ziwu Tyre project of 3,049,055.85 3,527,556.68 6,576,612.53
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Zaizhong
New factory of Tyre
1,133,446.23 5,485,507.10 6,618,953.33

and Rubber Rugao

Total 8,826,798.38 9,013,063.78 17,839,862.16

2. Provision for impairment losses of construction in process
. _ . Reason for
Project Opening Balance Decrease  Ending Balance

Project of Zhengtai 38,957,168.73
F270 equipment repair 73 470,99
Total 39,830,639.72

provision made

38,957,168.73 Waiting for removal

873,470.99

Waiting for removal

39,830,639.72 ---

Ending balance of construction in process has increased by 47.43% as compared with opening

balance, amounting to RMB 223, 462,330.99. Main reason of such increase is due to new project of

heavy whole-steel Ziwu Tyre project of Rugao and Zaizhong.

3. Fixed assets pending disposal

Ending Balance Opening Balance

-277,123.27 -

Ending balance is the amount of indisposed assets of the fixed assets pending disposal account

that have been transferred from fixed assets as approved.

6.15 Intangible assets
o 9 o
ment £
9-60 years Purchase 67,805,152.33 50,054,024.58
10 years Purchase 3,016,003.76 285,000.00
10-19 years Purchase 33,257,838.84 24,581,979.86
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Transferred

Amortized

1,215,118.08

154,217.94

948,054.60

Remai

) n-in

Accumulated Ending g

o amortiz
Amortization Bal .
ation

period

19,106,860.74 4383390650 66-461

months

274460679 10706 102
months

9,623,913.58 2363392526 54-180
months
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Financia
ngtware 5-10years  Purchase 7,396,253.48 611525348 .. .. 14700000 142800000 596825348 7’0
License, months
etc.
Total 111,475,248.41 81,036,257.92 - - 2,464,390.62  32,903,381.11 7857186730
6.16 Long-term deferred asset
Original Opening Increase Transferred _ Accumulated Ending
Item Amortized
amount Balance (Note 1) (Note 2) Amortization Balance
Utility
expansion 8,383,276.00  1,659,422.71 ---  951,086.27 413,665.80 6,940,716.74  294,670.64
expenses
Costs  of

technology 55,584,960.00 5,558,496.00 -

2,779,248.00 52,805,712.00 2,779,248.00

transfer

Preliminary

expense 2,306,246.83  2,306,246.83 377,739.77 ---  2,683,986.60

(Note)

Others 7,818,093.65 1,702,118.95 - --- 355,964.93 6,471,939.63 1,346,154.02
Total 74,092,576.48 11,226,284.49 377,739.77  951,086.27 3,548,878.73  66,218,368.37 7,104,059.26

Note 1: Increases are due to newly set-up subsidiaries.
Note 2: Amounts transferred out are electricity proceeds of subsidiaries transferred to other

long-term assets.

6.17 Other long-term assets

_ Origind Opening Increase ) Accumulated Ending

Project Amortized o

Amount Balance Amortization Balance
Leased

8,957,134.83
developed  10,000,000.00 (Note 1) 177,369.00 1,862,374.17 8,779,765.83
ote

product
Electricity
proceeds 951,086.27

951,086.27 951,086.27
from the (Note 2)
Soap Group
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Tota 10,951,086.27 8,957,134.83 951,086.27 177,369.00 1,862,374.17 9,730,852.10
Note 1: These are Floor 1 to 3 annex buildings of No. 560 Xu Jiahui Road, which have been
pledged at the year-end. Details please see Note 10.2.
Note 2: Electricity proceeds from subsidiaries are transferred from long-term deferred assets.
6.18 Short-term loans
1. Short-term loans

Category Opening
Ending Balance Balance

Credit 18,753,800.00 54,753,800.00

Mortgaged (Note 1) 37,147,434.81 37,147,434.81

Pledged (Note 1) 13,000,000.00 13,000,000.00

Secured 1,498,945,811.34 1,280,441,249.72

Discounted Trade

Acceptance (Note ) 134,900,000.00 298,200,000.00

Total 1,702,747,046.15 1,683,542,484.53

Note 1: See 10.2

Note 2: Trade acceptances issued by companies within the consolidation range.

2. Ending balance of foreign currency borrowings amounts to USD 22,904,411.11, which is
equivalent to RMB 189,568,358.55 at an exchange rate 8.2765.

3. Ending balance of foreign currency borrowings amounts to USD 22,904,411.11, which is
equivalent to RMB 189,568,358.55 at an exchange rate of 8.2765.

6.18 Short-term loans (Continued)
4.0Overdue amount:
Name Amount Reason
ICBC Changning Branch 2,200,000.00 Procedures unsettled
ICBC Changning Branch 890,000.00 Procedures unsettled
ICBC Changning Branch 90,000.00 Procedures unsettled
ICBC Changning Branch 223,800.00 Procedures unsettled
ICBC Changning Branch 350,000.00 Procedures unsettled
ICBC Changning Branch 1,000,000.00 Procedures unsettled

Total 4,753,800.00

139



(O

2005
6.19 Notes payable
Category Ending Balance Opening Balance
Bank Acceptance 139,685,208.37 8,836,800.00
Trade Acceptance 14,565,131.50 15,115,900.25
Total 154,250,339.87 23,952,700.25

Note: Ending balance has increased by 543.98% as compared with opening balance,
amounting to RMB 130,297,639.62. Main reason of this increase is due to that parent
company and its raw materials suppliers have agreed to settle payments by bank
acceptances issued and discounted by the buyer.
6.20 Accounts payable
Ending Balance Opening Balance
541,156,048.74 493,745,511.47
1. No amount due to shareholders that own more than 5% (including 5%) of the voting
shares of the Company.

2. Large amounts over three years:

Name of Creditors Amount Causes for arrears
Shanghai Beautiful Food Co., Ltd. 43,608,316.67 Inthe process of litigation
Shanghai Unilever Soaps Co., Ltd. 24,045,987.52 Current account over past years
Shanghai Axunge Co., Ltd. 4,016,882.20 In the process of litigation
Hualing Composition Trading Co. 2,509,070.10 Current account over past years
Lijiao Technical and Industrial Trading Co. 2,029,838.19 Current account over past years
6.21 Advances from customers
Ending Balance Opening Balance
67,728,081.60 60,011,896.39

1. There is no amount due to shareholders that own more than 5% (including 5%) voting
shares of the Company.

2. Ending balance has increased by 12.86% as compared with opening balance, amounting
to RMB 7,716,185.21. Main reason of this increase is due to increase in property
advances of subsidiaries.

6.22 Other payables
Ending Balance Opening Balance
234,127,844.02 238,037,153.80
1. There is no amount due to shareholders that own more than 5% (including 5%) voting

shares of the Company.
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2. Among which big amounts are:
Creditors Amount Nature
Labor Union 17,000,000.00  Temporary Loan
Shanghai Unilever Soaps Co.,
16,005,741.28 Temporary Loan
Ltd.
Shanghai Xinyue Real Estate
12,500,000.00 Current account
Co., Ltd
Shanghai  Shuangli  Property
10,230,624.55  Temporary Loan
Management Co., Ltd
Shanghai Taihua Leasing Co.,
9,686,606.19 Temporary Loan
Ltd
Total 65,422,972.02
6.23 Dividends payable
Investee or Category Amount Due at Reason
year-end
Shareholders of legal person shares 219,375.00 Dividend yet to be paid
6.24 Taxes payable
1. Category
_ _ Applicable rate during
Category Ending Balance  Opening Balance _
the period
VAT 30,732,135.82  34,380,938.37 13%. 17%
Business Tax 13,225,292.48 12,201,627.17 3%-5%
Consumption Tax 145,006,851.28  169,934,876.17 10%. 8%
City Construction Tax ~ 3,319,691.25 3,482,423.01 7%
EIT 6,265,354.13 7,508,082.97 15%. 27%. 33%
Individual Income Tax  696,696.19 689,439.86
Real Estate Tax 382,595.88 311,564.38
Land VAT 851,866.22
Land Use Tax 7,664.89 5,842.51
Total 199,636,281.92  229,366,660.66
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6.25

2. Overdue taxes payable

Category
Consumption Tax

Among which:

Amount

136,482,378.01

Shanghai Dafu Rubber Co., Ltd.
Shanghai Tyre & Rubber Co., Ltd. Sijing 61,511,028.97

Rubber Factory

Shanghai Tyre & Rubber Co., Ltd

Other levies payable

Item

Education
Surcharge
Compul sory
Military
Surtax

Service

Dike expenses

River Management
Charges

Food risk fund

Totd

6.26 Accrued expenses

6.27

Category
Interest

Warehouse expenses

Freight

Overhaul expenses

Others

Total

Ending
Balance
2,525,841.55

14,213.23

11,160.32
262,313.24
2,084.91

2,815,613.25

Ending
Balance

5,364,368.61

259,201.25

200,000.00

150,427.51

7,545,803.43

13,519,800.80

6,707,363.79

68,263,985.25
Opening
Levy Standard
Balance
2,575,825.22 Levied a 3% of VAT, BT Payable.

a5y Siing is levied at 1% of VAT, BT

payable.
25,031.01 Sijing is levied at 0.3% of VAT, BT
payable.
345,454.73  Levied at 0.5% of VAT, BT payable.
. . .
091468  RUgR0 Investment is levied at 0.1%
of the sales turnover.
2,949,568.18

Opening Balance Reason

1,508,402.93 Interest unpaid

Expenses covering in the reporting
period to be paid
Expenses covering in the reporting
period to be paid
Expenses covering in the reporting
period to be paid
Expenses covering in the reporting
period to be paid
1,508,402.93

Long-term liabilities due within one year

Item Ending Balance Opening Balance
Credit borrowings 4,700,000.00 4,700,000.00
Secured borrowings 58,613,836.47 63,034,101.78
Pledged borrowings 17,000,000.00 17,000,000.00
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(Note)
Total 80,313,836.47 84,734,101.78

Note: see 10.2
1. Among which overdue borrowings are:

) Amount
Terms of borrowings Reason
overdue

Agriculture Bank of China Shanghai
Branch Business Department

China Construction Bank Shanghai Branch 1,908,785.51  Proceduresunsatied by thesbddiaies
China Construction Bank Shanghai Branch 1,099,031.07 Prooaduresunstied by thesubsidiaries
China Construction Bank Shanghai Branch 1,394,049.99  Poceduresunsatied by thesbddiaies
China Construction Bank Shanghai Branch 1,802,330.58  Proceduresunsatied by thesubddiaies
China Construction Bank Shanghai Branch 2,103,281.71 Proouresunsdied by thesubddiaries
China Construction Bank Shanghai Branch 5,809,924.79  Proouresunsdied by thesuddiaies
China Construction Bank Shanghai Branch 246,480.82 Prooduresunstied by thesubsidiaries
China Construction Bank Shanghai Branch 142,643.76 Proouresunsdied by thesubddiaries
Shanghai Chemical Industrial Bureau 4,700,000.00 Prooaduresunsatied by thesUbsdiaries
Total 31,213,836.47

12,007,308.24  Rooduresunseitied by thesubsdiaries

6.28 Long-term borrowings

Terms of borrowings Ending
Balance Opening Balance
Credit borrowings 4,068,840.00 4,068,840.00
Secured borrowings 1,199,250,207.45 1,076,738,248.10
Total 1,203,319,047.45 1,080,807,088.10
Note: among which foreign currency borrowings are
o Exchange
Currency  Original Amount _
Rate RMB Equivalent
usb 1,000,000.00
8.2765 8,276,500.00
JPY 38,176,190.00
0.0751 2,867,031.87

Ending balance of long-term borrowings has increased by 11.34% as compared with opening
balance, amounting to RMB 122,511,959.35. Main cause of increase in long-term borrowings
is due to that additional borrowing of RMB 170,000,000.00 has occurred for Rugao heavy

tyre project. Other decreases in long-term borrowing are due to pay-off by subsidiaries.
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6.29 Long-term payable
Category Ending Balance Opening
Balance
Huayi Group 93,863,544.23 93,863,544.23
6.30 Specific payable
Category Ending Balance
Opening Balance
Specific fund for R & D 1,470,000.00 1,470,000.00
6.31 Share capital
Ending Percentage Opening Percent
Balance (%) Balance age (%)
1. Unlisted shares
Promoter’s shares 617,767,722.00 69.45 617,767,722.00  69.45
Among which
State-owned
617,767,722.00 69.45 617,767,722.00  69.45
shares
Among which:
605,857,461.00 68.11 608,357,461.00  68.40
State-owned shares
Shares owned
by state-owned legal 11,910,261.00 134 9,410,261.00 1.05
persons
Domestic legal
5,720,000.00 0.65 5,720,000.00 0.65
persons
Unlisted shares in
623,487,722.00 70.10 623,487,722.00  70.10
total
2. Listed shares
Ordi sh [
ranary Shares 1IN 55 880,000.00 257  22:880,00000 257
RMB
Domestically listed
foreign investment  243,100,000.00 27.33 243,100,000.00  27.33
shares
Listed sharesintotal  265,980,000.00 29.90 265,980,000.00  29.90
3. Sharesin tota 889,467,722.00 100.00 889,467,722.00  100.00

6.32 Capital surplus
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: Decrease )
Item Opening Balance Increase Ending Balance
(Note)
Capita surplus 921,590,970.55 552,450,742.05 369,140,228.50
Exchange difference
: _ -389,760.00 -389,760.00
of foreign capital
Provision for
non-monetary 113,484.77 113,484.77
donation
Provision for equity
_ 84,156,335.31 84,156,335.31
investment
Other capital surplus  95,456,618.76 95,456,618.76
Price differences of
_ 35,766,373.47 35,766,373.47
related transactions
Total 1,136,694,022.86 552,450,742.05 584,243,280.81

N

ote: Decrease in the reporting period is due to that parent company has offset previous years

losses against capital surplus according to 2004 shareholders' meeting.
Surplusreserve

Category Opening Balance  Increase Decrease Ending
(note) Balance
Statutory Surplus
104,813,883.13 ---  96,397,962.63 8,415,920.50
Reserve
Public Welfare fund 13,026,472.99 ---  13,026,472.99
Voluntary  Earnings
152,501,848.09 --- 147,870,319.45 4,631,528.64
Surplus
Total 270,342,204.21 ---  244,268,282.08  26,073,922.23

Note: Decrease in the reporting period is due to that parent company has offset previous years

losses against statutory surplus and voluntary earnings surplus according to 2004

shareholders’ meeting.

Unconfirmed losses from investments

Project Ending Balance
113,157,328.54
Among which:
Shanghai Dafu Rubber Co., Ltd 106,500,428.92
Shanghai Soaps (Group) Supply and Marketing Co.,
o s ( P) Supply o 5,383,625.07

Ltd.
Shanghai Tyre & Rubber Supply and Marketing Co., ---
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Ltd.
Shanghai Tianfu Property Development Co., Ltd. 84,676.13
Shanghai Lingxu Axunge Storage & Refinery Co.,
o o o * Y 1,188,598.42
Ltd.
Total 113,157,328.54  113,428,067.72
6.35 Undistributed profit
Item Amount Appropriation or
distribution rate
Opening Balance -823,747,252.90
Add: Net profit of current period 56,579,921.20
Add: Transfer of surplus reserve 244,268,282.08
Add: Transfer of capital surplus 552,450,742.05
Less. Appropriation of statutory surplus -
--- (o
reserve
Appropriation of statutory public
5%-10%
welfare fund
Appropriation of staff and
5%
workers' bonus and welfare fund
Appropriation of  voluntary
. 10%
earnings surplus
Closing Balance 29,551,692.43
Note: Surplus reserve and capital reserve have been transferred to offset previous years' losses
according to 2004 shareholders' meeting.
6.36 Revenue from principal operations, costs of principal operations
Revenue from principal operations Cost of principal operations
Category _ Same period last . Same period last
Current period _ Current period )
period Period
- 1. Industry 4,039,644,431.59 3,747,268,150.87 3,635,572,184.17 3,340,586,093.80
gz. Commercia 254,892,689.91  292,731,767.91 253,976,809.18 292,223,415.18
QB. Real Estate 2,319,528.15 3,388,841.00 1,694,046.89 2,520,078.07
2 3. Travel, restaurant
@ 1,723,973.09 1,888,408.49 319,111.11 302,235.22

and services
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Sub-total 4,298,580,622.74 4,045,277,168.27 3,891,562,151.353,635,631,822.27

Offsets 1,990,549,274.61 1,952,633,618.38 1,990,549,274.611,952,633,618.38

Total 2,308,031,348.13 2,092,643,549.89 1,901,012,876.741,682,998,203.89

S Shanghai 4,298,580,622.74 4,045,277,168.27 3,891,562,151.353,635,631,822.27
E Others

% Sub-total 4,298,580,622.74 4,045,277,168.27 3,891,562,151.353,635,631,822.27

59; Offsets 1,990,549,274.61 1,952,633,618.38 1,990,549,274.611,952,633,618.38

Total 2,308,031,348.13 2,092,643,549.89 1,901,012,876.741,682,998,203.89
1. Saesto the first five largest customers amounts to RMB 446,982,084.99, accounting for
19.37% of the total revenue from principal operations.
2. Revenue from principal operations has increased 10.29%, amounting by RMB
215,387,798.24, as compared with same period last year. Main reason of this increase is

due to that the whole-steel project has been put into use.

6.37 Tax and levies of principal operations
Item Applicablerate Current Period Same Period Last Year
Business Tax 5% 202,175.08 219,263.64
8-10%  35,283,151.55 41,497,797.31
Sty Construction % 1,612,595.11 1,469,719.05
Education Surcharge 3% 849,626.00 1,138,105.87
Others 27,740.40 13,308.53
Total 37,975,288.14 44,338,194.40

6.38 Revenue from other operations
Category Current Period Same Period Last Year

Income Cost Profit Income Cost Profit

Sales of

materials 12,684,220.06 12,184,763.86  499,456.20 48,272,476.73 47,168,385.27  1,104,091.46
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Agency
yind 238,569.00 36,117.40 202,451.60 8581,809.97 820390530  377,994.67
gfggfj o 566,046.53 140,214.91 425,831.62 966,462.90 213,239.79 753.223.11
Process
i 439605574 356217657  833,879.17 11,000597.08  6463,830.00  4,536,767.08
Use  of 5oa065011  298,209.68 553235043  6,197,999.84  446,862.78 5,751,137.06
trademarks
tj;sr']:gs 18,251,11581 5447,385.26  12,803,730.55 16,895642.80  5637,97828  11,257,664.52
Sdes of
half-made 614356921  6,107,729.05  35840.16 6,261,11846  5657,021.46  604,097.00
products
Technical 34 100,00 1,831.50 31,168.50
services
Services
rendered to  19,000,000.00  950,000.00 18,050,000.00 19,000,000.00  950,000.00 18,050,000.00
Michelin
';;E’/?é% 1,181,459.33  566,073.88 615,385.45 140,795.77 11,372.55 129,423.22
Others 587401484 581259793 6141691 699811358  6,400,75432  597,359.26
Total 74,198709.63 35107,190.04 39,00151959 12431510713 81,153,349.75 43,161,757.38

Revenue from other operations has decreased 9.43% by RMB 4,070,237.79. Main reason of

this decrease is due to decrease in processing business and sales of materials as compared

with same period last year.

Businesses that account for more than 10% (including 10%) of total revenue from other

operations:
Category

Income of current

Services rendered to
Michelin
Leasing business

Use of trademarks

Totd

period

19,000,000.00

18,251,115.81
5,830,659.11

43,081,774.92

Cost of current

period
950,000.00

5,447,385.26
298,299.68

6,695,684.94

Profit of current period

18,050,000.00

12,803,730.55
5,532,359.43

36,386,089.98

Above revenue from other operations is mainly derived from per agreement signed with

Mechelin regarding RMB 5,000,000.00 for using of trademarks, RMB 19,000,000.00 for

rendering of other services aswell as other revenues from subsidiaries.

Financial expenses

Category

Interest Expenses

Less: Interest Income

Exchange L osses

Less: Exchange Gains

Current Period
58,080,010.91
3,299,311.84
3,969,547.56
1,321,404.20
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Others
Totd

Financial expenses have increased 19.87% by RMB 9,856,058.18. Main reason of this

increase is due to increase in borrowings and adjustment of loan interest rate by People's

Bank of China.

6.40 | nvestment income

6.40

1. Current Period

Income from £ §
. . S E
investmentis « g
o >
Category shares £ E
£ 3
- o
Short-term
investment
Long-term
equity 1,080,000.00
investment
Total 1,080,000.00

2. Same period last year

Incomefrom g §
. . S E
investmentis « g
e >
Category shares =
£ 5
©
Short-term
investment
Long-term
equity
investment
Total

Note: Income of equity investment recognized under equity method has decreased 763.38%
by RMB 25,786,200. Main reason of this decrease is due to that Shanghai Michelin Huili Tyre
Co., Ltd., a subsidiary of the Company, has made losses of RMB 80,150,000 during the first
semi year while achieved profit of RMB 12,730,000 during the same period last year. The
Company has acquired 28.5% of its share capitals and therefore, the income of investment has

decreased RMB 26,470,000 as compared with same period last year of the Company.

2,025,543.97
59,454,386.40

Income
from equity
investment
under cost
method

354,863.89

354,863.89

Income
from equity
investment
under cost
method

649,513.05

649,513.05

I nvestment income (Continued)

Income from
equity

investment under

equity method

-22,408,308.50

-22,408,308.50

Income from
equity

investment under
equity method

3,377,944.31

3,377,944.31

1,015,632.58
49,598,328.22

Amortization
on equity
investment
difference

-958,084.91

-958,084.91

Amortization on
equity
investment
difference

-998,595.38

-998,595.38

Profit from
disposal of
shares

-1,251,710.43

-1,251,710.43

Profit from
disposal of
shares

Provision

-325,439.4

4

-325,439.4

4

Provision

3. Adctivities accounting for more than 10% (including 10%) of the total investment income

during the reporting period.

Item

Amount

Income of equity investment recognized -22,408,308.50
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-23,508,679.

39

-23,508,679.

39

Total

3,028,861.98
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under equity method
6.41 Subsidy income

Content Current Period Previous Period Sources
Shanghai Tax
Local Financial subsidy 1,189,192.00 357,476.00
Bureau, etc.
Total 1,189,192.00 357,476.00
6.42 Non-oper ating income
Category Current Period Previous Period
Net profit from disposal of fixed assets 73,629.78 1,006,509.79
Penalty and fine income 1,400.00 9,126.12
Other receipts 10,000.00
Removal compensation income 1,592,000.00
Others 80,951.08 73,836.41
Total 155,980.86 2,691,472.32

Non-operating income has decreased RMB 2,535,491.46 by 94.2% as compared with
previous period. Main reason of this decrease is due to that there were removal compensation

of No. 885 Dalian Road and profits from disposal of rarely use fixed assets during previous

period.
6.43 Non-oper ating expenditure
Category Current Period Previous
Period
Not losses from disposal of fixed assets 260,703.49 6,643.52
Provision for diminution in value -35,469.98
Penalty 34,500.00 244,850.86
L osses of guarantee 3,321,911.65
Removal compensation expenditure 423,749.00
Peasants redundancy and other
199,096.39

compensations 54,942.34
Donations 20,000.00
Others - 105,382.48

Tota 3,800,741.55 835,568.20

Non-operating expenditure has increased RMB 2,965,173.35 by 354.87%. Main reason of this
increase is due from guarantee losses of RMB 3,321,911.65 for Sino Shenma Group Co., Ltd.

6.44 Other cash received relating to operating activities amountsto RM B 264,975,458.74
Main items are:

ltem
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Amount
Current Account 226,701,319.79
Subsidy income 8,000,000.00
Interest income 3,299,311.84

6.45 Other cash paid relating to oper ating activitiesamountsto RMB 196,316,232.50
Main items are:
[tem
Amount
Current Account 52,200,752.76
Expenditures 92,086,223.84
6.46 Other cash received relating to financing activitiesamountsto RMB 1,242,818.91

6.47 Other cash paid relating to financing activitiesamountsto RMB 3,581,569.81

[tem Amount
Capitalized interest 3,527,556.68
7 Notes to the main items of accounting statement of the parent company (Amounts expressed

arein RMB for closing balance unless otherwise stated.)

7.1 Accountsreceivable

1. Aging analysis

Ending Balance

Opening Balance

[¢))

g 5 ¢ ® 5 2
Aging £ o @ < BadDeht B S Bad Debt
Book Value 8 = 3 & Book Value 3 < 3 &
g & O  Provison b I o Provision
Within 1
99.78
year 655,946,955.65 5.00 300,930,946.80 659,732,177.81  99.34 5.00 337,916,050.70
(note)
1-2 years 30.00 1,744,268.92 0.26 30.00 523,280.68
2-3years 50.00 0.00 - --- 50.00 -
Over 3
1,415,331.77 0.22 100.00 1,415,331.77 2,639,413.29 0.40  100.00 2,639,413.29
years
Total 657,362,287.42  100.00 302,346,278.57  664,115,860.02 100.00 341,078,744.67
7.1 Accountsreceivable (Continued)

Note: Net assets of one of its subsidiaries, Shanghai Tyre & Rubber Supply and Marketing
Co., Ltd, is negative, therefore, bad debt provision of RMB 282,245,893.70 is recognized by
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the parent company against relative account receivables based on its proportion of net assets
2. The first five largest amounts of accounts receivable amount to RMB 332,924,771.97,
accounting for 50.65% of the total amount of accounts receivable.
3. Explanation for the 100% provision or the provision rate over 40%:
Debtor Amount Provision Rate Aging
Shanghai Tyre & Rubber Supply
and Marketing Co., Ltd.

282,245,893.70 100% Within 1 year

4. Except for above-mentioned accounts receivable, 5% provision is made for accounts
within one year; 30% provision is made for accounts within 1-2 years; 50% provision is
made for accounts within 2-3 years; 100% provision is made for accounts over 3 years.

5. Thereis no accounts receivable due from sharehol ders owning more than 5% (including
5%) of voting shares of the parent company at year-end.

7.2 Other receivables
1. Aging analysis

Ending balance Opening Balance

Aging . .

Book Value  Percentage  Provision Book Value  Percentage  Provision
Within
L 141,810,129.53  22.48% 593,976.95  127,485,719.64 20.68% 593,976.95
year
1-2

95,337,777.53  15.11% 617,181.31  95,337,777.53  15.47% 617,181.31
years
2-3

132,028,947.45  20.93% 325,468.65 132,028,947.45 21.42% 325,468.65
years
Over

3 261,620,129.40 41.48%  17,995,056.04 261,525,178.61 42.43% 17,995,056.04
years
Total 630,796,983.91 100.00% 19,531,682.95 616,377,623.23 100.00% 19,531,682.95
2. Thefirst five largest other receivables amount to 396,900,039.02, accounting for 62.92% of
the ending balance

3. Explanation for the 100% provision or the provision rate over 40%:
7.2 Other receivables (Continued)
Nature Provision Rate

Amount
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7.3

7.3

Security deposit 8,118,400.80 100%

Temporary loan 10,580,298.95 50%-100%

Advancesto suppliers 805,000.00 100%

Others 27,983.20 100%
Total 19,531,682.95

4. Big amounts are:

Debtor Nature or Content
Amount
Land exchange Proceeds 152,297,829.03 Note 1
Shanghai  Shingling Real
119,325,646.58 Temporary loan
Estate Co., Ltd.
Land exchange proceeds 84,017,073.10 Note 2
Shanghai Soap Co., Ltd. 46,558,000.00 Temporary loan
Shanghai Soap (Group) Co.,
Ltd 25,400,000.00 Temporary loan
t

Note 1: According to the first temporary shareholders meeting in 2003, it was decided that the
parent company would include the following accounts receivable in the exchange plan.
Therefore, no provision is made in this period. (Details please see Note 12.2)
Note 2: According to the 4th temporary board meeting in 2002, it was decided that the parent
company would include the following accounts receivable in the exchange plan. Therefore, no
provision is madein this period (Details please see Note 12.1)
5. No amount due from the shareholders that own more than 5%(including 5%) voting shares
of the Company.
Long-term investment
Item Ending Balance Opening Balance
Book Value Provision Book Value Provision
Long-term equity
_ 753,029,304.31  7,215,205.76  715,811,159.45  7,215,205.76
investment

1. Long-term equity investment

(2) Investment in shares

L ong-term investment (Continued)

Name of Investee  Category Quantities Proportions  Original Ending book Provision Opening book

153



(O

2005
to investment value value
registered costs
capital
Pudong Development Legal person
9,000,000 <5% 6,000,000.00 6,000,000.00 - 6,000,000.00
Bank shares
B Legal person
Sanjiu Development 1,760 <5% 15,188.80 15,188.80 2,358.40 15,188.80
shares
Chlorine akali Legal person
] 33,880 <5% 265,804.00 265,804.00 16,108.40  265,804.00
Chemicals shares
. Legal person
Bailian Stocks @ 173,467  <5% 1,497,020.21 1,497,020.21 37,954.05 1,497,020.21
ares
Legal person
Aijian Stocks 208,339 <5% 700,000.00  700,000.00 700,000.00
shares
) ) Legal person
Shanghai Petroline 200,000 <5% 600,000.00  600,000.00 600,000.00
shares
o Legal person
Jinjiang Restaurant % 9,360,000 <5% 9,000,000.00 9,000,000.00 - 9,000,000.00
ares

Subtotal --- ---

(2) Other equity investment

A. Valuation of equity investment in subsidiaries under cost method:
Increases/

Proportion to the
registered
capital

Name of Investee

Shanghai Steel Wire
Technology Development Co.,
Ltd. (Note 1)

Shanghai Senmao Industry Co.,
Ltd.

China North America Tyre
Marketing Co., Ltd.

Liaoning Shangha Tyre &
Rubber Joint-Venture Co., Ltd.
(Note 1

Shanghai Changyin Industrial
Trading Co., Ltd. (Note 1)

Far East Economic Industry
Co., Ltd. (Note 1)

China Zhonglian Rubber Co.,
Ltd.

Shanghai Chemical  Project
Technology Consulting Co.,
Ltd.

Shanghai Culture Industry Co.,
Ltd. (Note 1)

Shanghai  Shengsheng Tyre
Mould Co., Ltd

2.00%

17.00%

44.00%

50.00%

12.50%

7.50%

15.00%
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Opening bal

31,905.29

2,076,061.94

3,606,724.44

500,000.00

1,000,000.00
30,000.00

1,050,000.00

150,000.00

1,500,000.00

600,000.00

Decreases

18,078,013.01 18,078,013.01 391,420.85 18,078,013.01

Ending book
value

31,905.29

2,076,061.94

3,606,724.44

500,000.00

1,000,000.00
30,000.00

1,050,000.00

150,000.00

1,500,000.00

600,000.00
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Investee

Shanghai
Soap (Group)
Co., Ltd.
Shanghai Tyre
& Rubber
Co., Ltd. Tyre
Research
Institute

Shanghai Tyre
& Rubber
Rugao
Investment
Co., Ltd
Shanghai Tyre
& Rubber
Rugao  Co,,
Ltd

Shanghai Tyre
& Rubber
Co., Ltd.
Supply and
Marketing
Co., Ltd.
(Note 1)

Xuzhou Xugong Tyre Co., Ltd.
(note 2)

Bank of Communications

Shengyin Waiguo Securities

Changjiang Economic United
Development (Group) Co., Ltd.

Shanghai  International  Trust
Investment Co., Ltd

Haitong Securities

Shanghai Baoding Investment
Co., Ltd

Sub-total

10.00%  5,000,000.00 -5,000,000.00

<5%  1,900,000.00 1,900,000.00
<5% 12,500,000.00 12,500,000.00
<5%  2,800,000.00 2,800,000.00
<5% 23,333,300.00 23,333,300.00
<5% 10,200,000.00 10,200,000.00
<5% 625,000.00 625,000.00

66,902,991.67 -5,000,000.00 61,902,991.67

Note 1: Fully provision for diminution in value has been made.

Note 2: Shares have been disposed during the period

B. Valuation of equity investment in subsidiaries under equity method

Increase/Decrease in current period

Ending Balance

Proportion Among which:
to the
) Opening bal ) E c Accumulated
registered Total Recognized % S o |nyestment Cost  Increase/ Total
capital Investment cost  investment £ 3 & Decrease
income EQ
<
188,153,290.9
60.00% ) -11,623,339.73 -11,623,339.73 --- 180,000,000.00 -3,470,048.81 176,529,951.19
100.00% 23,320,811.30  1,037,444.31 1,037,444.31 --- --- --- 30,000,000.00 -5,641,744.39 24,358,255.61
81.83% 71,956,741.40 339,080.15 339,080.15 --- --- --- 71,600,000.00 695,821.55 72,295,821.55
40.00% 80,000,000.00 -2,975,534.27 36890 e e e 80,000,000.00 77,024.465.73
-3,012,424.27 -2,975,534.27

90.48%
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Shanghai
Dafu Rubber
Co., Ltd.
(Note 1)
Shanghai

90.00% -3,

Xinye

90.00% 44,

Industry Co.,
Ltd.

Shanghai Tyre
& Rubber
Co,,
Ltd.Sijing
Rubber
Factory

79.75% 32,

Shanghai Tyre
& Rubber
Donghai Tyre
Co., Ltd

65.00% 37,

Shanghai
Shuanggian
Biyuan

90.00% 9,

Property
Management
Co., Ltd
Haikou
HaihuaTyre
Co., Ltd
(Note 5)
Shanghai Tyre
and Rubber
Mould
Machinery
Co., Ltd
(Note 1)
Shanghai Tyre
& Rubber
Transportatio
n Co., Ltd
(Note 4)
Shanghai Tyre
& Rubber
Joint-Venture
Co., Ltd.
Haikou

90.00% -7,

43.68% -3,

59.67% 3,

FuhuaTyre
Marketing
Ltd.

Xiamen Huili
Industrial and
Trading Co.,
Ltd (Note 2

90.00% 3,

100.00% 2,

Hainan Huili
Industrial and
Trading Co.,
Ltd (Note 2

100.00%

99.00% 2,

670,000.00

521,789.81

087,727.80

581,162.80

000,000.00

634,878.86

767,298.53

785,649.34

687,556.04

239,420.82

246,557.67

460,707.19

1,376,222.40

-6,250,699.82

-506,247.57

-2,785,649.34

14,664.49

-5,116,417.98

33,000,000.00

1,376,222.40 --- 131,022,000.00

-6,250,699.82 --- ---  22,736,735.00

-506,247.57 --- --- --- 9,542,000.00

9,000,000.00

66,895,187.36

22,497,487.86

2,330,768.64 --- --- 4,950,000.00

14,664.49 -~ -

3,300,000.00

1,800,000.00

1,600,000.00

900,000.00
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-36,670,000.00

-85,123,987.79

3,100,292.98

27,532,915.23

-74,530,066.22

-26,264,786.39

-4,950,000.00

402,220.53

1,439,420.82

646,557.67

-439,292.81

-3,670,000.00

45,898,012.21

25,837,027.98

37,074,915.23

9,000,000.00

-7,634,878.86

-3,767,298.53

3,702,220.53

3,239,420.82

2,246,557.67

460,707.19
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America
Shanghai T.R.
Co. Ltd 70.00% 1,038,868.12 - - - e e 1,218,280.00 -179,411.88  1,038,868.12
(Note 2)
Shanghai
Shanglun
Labour 80% 86,256.12 80,000.00 6,256.12 80,000.00 6,256.12 86,256.12
Services Co.,
Ltd (Note 3)
Sub-total - 485'008'105'2 -21,287,803.26 -4,999,527.98 -16,288,275.28 734,641,690.22 -270,921,387.66 463,720,302.56
Note 1: The net asset of the investee is negative; therefore, valuation of long-term investment
is zero.
Note 2: Full provision has been made
Note 3: New investment in current period
Note 4: Equity transfer
Note 5: Theinvestee isin the process of liquidation.
C. Valuation of equity investment in joint ventures by equity method:
Proportion Decrease/Increase in current period Ending Balance
Name of tothe ) Among which: - Accumulated
Investee  registered Opening ba Total | i i Original Decrease/ Total
. nvestment  Recognized Difference . Investment
capital cost income  Amortized Profit Increase
Shanghai
Xinlun United
40.00% 103,529,840.04 874,109.12 - 874,109.12 - - 90,247,200.00 14,156,749.16 104,403,949.16
Development
Co., Ltd.
Shanghai
. . - 85,470,000.00
Michelin Huili 28.49%  36,744,553.69 62,627,818.82 (Note 1) -22,842,181.18 -- 188,945,680.00 -89,573,307.49 99,372,372.51
Tyre Co., Ltd.
Shangha Steel
Wire Factory
Pudong
49.00% 586,699.35 4,020.18 4,020.18 1,038,800.00  -448,080.47 590,719.53
Drawbench
Mould Co.,
Ltd.
Thailand
Huatai Rubber 40.00% 4,945,209.23 - - -- -—- - 6,927,680.00 -1,982,470.77 4,945,209.23
Co., Ltd.
Shanghai Steel
Wire Factory
Industrial and 40.00% 15,746.64 - - - - - 39,191.22 -23,444.58 15,746.64
Trading Co.,
Ltd (Note 2)
Sub-total - 145,822,048.95 63,505,948.12 85,470,000.00 -21,964,051.88 298,187,858.04 -88,859,860.97 209,327,997.07
7.3 L ong-term investment (Continued)

Note 1: Additional capital injection

Note 2: Full provision for diminution in value has been made
D Among which equity investment differences are:

. Amortization ~ Opening . Ending
Name of Investee Original Amount Causes ] Amortized
period Balance Balance
Shangahi Michelin Huili 9,299,545.57 Share 10 year 5,812,215.97 5,812,215.97
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Tyre Co., Ltd. Purchase
Shanghai Steel Wire
Factory Pudong .
183,429.84 Annexation 10 years 73,371.96 73,371.96
Drawbench Mould Co.,
Ltd.
Shanghai Soaps (Group) Share
25,268,985.30 10years  17,477,714.83 17,477,714.83
Co,, Ltd Purchase
Sub-total 34,751,960.71 23,363,302.76 23,363,302.76
2.Provision for losses of long-term investment
Provision for losses of long-term equity investment:
Name of Investee Opening Balance Increase Decrease  Ending Balance

Investment in shares 391,420.85
Shanghai Steel Wire
Technology Development Co., 31,905.29
Ltd
Liaoning Shanghai Tyre &
Rubber Joint-Venture Co., 500,000.00
Ltd.
Shanghai Changyin Industrial

i 1,000,000.00
Trading Co., Ltd.
Far East Economic Industry 30.000.00
Co,, Ltd.
Shanghai  Culture Industry 1,500,000.00
Co,, Ltd.
Shanghai Steel Wire Trading 15,746.64
Co,, Ltd
Xiamen Huili Industria and

. 2,246,557.67
Trading Co., Ltd.
Hainan Huili Industriad and

) 460,707.19
Trading Co., Ltd.
America Shanghai T.R. Co., 1,038,868.12
Ltd

Sub-total 7,215,205.76

7.4 Revenueand costs from principal operations

Revenue from principal operations

Category
Current Period

Industry  1,667,310,082.80

Previous Period
1,529,603,082.32

391,420.85

31,905.29

500,000.00

1,000,000.00

30,000.00

1,500,000.00

15,746.64

2,246,557.67

460,707.19

1,038,868.12

7,215,205.76

Cost of principal operations

Current Period

Previous Period

1,443,121,165.49 1,322,388,265.44
Revenue from principal operations has increased 137,707,000.48 by 9.00% as compared with

previous period. Main reason of this increase is due to that whole-steel tyre project of the

parent company has been put into use.
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7.5 Salesand administrative expenses
Increased/
Category Current Period  Previous Period
Decreased
Sales and administrative expenses  38,457,158.53 90,937,320.28 52,480,161.75

Sales and administrative expenses have decreased 52,480,200 as compared with previous
period. Main reasons of this decrease are:

1.A wholly owned subsidiary of the Company has made profit of 47,470,800 in the current
period, which has been offset against previous losses of 8,740,000 by the parent company.
The remaining profit of 38,730,800 has been offset against previous bad debt provisions,
which accordingly decreased sales and administrative expenses.

2. Over recent years, parent company has been re-allocating redundancy human resources via
re-employment center of the Company. During last half year, parent company has paid lump
sum amount of redundancy compensation, terminating contractual relationship with more than
220 staffs by ways of negotiation, one-off or partial buy-out of working ages and retirement.
Therefore, there is no need to pay salary and related social welfares for these staffs and
reduces costs accordingly. Total salary and related expenses have been reduced by around
10,000,000 as compared with previous period.

3. Sales and administrative costs have been dightly reduced as compared with previous year
by ways of budget management and cost control.

7.6 Investment income
1. Current Period

Income

Income

recognized  recognized from  Amortization .
Income from from eqit it on equiit Profit from
investment in ) ety ) ey ) equty disposal of Total
investment investment investment .
shares ) ) shares Provision
under cost under equity difference
method method
Long-term
) -41,529,913.96
equity 1,080,000.00 -38,252,327.16 -4,357,586.80
investment
7.6 Investment income (Continued)
2. Previous Period
Category Income from Income Income
investment in recognized recognized Amortization .
shares from equit from equit: on equit Profit from
romequity - Tromequity - ONEUY el of Total
investment investment investment .
) ) shares Provision
under cost under equity difference
method method
Long-term
. 5,040,214.33
equity 5,040,214.33
investment

Income of equity investment recognized under equity method has decreased 858.94 by RMB
43,292,500. Main reason of this decrease is due to that Shanghai Michelin Huili Tyre Co., Ltd.,
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8.1

a subsidiary of the Company, has made losses of RMB 80,150,000 during the first semi year
while achieved profit of RMB 12,730,000 during the same period last year. The Company has
acquired 28.5% of its share capitals and therefore, the income of investment has decreased
RMB 26,470,000 as compared with same period last year of the Company. In addition,
Shanghai Soap (Group) has made losses of 19,370,000, which directly brought adverse impact
against income of investment of parent company. These two are main causes for a
dramatically decrease of investment income.
3. Activities accounting for over 10%(including 10%) of the total Investment income:

Activity Income Amount

Equity investment income -38,252,327.16

recognized under equity method
Note: Details of investment income recognized under equity method please see 7.31/1/(2)/B
&C

Related parties and related party transactions:

Therelated parties controlling the Company

1. Therelated parties controlling the Company

(1) The related parties controlling the Company

Name Registered Principle _ Economic Legal person
_ Relation
address operation Structure
Shanghai Hua Yi N0.560, Rd.Xu Investment& Direct Controlling State-owned

_ _ _ Zhang Pei Zhang
(Group) Company Jia Hui Management Party enterprise

Therelated parties controlling the Company (Continued)
(2) The related parties controlled by the Company: Details please see note 4
2. The register capital, paid-in capital and the change of the related parties that have
controlling relationships. (Unit: Yuan)

Opening Ending
Company Name Balance Increase Decrease Balance
Shanghai Hua Yi (Group) Company 3,281,080,000.00 3,281,080,000.00
Shanghai Soaps (Group) Co., Ltd 160,690,000.00 160,690,000.00
Shanghal Tyre & Rubber Research 30,000,000.00 30,000,000.00
Institute
Shanghal Tyre & Rubber Rugao 87,500,000.00 87,500,000.00

Investment Co., Ltd
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Shanghai Tyre & Rubber Rugao Co., Ltd  USD 24,180,000.00 USD 24,180,000.00
Shanghai Tyre & Rubber Co., Ltd.
supply and Marketing Co., Ltd. 21,000,000.00 21,000,000.00
Shanghai Dafu Rubber Co., Ltd. 36,670,000.00 36,670,000.00
Shanghai  shenlun Rubber Machinery N N
Co., Ltd.
Shanghai Xinye Industry Co., Ltd. 145,580,000.00 145,580,000.00
Shanghai Huaun Economic
Development Co., Ltd.
Shanghal Tyre & Rubber Co., Ltd.Sijing 2851000000 - 28,510,000.00
Rubber Factory
Shanghai Tyre & Rubber Co., Ltd.
Donghai Rubber Factory 14,680,000.00 14,680,000.00
Shanghai Shuanggian Biyuan Rea
Estate Co., Ltd. 10,000,000.00 10,000,000.00
Haikou Fuhua Tyre Marketing Co., Ltd. 2,000,000.00 - 2,000,000.00
Shanghai  Tyre & Rubber Mould 18,000,00000 - 18,000,000.00
Machinery Co., Ltd
Shanghai Tyre& Rubber Transportation 5,000,000.00 5,000,000.00 .
Co., Ltd.
Shanghai Tyre & Rubber Joint-Venture 5,070,000.00 5,070,000.00
Co., Ltd.
Shanghal Rubber Industry Supply and 8500,00000 - 8,500,000.00
Marketing Co., Ltd.
Xiamen Huili Industrial and Trading 1,600,000.00 1,600,000.00
Co., Ltd.
Etzznan Huili Industrial and Trading Co., 900,000.00 900,000.00
America Shanghai T.R. Co., Ltd. USD 200,000.00 USD 200,000.00
Shanghai Tyre & Rubber Co., Ltd. Real 20,000,000.00 20,000,000.00
Estate Development Co., Ltd.
izanf_]?: Tianfu Property Development oy 11 40000000 - USD 11,400,000.00
Shar!g‘_s\hl Aihua Testing Equipment 30,000.00 30,000.00
Servicing
Shenzheng Shanglun Trading Co., Ltd. 1,100,000.00 --- --- 1,100,000.00
Shanghai Shanglian Chemicals Industry 3,810,000.00 3,810,000.00
Co., Ltd.
Shanghai Zhengli Rubber Industrial and
Trading Co., Ltd. 1,004,000.00 1,004,000.00
Shanghai Calcium Carbonate Factory 1,082,000.00 --- - 1,082,000.00
Shanghai Zonglian Rubber Co., Ltd. 1,060,000.00 1,060,000.00
Shanghai  Zhenghua Industrial  and
Trading Co., Ltd. 1,000,000.00 1,000,000.00
Shanghai Xinye Advertising Co., Ltd 500,000.00 500,000.00
Shanghai Xinming Rubber Factory 1,500,000.00 1,500,000.00
Shanghai Baolun Industry Co., Ltd. 500,000.00 500,000.00
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Shanghai Dunxin Trading Co., Ltd. 1,800,000.00 --- -- 1,800,000.00
Shanghai Taihua Leasing Co., Ltd. 3,500,000.00 --- --- 3,500,000.00
Shanghai Hailun Trading Co., Ltd. 1,700,000.00 1,700,000.00
Shanghai Huili Hotel 4,000,000.00 4,000,000.00
Shanghal Shuengli Property 500,000.00 500,000.00
Management Co., Ltd.
Shanghai Longta Fine Rubber Co., Ltd. 11,250,000.00 --- -- 11,250,000.00
Shanghai Fupu Rubber Co., Ltd 3,000,000.00 3,000,000.00
Shanghai Tyre & Rubber Co., Ltd.
Property Exchange Department 500,000.00 500,000.00
Tiankai Computer System Co., Ltd. 1,000,000.00 1,000,000.00
Shanghai Xicheng Chemicals Co., Ltd.
Shanghai White Elephant Swan Battery 35,000,000.00 35.000,000.00
Co., Ltd.
Shanghai  Soaps (Group) Supply and
Marketing Co., Ltd. 10,000,000.00 10,000,000.00
Shanghai Soap Factory 94,360,000.00 94,360,000.00
Shanghai Printing Ink Factory 17,282,000.00 17,282,000.00
Shanghai Lingxu Axunge
Storages Refinery Co., Ltd. USD 700,000.00 USD 700,000.00
Shanghai Peony Printing Ink Co., Ltd. 85,000,000.00 85,000,000.00
Shanghai Keller Chemicals Co., Ltd. USD 3,000,000.00 USD 3,000,000.00
Sichuan Keller Joint-Venture Co., Ltd. 2,000,000.00 - --- 2,000,000.00
Wuxi Xicheng Axunge Chemicals Co.,
Ltd.
Shanghai Soaps (Mianyang) Co., Ltd. 4,000,000.00 4,000,000.00
Shanghai Soaps (Group) Co., Ltd. USD 41,950,000.00 USD 41,950,000.00
Shanghai Xinxing Trading Co., Ltd. 600,000.00 - --- 600,000.00
Moltech power systemsinc. USD 10,000.00 USD 10,000.00
Moltech Power System (Shanghai) Co.. ;o 1380000000 - USD 13,800,000.00
Ltd. (Note 1)
Shanghai Soaps (Group) Rugad Co. yoh 930000000 - USD 9,300,000.00
Ltd. (Note 2)
Moltech Holdings Corporation USD 50,000.00 USD 50,000.00
Moltech Power  Systems  European USD233,000.00 USD233,000.00
Operations
Luoyang Haihong Tyre Co., Ltd. --- --- -—-
Shanghai Lunin Labour Service Co. 100,000.00 100,000.00

Note 1. The registered capita

is USD 25,000,000.00 and
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13,800,000.00.

Note 2: The registered capital is USD 12,000,000.00 and paid-in capital is USD 9,300,000.00.
3. Shares held by the related parties that controlling or controlled by the Company and its
change (Unit: Yuan)

Company Name Opening Balance Increase  Decrease Ending Balance
Shanghai Hua Yi (Grou
9 (Group) Amount % Amount Amount Amount %
Company
Shanghai Soaps (Group) Co.,
Ltd 608,357,461.00  68.40 608,357,461.00 68.40
Shanghai Tyre & Rubber
; 96,414,000.00  60.00 96,414,000.00 60.00
Research Institute
Shanghai Tyre & Rubber
30,000,000.00 100.00 30,000,000.00  100.00
Rugao Investment Co., Ltd
Shanghai Tyre & Rubber
71,600,000.00 81.83 71,600,000.00 81.83
Rugao Co., Ltd
Shanghai Tyre & Rubber Co.,
Ltd. Supply and Marketing USD 18,135,000.00  75.00 USD 18,135,000.00 75.00
Co., Ltd.
Shanghai Dafu Rubber Co.,
Ltd 21,000,000.00 100.00 21,000,000.00  100.00
Shanghai  shenlun  Rubber
Machinery Co., Ltd.
Shanghai Xinye Industry Co.,
Lid 36,670,000.00 100.00 36,670,000.00  100.00
Shanghai Hualun Economic
Development Co., Ltd.
Shanghai Tyre & Rubber Co.,
145,580,000.00 100.00 145,580,000.00  100.00
Ltd.Sijing Rubber Factory
Shanghai Tyre & Rubber Co.,
) 22,736,725.00  79.75 22,736,725.00 79.75
Ltd. Donghai Rubber Factory
Shanghai Shuanggian
) 9,542,000.00 65.00 9,542,000.00 65.00
Biyuan Real Estate Co., Ltd.
Haikou Fuhua Tyre Marketing
9,000,000.00  90.00 9,000,000.00 90.00
Co., Ltd.
Shanghai Tyre & Rubber
} 1,800,000.00  90.00 1,800,000.00 90.00
Mould Machinery Co., Ltd
Shanghai Tyre & Rubber
) 9,180,000.00 51.00 9,180,000.00 51.00
Transportation Co., Ltd.
Shanghai Tyre & Rubber
. 3,869,914.00 69.6203 3,869,914.00 69.6203
Joint-Venture Co., Ltd.
Shanghai  Rubber  Industry
Supply and Marketing Co., 8,000,200.00 94.12 8,000,200.00 94.12
Ltd.
Xiamen Huili Industrial and 1,600,000.00 100.00 1,600,000.00  100.00
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Trading Co., Ltd.
Hainan Huili Industria and
. 900,000.00 100.00 900,000.00  100.00
Trading Co., Ltd.
America Shanghai T.R. Co.,,
Lid USD 140,000.00  70.00 USD 140,000.00 70.00
Shanghai Tyre & Rubber Co.,
Ltd. Real Estate Development 20,000,000.00 100.00 20,000,000.00  100.00
Co., Ltd.
Shanghai  Tianfu  Property
USD 6,840,000.00  60.00 USD 6,840,000.00 60.00
Development Co., Ltd.
Shanghai Aihua  Testing
. . 30,000.00 100.00 30,000.00 100.00
Equipment Servicing
Shenzheng Shanglun Trading
1,100,000.00 100.00 1,100,000.00  100.00
Co., Ltd.
Shanghai Shanglian Chemicals
3,810,000.00 100.00 3,810,000.00  100.00
Industry Co., Ltd.
Shanghai  Zhengli  Rubber
Industrial and Trading Co., 1,004,000.00 100.00 1,004,000.00  100.00
Ltd.
Shanghai Calcium Carbonate
1,082,000.00 100.00 1,082,000.00  100.00
Factory
Shanghai  Zonglian Rubber
1,060,000.00 100.00 1,060,000.00  100.00
Co., Ltd.
Shanghai Zhenghua Industrial
) 1,000,000.00 100.00 1,000,000.00  100.00
and Trading Co., Ltd.
Shanghai Xinye Advertising
500,000.00 100.00 500,000.00 100.00
Co., Ltd
Shanghai  Xinming Rubber
1,420,050.00 94.67 1,420,050.00 94.67
Factory
Shanghai Baolun Industry Co.,
Ltd 400,000.00  80.00 400,000.00 80.00
Shanghai Dunxin Trading Co.,
Ltd 1,499,940.00 83.33 1,499,940.00 83.33
Shanghai Taihua Leasing Co.,
Ltd 3,150,000.00  90.00 3,150,000.00 90.00
Shanghai Hualun Trading Co.,
Lid 1,500,080.00 88.24 1,500,080.00 88.24
Shanghai Huili Hotel 3,200,000.00  80.00 3,200,000.00 80.00
Shanghai  Shuangli  Property
450,000.00  90.00 450,000.00 90.00
Management Co., Ltd.
Shanghai Longtai Fine Rubber
6,000,000.00 53.33 6,000,000.00 53.33
Co., Ltd.
Shanghai Fupu Rubber Co.,
Lid 2,400,000.00  80.00 2,400,000.00 80.00
Shanghai Tyre & Rubber Co., 500,000.00 100.00 500,000.00  100.00
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Ltd. Property  Exchange
Department
Tiankai Computer System Co.,
Ltd 800,000.00  80.00 800,000.00 80.00
Shanghai  Xicheng Chemicals
Co., Ltd.
Shanghai  White  Elephant
35,000,000.00 100.00 35,000,000.00  100.00
Swan Battery Co., Ltd.
Shanghai  Soaps  (Group)
Supply and Marketing Co., 10,000,000.00 100.00 10,000,000.00  100.00
Ltd.
Shanghai Soap Factory 94,360,000.00 100.00 94,360,000.00  100.00
Shanghai Printing Ink Factory 17,282,000.00 100.00 17,282,000.00  100.00
Shanghai  Lingxu  Axunge
. USD 456,890.00 65.27 USD 456,890.00 65.27
Storage & Refinery Co., Ltd.
Shanghai Peony Printing Ink
85,000,000.00 100.00 85,000,000.00  100.00
Co., Ltd.
Shanghai Keller Chemicals
USD 35,000.00 70.00 UsSD 35,000.00 70.00
Co., Ltd.
Sichuan Keller Joint-Venture
USD 1,800,000.00  60.00 USD 1,800,000.00 60.00
Co., Ltd.
Wuxi Xicheng Axunge
) 1,020,000.00 51.00 1,020,000.00 51.00
Chemicals Co., Ltd.
Shanghai Soaps (Mianyang)
Co., Ltd.
Shanghai Soaps (Group) Co.,
Ltd 2,200,000.00  55.00 2,200,000.00 55.00
Shanghai Xinxing Trading Co.,
Ltd USD 31,462,500.00  75.00 USD 31,462,500.00 75.00
Moltech power systemsinc. USD 13,800,000.00 100.00 USD 13,800,000.00  100.00
Moltech Power System
. 600,000.00 100.00 600,000.00  100.00
(Shanghai) Co., Ltd. (Note 1)
Shanghai  Soaps  (Group)
USD 9,3000,000.00 100.00 USD 9,300,000.00  100.00

Rugao Co., Ltd. (Note 2)
Moltech Holdings Corporation USD 10,000.00 100.00 --- USD 10,000.00 100.00
Moltech  Power  Systems

. USD 233,000.00 100.00 USD233,000.00  100.00
European Operations
Shanghai  Lunxin  Labour

) 100,000.00 100,000.00  100.00
Service Co.

8.2 Therelated partieswithout controlling relation

Company Name Relationships
Shanghai Rubber Auxiliary Reagent Factory Fellow subsidiary
Shanghai Carbonization Co., Ltd Fellow subsidiary
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Shanghai Zhengxing Real Estate Co., Ltd. Joint Venture
Shanghai Shenma Curtain Cloth Co., Ltd. Joint Venture
Shanghai Senmao Industry Co., Ltd. Joint Venture
China ManufacturersAlliamcc, LLC Joint Venture
Shanghai Michelin Huili Tyre Co., Ltd. Joint Venture
Shanghai Senlin Property Development Co., Ltd. Joint Venture
Shanghai Hulun Tyre & Rubber Co., Ltd. Joint Venture
Shanghai Soaps (Group) Rugao Co., Ltd. Joint Venture
Shanghai Dunhuang Container Manufacture Joint Venture
Shanghai Fengping Co., Ltd. Huai Paintin .

EA aterias I%thgry ’ Joint Venture
Shanghai Dunxin Trading Co., Ltd Joint Venture
Shanghai Calcium Carbonate Factory Joint Venture
Shanghai kexin Chemical Co., Ltd Joint Venture
Shanghai Shengsheng Tyre Mould Co., Ltd Joint Venture
Tailand Huatai Rubber Co., Ltd Joint Venture
iz?ggory Soaps Factory Hainan  United Joint Venture
Shanghai No. 1 Rubber Machinery Factory Joint Venture

Related transactions

1. Therelated transactions between the consolidated subsidiaries with controlling relations

have been offset.
2. Purchase goods from related parties

(1) Transaction details:

Company Name

Shanghai Tyre & Rubber Transportation

Co,, Ltd.
Shanghai Calcium Carbonate Factory

Shanghai Shenma Curtain Cloth Co., Ltd.

Tailand Huatai Rubber Co., Ltd
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Current
Period

85,200.00

36,981,573.75

Previous Period

11,363,915.92

22,720.00
53,788,774.24
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Shanghai Michelin Huili Tyre Co., Ltd 29,418,178.48
Shanghai Carbonization Co., Ltd 30,426,190.68
Shanghai Fengping Co., Ltd. Hudli
8,274,762.99
Painting Materials Factory
Shanghai Rubber Auxiliary Reagent
685,647.00
Factory
Total Period 76,453,374.42 94,593,588.64
Purchase price of related transactions are based on the market price.
3. Saestorelated parties
(2) Transaction details
Company Name Current Period Previous Period
China Manufacturers Alliamcc, LLC USD 34,319,024.01  USD 22,811,292.55
Shangha Michelin Huili Tyre Co., Ltd. 30,200,132.78 35,890,019.39
Shanghai Tyre & Rubber Joint-Venture
250,000.00
Co,, Ltd.
Shanghai Hulun Tyre & Rubber Co., Ltd. 1,756,297.45 2,913,107.44
Shanghai Fengping Co., Ltd. Huali
_ g .gp § 6,223,805.30
Painting Materials Factory
Sub-total USD USD 34,319,024.01  USD 22,811,292.55
Sub-total RMB 38,180,235.38 39,053,126.83
Total 322,221,637.60 227,853,070.75

Prices of related transactions are based on relative market prices.

4. Current account with related parties:
Ending Balance of

Item Current Period
Account Receivable
Shanghai Soaps Factory Hanan United
Sub-Factory
Shanghai Michelin Huili Tyre Co., Ltd. -2,148,623.90
China North American Tyre Sales Co., Ltd 250,597,034.23
Shanghai Soaps (Mianyang) Co., Ltd.
Shanghai Zhengli Rubber Industrial and
Trading Co., Ltd. 1,403,628.66
E?;nghal Zhenghua Industrial and Trading Co., 306,022.91
Shanghai Hualun Trading Co., Ltd. 3,318,657.07

Hainan Huili Industrial and Trading Co., Ltd. 831,744.16
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572,351.94

226,355,347.16
187,200.00

1,403,628.66

306,022.91

3,318,657.07
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Shanghai Dunxin Trading Co., Ltd 524,818.45 524,818.45
Shanghai Fupu Rubber Co., Ltd 347,410.58 370,410.58
Shanghai Soaps (Group) Rugao Co., Ltd 294,674.24 71,854.73
Xiamen Huili Industrial and Trading Co., Ltd. 396,255.60 396,612.70

Sub-total 255,871,622.00 235,941,833.86
Other receivables:
Hainan Huili Industrial and Trading Co., Ltd. 100,946.83 100,946.83
Shanghai Baolun Industry Co., Ltd. 142,925.82 142,925.82
Shanghai Dunxin Trading Co., Ltd.
Shang_ha1 Fengping Co., Ltd. Huali Painting 1,000,000.00
Materials Factory
Shanghai Hulun Tyre & Rubber Co., Ltd. 1,186,822.46 1,180,000.00
Shanghai Hualun Trading Co., Ltd. 4,820,000.00 4,820,000.00
Shanghai Huili Hotel 2,459,908.19 2,469,908.19
Shanghai Keller Chemicals Co., Ltd.
Shanghai Keller Art Carving Co., Ltd 921,252.10
Shanghai Longtai Fine Rubber Co., Ltd 46,794,701.62 42,794,701.62
E?gnghal Tyre & Rubber Transportation Co., 673,653.00
(S:t;anlg_g?(?l Tyre & Rubber Machinery Mould 17.295,517.72 15,954, 244.64
Shanghai Michelin Huili Tyre Co., Ltd. 1,222,317.57
Shanghai Nanyuan Yongfang Fine Chemicals
Co., Ltd.
Shanghai  Senlin Property Development Co., 115,566,039.96
Ltd. (Note)
Shanghai Senmao Industry Co., Ltd. 411,696.45 411,696.45
E?;nghal Shanglian Chemicals Industry Co., 2.676,200.00 2.676,200.00
Shanghai Shenma Curtain Cloth Co., Ltd. 128,599.50 128,599.50
Shanghai Shengsheng Mould Co., Ltd. 1,922,000.00
Shanghai Calcium Carbonate Factory 1,848,744.49 1,981,320.49
Shanghai Rubber Industry Supply and
Marketing Co., Ltd.
Shanghai Xinye Advertising Co., Ltd.
f?gnghal Zhenghua Industrial and Trading Co., 1,509,198.40 1,509,198.40
Shanghai  Zhengli Rubber Industrial and
Traging Co., Ltd. 72,827.41 72,827.41
Shanghai Zhengxing Real Estate Co., Ltd. 119,325,646.58 119,411,342.78
Shanghai Soaps (Group) Rugao Co., Ltd. 26,773,468.00 27,183,077.59
Shanghai Soaps (Mianyang) Co., Ltd. 290,835.79 206,017.15
Shanghai Soaps Factory Hanan United
Sub-Factory
Shanghai Zonglian Rubber Industrial and
Trading Co., Ltd 14,319,130.38 14,205,901.38
Xiamen Huili Industrial and Trading Co., Ltd. 3,688.30 3,688.30
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Shanghai No.1 Rubber Machinery Factory 124,551.43
Haikou Haihua Tyre Co., Ltd.

Sub-total 240,250,857.94 356,772,410.61
Advancesto suppliers
Tailand Huatai Rubber Co., Ltd 15,874,512.39
g;anf?j“ Senglin Redl Estate Development 53779,500.00  53,779,500.00

Sub-total 53,779,500.00 69,654,012.39
Accounts payable
Shanghai Senmao Industry Co., Ltd.
E?:nghal Tyre & Rubber Transportation Co., 1.218,744.24
Shanghai Tiankai Computer System Co., Ltd. 529,107.72 529,107.72
Shanghai Rubber Auxiliary Reagent Factory 369,344.60
Shanghai Calcium Carbonate Factory 44,155.93
Shanghai Dunhuang Container Manufacture 1,159,370.56
Shangha Fupu Rubber Co., Ltd 8,690.29 8,690.29
Shanghai Fengping Co., Ltd. Huali Painting
Materials Factory 976,350.45
Shanghai kexin Chemical Co., Ltd 31,764.63
Shanghai Shengsheng Tyre Mould Co., Ltd 37,882.00
Shanghai No. 1 Rubber Machinery Factory 2,632.68
Shanghai Soaps (Mianyang) Co., Ltd 473,483.75
Shanghai Soaps (Group) Rugao Co., Ltd. 7,385,629.89 816,018.00
Shanghai Carbonization Co., Ltd 5,393,828.30 6,845,185.20

Sub-total 13,730,558.32 12,099,229.52
Other payables
Shanghai Michelin Huili Tyre Co., Ltd. 2,839.14
Shanghai HuaYi (Group) Company
Shanghai Xinlun Real Estate Co., Ltd.
f?g\nghal Shuangli Property Management Co., 347.310.58 10,230,624.55
Xiamen Huili Industrial and Trading Co., Ltd. 133,410.36
Shenzheng Shanglun Trading Co., Ltd. 31,849.70 38,494.99
Shanghai Dunxin Trading Co., Ltd. 816,634.92 816,634.92
Shanghai Xinming Rubber Factory 514,336.03 514,336.03
Shanghai Xinxing Trading Co., Ltd. 674,135.16 674,135.16
Shanghai Hualun Trading Co., Ltd. 1,068,276.61 1,093,276.61
Haikou Fuhua Tyre Marketing Co., Ltd. 3,241,429.78
Shanghai Tyre & Rubber Joint-Venture Co.,
Ltd.
Shanghai Zhengxing Real Estate Co., Ltd. 600,000.00
Shanghai Dunhuang Container Manufacture 34,949.40
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Shanghai Hulun Rubber Co., Ltd. 5,000.00
Shanghai Taithua Leasing Co., Ltd. 9,686,606.19
gr;anﬁ?;l Tyre & Rubber Mould Machinery 100,000.00 400,000.00
(S:t;anlg_g?gl Kexin Chemical Auxiliary Reagent 68,428.55 68,428.55
Shanghai Zonglian Rubber Industrial and
Trading Co., Ltd 615,143.47
Shanghai Soaps (Group) Rugao Co., Ltd. 10,000.00
cS:r(;anghal Rubber Industry Supply and Sales -693,523.00
Shanghai Fupu Rubber Co., Ltd 5,769.45
f?gnghal Zhenghua Industrial and Trading Co., 4,539.67

Sub-total 3,081,168.03 28,021,898.79
Advances from customers
Shanghai Hualun Trading Co., Ltd. 973,726.39 973,726.39
Shanghai Hulun Tyre & Rubber Co., Ltd. 11,290,008.07 4,620,446.70
Shanghai Michelin Huili Tyre Co., Ltd.
fl:;nghal Tyre & Rubber Transportation Co., 1,126,007.74
Wauxi Xicheng Axunge Chemicals Co., Ltd. 12,901.90

Sub-total 12,263,734.46 6,733,082.73
Long-term payable
Shanghai HuaYi (Group) Company 93,863,544.23 93,863,544.23

Sub-total 93,863,544.23 93,863,544.23

5. Other related transactions

According to the agreement signed with Shanghai Michelin Huili Tyre Co., Ltd., the Company
will offer trade mark use right, site leasing and provision of servicesto Michelin with payment
of RMB 5,000,000.00, RMB19, 000,000.00 respectively.
8.4 Guaranteefor related parties
Details please see note 9
9 Contingencies
91 The pending lawsuit as of 20 June 2005
1. On Jun. 3, 2004, Shanghai Tyre and Rubber Co., Ltd. Supply and Marketing Co., Ltd
commenced legal actions against Gaochang Li for RMB 2,600,000. The actions are still in
process.
2. On Sept. 2, 2004, Shanghai Tyre and Rubber Co., Ltd. Supply and Marketing Co., Ltd
commenced legal action against Xining Dapeng Rubber Chemical and Light Industria Co.,
Ltd. for RMB 2,035,693.34. The litigation hasn’t commenced yet.
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3. On Jan. 11, Shanghai Tyre and Rubber Co., Ltd. Supply and Marketing Co., Ltd

commenced legal action against Shanghai Hula Tyre Sales Co., Ltd for RMB 2,428,772.95.

The actions are till in process.

9.2 Satusof lawsuit as of 30 June 2005

1

Shanghai Tyre and Rubber Co., Ltd. Supply and Marketing Co., Ltd commenced legal
action against Xiaodong Wang for RMB 2,177,877.42, which was vindicated on

December 16, 2004. Meanwhile, it isin the process of enforcement.

9.2 Satus of lawsuit as of 30 June 2005 (Continued)

2.

Shanghai Tyre and Rubber Co., Ltd Supply and Marketing Co., Ltd commenced legal
action against Putian Jinhua Industrial Development Co., Ltd and Fuzhou Hema Tyre
Co., Ltd for RMB 9,238,341.13, which was vindicated on March 21, 2005.
Meanwhile, it isin the process of enforcement.

Shanghai Tyre and Rubber Co., Ltd Supply and Marketing Co., Ltd commenced legal
action against Guizhou Tyre & Rubber Co., Ltd for RMB 450,282.86, which was
vindicated on April 6, 2005. Meanwhile, it isin the process of enforcement.

Shanghai Tyre and Rubber Co., Ltd Supply and Marketing Co., Ltd commenced legal
action against Xinyu Automobile Accessory Co. for RMB 936,999.90, which was
vindicated on June 30, 2005.

Shanghai Tyre & Rubber Co., Ltd Supply and Marketing Co., Ltd commenced legal
action against Nanjing Tyre Super Market Co., Ltd for RMB 852,579.32, which was

vindicated on April 27, 2005. Meanwhile, it isin the process of enforcement.

9.3 As of 30 June 2005, the Company has provided following guarantees for related parties
and other companies
As of 30 June 2005, guarantees for related parties and other companies:
Unit: YuanCurrency: RMB
Related Parties
Guarantor Guaranteed Party Guaranteed Amount |Currency Start from Due Date
Shanghai Tyre Shanghai Soap
37,000,000.00 RMB 2002-10-21 2006-10-20
Rubber Co., Ltd (Group) Co., Ltd
Shanghai Tyre Shanghai Soap
USD 3,000,000.00 USD 2005-3-1 2006-3-1
Rubber Co., Ltd (Group) Co., Ltd
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Shanghai Tyre  &| Shanghai Soap
63,730,000.00 RMB 2004-9-20 2005-10-20
Rubber Co., Ltd (Group) Co., Ltd
Shanghai Tyre  &Shangha Tyre &
50,000,000.00 RMB 2004-9-24 2009-9-24
Rubber Co., Ltd Rubber Rugao Co., Ltd
Shanghai Tyre  &Shangha Tyre &
68,180,000.00 RMB 2004-9-24 2005-9-24
Rubber Co., Ltd Rubber Rugao Co., Ltd
Shanghai Tyre  &Shangha Tyre &
35,000,000.00 RMB 2005-3-15 2006-3-15
Rubber Co., Ltd Rubber Rugao Co., Ltd
Shanghai Tyre  &[Shanghai Tyre &
15,000,000.00 RMB 2005-3-15 2006-3-15
Rubber Co., Ltd Rubber Rugao Co., Ltd
Shanghai Tyre  &Shangha Tyre &
120,000,000.00 RMB 2005-4-8 2010-4-7,
Rubber Co., Ltd Rubber Rugao Co., Ltd
Shanghai Tyre  &Shangha Tyre &
Rubber Co., Ltd Rubber  Co., Ltd 10,000,000.00 RMB 2005-6-25 2006-1-25
Donghai Factory
Shanghai Tyre  &Shangha Tyre &
Rubber Co., Ltd Rubber  Co., Ltd 4,000,000.00 RMB 2004-8-27, 2005-8-27,
Donghai Factory
Shanghai Tyre  &[Shanghai Shengsheng
146,260.00 RMB 2005-1-25 2005-7-21
Rubber Co., Ltd Tyre Mould Co., Ltd.
Shanghai Tyre  &[Shanghai Rubber]
Rubber Co., Ltd Auxiliary Reagent] 1,760,000.00 RMB 2005-5-13 2005-9-13
Factory
Shanghai Soaps (Group){Shanghai White
Co., Ltd. Elephant Swan Battery
) 16,000,000.00 RMB 2005-2-6 2005-8-6
Shanghai  Soaps Co.,Co., Ltd.
Ltd.
Shanghai Lingxu
Shanghai  Soaps Co./Axunge Storage 8,500,000.00 RMB 2005-3-4 2005-9-4
Ltd. Refinery Co., Ltd.
Shanghai Peony|Shanghai White
Printing Ink Co., Ltd. [Elephant Swan Battery 5,000,000.00 RMB 2004-8-20 2005-9-14
Co., Ltd.
Shanghai Peony|Shanghai White
Printing Ink Co., Ltd. [Elephant Swan Battery 7,000,000.00 RMB 2004-1-10 2006-1-10
Co., Ltd.
Shanghai Peony|Shanghai White
Printing Ink Co., Ltd. [Elephant Swan Batteryj 3,000,000.00 RMB 2004-7-31 2005-7-29
Co., Ltd.
Shanghai PeonyMoltech Power System
L. ) 5,000,000.00 RMB 2004-12-23 2005-11-22
Printing Ink Co., Ltd. |(Shanghai) Co., Ltd.
Shanghai WhiteShanghai Peony|
Elephant Swan BatterylPrinting Ink Co., 20,000,000.00 RMB 2004-1-13 2006-1-12

Co., Ltd.

Ltd.
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Shanghai WhiteShanghai Peony|
Elephant Swan BatterylPrinting Ink Co., 20,000,000.00 RMB 2005-1-18 2006-1-17,
Co., Ltd. Ltd.
Shanghai WhiteShanghai Peony|
Elephant Swan BatterylPrinting Ink Co., 40,000,000.00 RMB 20045-10-28 2005-10-28
Co., Ltd. Ltd.
Shanghai Soaps (Group)|Shanghai Soaps Co.,
9 uad P 9 » 6,500,000.00 RMB 2005-2-8 2005-12-8
Co., Ltd. Ltd.
Shanghai Soaps (Group)|Shanghai  Soaps Co.,
9 uad P 9 » 6,000,000.00 RMB 2005-5-23 2005-11-8
Co., Ltd. Ltd.
Shanghai Soaps (Group)|Shanghai  Soaps Co.,
9 uad P 9 » 8,000,000.00 RMB 2005-3-24 2005-9-1
Co., Ltd. Ltd.
Shanghai Soaps (Group)|Shanghai  Soaps Co.,
9 s P 9 » 5,000,000.00 RMB 2005-6-21] 2005-11-1
Co., Ltd. Ltd.
Shanghai White
Shanghai Soaps (Group)Elephant Swan Battery| 16,000,000.00 RMB 2004-1-8 2005-7-8
Co., Ltd. Co., Ltd.
Shanghai Soaps (Group){Shanghai White
Co., Ltd. Elephant Swan Battery| 5,000,000.00 RMB 2004-2-9 2005-7-8
Co., Ltd.
Shanghai White
Shanghai Soaps (Group)|Elephant Swan Battery| 5,000,000.00 RMB 2004-2-18 2005-7-18
Co., Ltd. Co., Ltd.
Shanghai Soaps (Group){Shanghai White
Co., Ltd. Elephant Swan Battery| 3,800,000.00 RMB 2003-3-4 2005-7-31]
Co., Ltd.
Shanghai Soaps (Group)Moltech Power System
) USD 1,000,000.00 | USD 2003-6-30 2005-7-31
Co., Ltd. (Shanghai) Co., Ltd.
Shanghai Soaps (Group)Moltech Power System
10,000,000.00 RMB 2003-6-27| 2006-6-27
Co., Ltd. (Shanghai) Co., Ltd.
Shanghai Soaps (Group)Moltech Power System
5,000,000.00 RMB 2003-8-20 2006-6-27
Co., Ltd. (Shanghai) Co., Ltd.
Shanghai Soaps (Group)Moltech Power System
5,000,000.00 RMB 2003-9-27, 2006-6-27
Co., Ltd. (Shanghai) Co., Ltd.
Shanghai Soaps (Group)[Moltech Power System
5,000,000.00 RMB 2004-1-20 2007-1-19
Co., Ltd. (Shanghai) Co., Ltd.
Shanghai Soaps (Group)[Moltech Power System
5,000,000.00 RMB 2004-12-15 2007-12-15
Co., Ltd. (Shanghai) Co., Ltd.
Shanghai Soaps (Group)Moltech Power System
5,000,000.00 RMB 2004-4-19 2007-1-19
Co., Ltd. (Shanghai) Co., Ltd.
Shanghai Soaps (Group)[Moltech Power System
5,000,000.00 RMB 2005-1-20 2007-12-15
Co., Ltd. (Shanghai) Co., Ltd.
Shanghai Soaps (Group)[Moltech Power System
5,000,000.00 RMB 2005-3-10 2007-12-15

Co., Ltd.

(Shanghai) Co., Ltd.
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RMB sub-total 629,616,260.00
USD sub-total USD 4,000,000.00
RMB Equivalent 33,106,000.00
Total 662,722,260.00
Non-related Parties
Balance of Guaranteed
Guarantor Guaranteed Party Currency Start from Due Date
Amount
Shanghai Tyre  &[China Shenma (Group)
7,182,000.00 RMB 1998-9-21] 2005-9-20
Rubber Co., Ltd Co., Ltd
Shanghai Tyre  &|China Shenma (Group)
USD 988,000.00 USD 1998-9-21] 2005-9-20
Rubber Co., Ltd Co., Ltd
Shanghai Tyre  &|China Shenma (Group)
USD 542,000.00 USD 1998-9-21] 2005-9-20
Rubber Co., Ltd Co., Ltd
Shanghai Yuanyin
Shanghai Soaps Co., Import & Export Co., 6,000,000.00 RMB 2004-9-21 2005-9-15
Ltd. Ltd
Shanghai Yuanyin
Shanghai  Soaps Co.[Import & Export Co., USD 35,800.00 USD 2005-5-13 2005-8-11]
Ltd. Ltd
Shanghai Yuanyin
Shanghai  Soaps Co.,|Import & Export Co., USD 122,500.00 USD 2005-5-30 2005-8-16
Ltd. Ltd
Shanghai Yuanyin
Shanghai  Soaps Co. [Import & Export Co., USD 133,000.00 USD 2005-4-30 2005-8-10
Ltd. Ltd
Shanghai Yuanyin
Shanghai SoapsCo.,  |[Import & Export Co., USD 122,500.00 USD 2005-4-30 2005-8-30
Ltd. Ltd
Shanghai Yuanyin
Shanghai  Soaps Co. [lmport & Export Co., USD 1,606,000.00 USD 2005-5-9 2005-8-16
Ltd. Ltd
Shanghai Soaps Co.[Shangha Far Eadf
10,000,000.00 RMB 2005-1-7, 2005-7-5
Ltd. International Co., Ltd
Shanghai Soaps Co.[Shangha Far Eadf
10,000,000.00 RMB 2005-2-17, 2005-8-17,
Ltd. International Co., Ltd
RMB sub-total 33,182,000.00
USD sub-total 3,549,800.00
RMB equivalent 29,379,919.70
Subtotal 62,561,919.70
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| Total | 725,284,179.70 |

9.3 As of 30 June 2005, the Company has provided following guarantees for related parties
and other companies (Continued)
Note: Shanghai Soaps Co., Ltd, a controlled subsidiary of the Company has provided
guarantee for Letter of Credit with a maximum amount of USD 6,000,000 for Shanghai
Yuanyin Import and Export Co., Ltd. Till 30 June 2005, the actual guaranteed amount is USD
2,019,800. The Company owns 60% of share equities of Shanghai Soap Co., Ltd, while
shanghai Soap (Group) Co., Ltd owns 75% share equities of Shanghai Soap Co., Ltd,
therefore, actual guaranteed amount of USD 6,000,000 L/C by the Company is USD 908,900
according to its actual equity share proportions.

10 Commitments

10.1 Economic guarantee for outside parties

Details please see note 9.2 (2).
10.2Mortgage and pledged assets:

Pledged/ Book Value of

Terms of
. Amount Start Date Due Date  Mortgaged Pledged Note
borrowings
Amount Assets
Long-term Pledged with one LR6 battery
mortgage due assembling line and relative
o 5,000,000.00 2004-2-18 2005-7-31 10,000,000.00 13,154,152.95 |
within one equipments as well as one LR03
year battery assembling line.
Long-term - .
Buildings for business use
mortgage due
. 12,000,000.00 2004-5-27 2005-7-31 20,840,000.00 located at No. 969-983, Yushan
within one
Rd.
year
Short-term ) )
L USD 2,000,000.00 2005-3-24 2006-3-20 17,300,000.00 Fixed-term deposit
oan
The 1% to 3" Floor of annex
Short-term -
L 5,000,000.00 2005.2.26 2006.1.14 29,700,000.00 10,000,000.00 building located at No. 560
oan
Xujiahui Rd.
Hotel Shuanggian and whole
Short-term )
L 8,000,000.00  2005.5.30 2006.5.20 50,000,000.00 9,123,659.54 block of its No.4, 6 and 7 annex
oan
building.
The parent company has
pledged bank acceptance notes
Import L/C  USD 5,000,000.00 2005.4.15 2005.7.15 23,670,000.00 of RMB 23,670,000 for an
import L/C amounts up to USD
5,000,000.
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Significant Post- balance sheet event

Per pledged contract with Belgium United Bank Shanghai Branch, the Company pledged
bank acceptance notes amounting to RMB 23,670,000.00 for a financial borrowing of USD
5,000,000.00 with a period from 14 April 2005 to 15 July 2005 or a date decided by the
pledgor.

Other significant events

1.  According to No. 4 Board meeting in 2002, the Company will exchange its accounts
receivables for industrial land use right of No.447 Changyang Road, No. 397 East
Longhua Road and 3 blocks of Zhangjiang. Until 30 June 2004 the Company hasn’t
completed registration of industrial land use right, therefore, these accounts receivables
have been recognized as costs of land use right exchange.

2. According to the 1% temporary board meeting in 2003, the Company exchanged its
accounts receivables of 152,297,829.03 for the land use right owned by Shanghai Huayi
(Group) Co., Ltd. The land were actually used by Shuanggian Zaizhong Tyre Co., Ltd
and Dazhonghua Zhengtai Tyre Co., Ltd with an acreage of 268,600 sgm and 69,685
sgm respectively. The appraised price of the land is 151,094,305.00 and exchanged as
152,297,829.03. The relative taxes and duties associated with this land exchange are
covered by the Company. Until 30 June 2005, the Company hasn't completed
registration of industrial land use right; therefore, these accounts receivables of RMB
152,297,829.03 have been recognized as costs of land use right exchange.

3. Asapproved by the shareholders meeting of 2004, the Company will offset its losses of
RMB 796,719,024.13 as the end of 2004 against its surplus reserve of RMB
244,268,282.08 and capital reserve of RMB 552,450,742.05. Total net profit of the
period for the parent company is RMB 56,579,921.20; therefore, undistributed profit
after offsetting losses is RMB 56,579,921.20 at the end of the period.

Non-oper ating profit/losses of current year: (“+" for profit, “-* for losses)
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ITEM AMOUNT

1. Losses or profit from disposal of long-term equity
investment; fixed assets;, construction in process, -1,060,180.61
intangible assets and other long-term assets

2. Various forms of government subsidy 1,189,192.00

3.0ther non-operating income/expenditure excluding
provisions for diminution in value for assets as accrued

, . . . -3,493,156.96
according to accounting regulations for business
enterprises.
4R ‘ . . ¢ diminution i
eversal of previous year provision of diminution in 3567 769.46
value
5. Effects of Enterprises Income Tax -532,016.70
6. Effects of Minority Interests -2,091,412.98
TOTAL -2,419,805.79
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